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Coming Meetings 


1935 
Society of Automotive Engineers, 
annual meet, Book-Cadillac Ho- 
tel, Detroit, Mich., Jan. 14, 15, 16, 
iT, 18. 


Northwest Petroleum Association, 
Minnesota division, West Hotel, 
Minneapolis, Jan. 17, 18. 

Iowa Petroleum Association, Ho- 
tel Fort Des Moines, Des Moines, 
Feb. 5-6. 

Kentucky Petroleum Marketers 
assn., Louisville, Feb. 7, 8. 

South Dakota Independent Oil 
Men’s Assn., Marvin Hughitt Hotel, 
Huron, S. D., Feb. 7, 8. 


Ohio Petroleum Marketers Assn., 
Deshler-Wallick Hotel, Columbus, 
Feb. 12, 13, 14. 

American Institute of Mining & 
Metallurgical Engineers, Petroleum 
division, New York, Feb. 18, 19, 
20, 21. 

American Association of Petro- 
leum Geologists, Wichita, Kans., 
March 21, 22, 23. 

Petroleum Industry Electrical 
Assn., Baker Hotel, Dallas, Texas, 
Apr. 11, 12, 13. 

American Chemical Society, New 
York, Apr. 22. 

Kansas Oil Men’s Assn., Wichita, 
Kans., sometime in April. 

American Institute of Chemical 
Engineers, Wilmington, Del., some 
time in May. 

Natural Gasoline Assn. of Amer- 
ica, Hotel Tulsa, Tulsa, Okla., May 
E 2 a 

Pennsylvania Grade Crude Oil 
4ssoc., State College, Pa., June 20, 
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William K. Whiteford 


William K. Whiteford, vice president of 
Barnsdall Oil Co., has been appointed executive 
vice-president of the British American Oil Pro- 
ducing Co. and the Toronto Pipe Line Co. He as- 
sumes his new duties Jan. 1..Offices of the two 
companies, which are subsidiaries of the British 
American Oil Co., are in Tulsa. General offices 
of the parent company are in Toronto. 

Mr. Whiteford succeeds the late George Sned- 
den. British American has substantial produc- 
tion in East Texas and in Oklahoma. 

Long active in engineering societies of the 
Mid-Continent, Mr. Whiteford has in recent 
years become an outstanding operating execu- 
tive. He came to Oklahoma from California in 
1927 as superintendent of production for the 
northern division of the Barnsdall and also 
headed the production engineering department. 
He is a graduate of Stanford and was chief en- 
gineer for the Barnsdall in California before 
being transferred to Oklahoma. Since April, 
1932, Mr. Whiteford has headed all producing 
activities for Barnsdall in Oklahoma, Kansas 
and Texas. 
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Federal Tender Board Activity Halted 


By U. S. 


EDERAL efforts to control 

interstate shipment of “hot” 

oil were brought to a stand- 
still today when the U. S. Su- 
preme Court ruled Sec. 9-C of 
the NIRA, the special oil regu- 
latory amendment, and the or- 
ders and regulations issued 
thereunder were unconstitu- 
tional. 

The decision is expected to re- 
sult in an immediate collapse of 
the federal tender board’s ac- 
tivity in East Texas. This has 
been credited with reducing 
“hot” oil production in that area 
to less than 20,000 barrels daily. 
The decision also bars the filing 
of any more injunction § suits 
against tankers carrying gaso- 
line produced from alleged 
““ot’” Orr. 


Control of crude production is 
now squarely up to the states, 
particularly Texas. With the 
new Texas refinery control law 
and the state tender board sys- 
tem, it is believed there are 
sufficient state laws which, if 
enforced, will stem the tide of 
“hot” oil production until emer- 
gency legislation embodying the 
principles of See. 9-C can be 
rushed through Congress. 


In brief, the court’s ground 
for the ruling was that the sec- 
tion as drawn did not contain a 
provision requiring the Presi- 
dent to ascertain and proclaim 
conditions in the industry which 
made necessary the prohibition, 
in interstate commerce, of ship- 
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Supreme Court 


By A. M. Petty 
N. P. N. Staff Writer 


ments of crude in excess of state 
allowables. 

The court took the position 
this allowed a breadth of action 
to the President which it termed 
legislative rather than adminis- 
trative. 

In addition to declaring Sec. 
9-C invalid, as forecast in Na- 
TIONAL PETROLEUM NEws Dec. 
12, the supreme court declined 
to pass on the constitutionality 
of production-control provisions 


Text of Sect. 9-C 


OLLOWING is the text of Sect. 
7 9-C of the NIRA found uncon 
stitutional by the U. S. Supremeé 
Court: 

“The President is authorized to 
prohibit the transportation in in- 
terstate and foreign commerce of 
petroleum and the products there- 
of produced or withdrawn from 
storage in excess of the amount 
permitted to be produced or with- 
drawn from storage by any state 
law or valid regulation or order 
prescribed thereunder, by any 
board, commission, officer, or 
other duly authorized agency of a 
state. Any violation of any order 
of the President issued under the 
provisions of this subsection shall 
be punishable by fine of not io 
exceed $1000, or imprisonment 
for not to exceed six months, or 


both.”’ 


Decision 


of the oil code, because of the so 
called ‘‘missing paragraph” in 
See. 4, Art. II]. Because of this, 
the court avoided expressing an 
opinion on the recovery act in 
general. 

Eight justices joined in the 
majority opinion, which was 
read to the crowded courtroom 
by Chief Justice Hughes in slow, 
measured tones. Justice Cardozo 
sided with the other justices in 
holding that the oil code was not 
properly before the court. But 
he submitted a dissenting opin 
ion holding that Sec. 9-C was 
valid. 

Commenting on the decision, 
Administrator Ickes said that 
production-control provisions of 
the code would be relied on to 
check ‘‘hot”’ oil. 

“The court’s decision does not 
affect the oil code, which gives 
us authority to control produe- 
tion,” said Ickes. He pointed 
out that federal control of pro- 
duction was recently upheld by 
Federal Judge McCormick in 
California. (See p. 20-H of this 
issue. ) 

While it is true that the code 
provisions are in effect because 
the court did not pass on this 
point, this advantage is expected 
to be short-lived—at 
East Texas. 

Federal Judge Bryant, in East 
Texas, last year ruled that the 
identical wording of Sec. 4, Art. 
III of the code, as it now stands, 
was unconstitutional and grant- 
ed an injunction against federal 


least in 





authorities acting under this 
provision. Judge Bryant did not 
know at the time that the teeth 
of this provision were missing 
from the original code. 

However, with the error cor- 
rected and the wording identi- 
cal, there is little ground for be- 
lieving that his decision will be 
different in the next case to come 
before him. 

KF. W. Fischer, Tyler, counsel 
for certain East Texas produc- 
ers, who successfully argued the 
Panama-Amazon before 
the supreme court, realizes this. 
t would not be surprising to find 
him waiting on Judge Bryant’s 
doorstep now to file the expected 
suit for injunctions. 

It would be weeks before the 
government could appeal Judge 
Bryant’s decision to the circuit 


CaSeS 


court of appeals and_ possibly 
many months before the issue 
of federal  production-control 


could again reach the U. 5S. Su- 
preme Court. 
On the surface, there is no ap- 


parent opposition to re-enact- 


ment of federal legislation 
based on Sec. 9-C. Col. HE: 
O. Thompson, Texas railroad 


commissioner, who is on his way 
to Washington, and Jack Bla- 
lock, representative of certain 
Kast Texas producers, have both 
publicly indorsed legislation of 
this type. Should the President 
get behind such legislation, it 
might be possible to get Con- 
gress to pass it within a few 
days. 

While the Supreme Court did 
not express an opinion on Con- 
gress’ power to prohibit inter 
state shipment of oil produced 
in excess of state allowables, 
there little doubt among 
lawyers that such legislation, if 
properly drawn, would be valid. 

By implication, the court has 
indicated what provisions a val- 
id See. 9-C should contain. But 
to get around the question of 
delegation of power, 
might pass a law flatly declar- 
ing it illegal to ship oil in inter- 
state commerce which pro- 
duced in violation of state law 
and delegate the enforcement of 
this law to the President. 

The court based its opinion 
that See. 9-C was void “an 
unconstitutional delegation § of 
power” on the ground that it 
did not express a legislative pol- 
icy of Congress nor require the 
President to make a finding of 
fact before he acted. 


is 


Congress 


is 


as 


That there was a_ possible 
“loophole” in Sec. 9-C, due to 
defective drafting of its provi- 
sions, came to light shortly be- 
fore the Panama-Amazon argu- 
ment. It was then recalled that 
in re-writing proposed legisla- 
tion so that it might be tacked 
on the NIRA as an amendment. 
Senator Tom Connally, Texas, 
had inadvertently dropped out 
phrases which imposed the re- 
quired limitations on the Presi- 
dent’s action. 


N AN effort to discover these 
missing limitations, the court 
went to the preamble and other 
provisions of NIRA. But to no 
avail. 

“It is no answer,’ the majori- 
ty opinion said, “to insist that 
deleterious consequences follow 
the transportation of hot oil,- 
oil exceeding state allowances. 
The Congress did not prohibit 
that transportation. The Con- 
gress did not undertake to say 
that the transportation of hot 
oil was injurious. The Congress 
did not say that transportation 
of that oil was unfair competi- 
tion. The Congress did not de- 
clare in what circumstances that 
transportation should be for- 
bidden, or require the President 
to make any determination 
to any facts or circumstances. 
Among the numerous and di- 
verse objectives broadly stated, 
the President was not required 
to choose. 


“The president was not re- 
quired to ascertain and proclaim 
the conditions prevailing in the 
industry which made the _ pro- 
hibition necessary. The Con- 
left the matter to the 
President, without standard or 
rule, to be dealt with he 
pleased. The effort by ingeni- 
ous and diligent construction to 
supply a criterion still permits 
such a breadth of authorized 
action as essentially to commit 
to the President the functions of 
a legislature rather than those 
of an executive or administra- 
tive officer executing a declared 
legislative policy.” 


as 


gress 


as 


Justice Cardozo disagreed 
with his eight associates on this. 
In a 12-page dissenting opinion, 
he set forth his reasons as to 


why he thought the NIRA, taken 
as a whole, required the Presi- 
dent to make findings sufficient 





to satisfy the constitutional re- 
quirements. 

The court 
with the contention that it 
should be assumed that the 
President acted for what he be- 
lieved the public good. 

“The point is not one of mo- 
tives but of constitutional au- 
thority for which the best of 
motives is not a substitute,’ the 
court said. 

The court hammered home its 
point with the following: 

“If Sec. 9-C were held valid, 
it would be idle to pretend that 
anything would be left of limi- 
tations upon the power of the 


could not agree 


Congress to delegate its law- 
making function. The reason- 


ing of the many decisions we 
have reviewed would be made 
vacuous and their distinctions 
nugatory. Instead of perform- 
ing its law-making function 
Congress could at will and as 
to such subjects as it chooses 
transfer that function to the 
President or other officer or to 
an administrative body. The 
question is not of the intrinsic 
importance of the particular 
statute before us, but of the con- 
stitutional processes of legisla- 
tion which are an essential part 
of our system of government.” 
Further on, the court said: 
“We cannot regard the Presi- 
dent aS immune from the appli- 


cation of these constitutional 
principles. When the President 


is invested with legislative au- 
thority as the delegate of Con- 
gress in carrying out a declared 
policy, he necessarily acts under 
the constitutional restriction ap- 
plicable to such a delegation.”’ 

Regarding the  production- 
control, provisions of the 
oil code, the court said that be- 


cause of the ‘‘missing para- 
graph”’ there was no cause of 


action at the time the suit was 
filed. However, if the govern- 
ment undertakes to enforce the 
corrected provisions, the court 
continued, the petitioners will 


have opportunity to present 
their grievances.’’ 
For this reason, the court 


added: 

“We express no opinion as to 
the interpretation or validity of 
the petroleum code.” 

Despite the sharply worded 
references to ‘delegation of 
legislative powers,” legal lights 

(Continued on Page 10) 
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What Has Happened to Code Simplification? 


By Warren C. Platt, Editor 


HAT has become of the Planning and Co- 

ordination Committee’s request of its sub- 

committees to have before the whole com- 
mittee by Nov. 1, 1934 their recommendations 
for simplifying the oil code? 

One hears rumors that the production and re- 
finery sub-committees have had some conversa- 
tion and correspondence but that is all. 

Here is Congress in session. In order for the 
industry to know what kind of legislation it 
should ask for, or support, it should have clearly 
in mind just what of its code is good and what 
is bad. More delay may prove most costly to the 
industry. 

There is not much to be argued over the pro- 
duction and refinery sections of the code except 
the price fixing provision on crude oil, which 
should be eliminated, and the extent of refinery 
control by allocation of gasoline production. So 
far that has seemed to be generally accepted and 
to be working satisfactorily. 

In the marketing portion of the code, how- 
ever, are undoubtedly yards of stuff that should 
be eliminated which never has been and never 
can be enforced. 

We are inclined to get back to our original 
recommendation of last summer, that it may be 
impossible for the Committee itself to agree 
upon any worth while revision of the code, be- 
cause each member has some pet idea of his 
own in it and will fight to keep that from being 
sacrificed; Our idea was that the thing to do 
was for the American Petroleum Institute to 
appoint a small committee, no member being 
from the P. & C. Committee nor on any of its 
sub committees. Let this special committee 
study the code quickly, without hearings or per- 
haps even without asking the advice of the in- 
dustry in general, and then submit its recom- 
mendations publicly to the whole industry for 
its discussion and such action as the individual 
units and oil associations may see fit to take. 

A most important reason for the reviewing 
being done by other than the P. & C. Committee 
is that Committee, under present conditions, has 
no authority to even try to think except as Oil 
Dictator Ickes instructs it. The Committee has 
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no authority to make a study of the code unless 
the Dictator says so. Then it cannot, under the 
Dictator’s censorship, say one word of what it 
believes, except as it may please the Dictator to 
release its ideas, 

Any recommendations of the P. & C. Com- 
mittee would undoubtedly be sent by Ickes over 
to the Petroleum Administrative Board without 
a word being made public (unless we happened 
to get our hands on a copy of it). What Ickes 
might finally submit to the industry, or to a 
legislative or other government body, might be 
what Ickes and his P. A. B. thought and not 
what the P. & C. Committee had in mind at all. 
The P. & C. Committee, under Ickes’ censorship, 
could not even then make known its position. 
The oil industry might never know what the 
P. & C. Committee recommended. 

So it might seem a bit more American and 
more in the line of common sense for the in- 
dustry to set up its own review machinery and 
go ahead and run its own business without kow- 
towing to the omnipotent Dictator and his crew. 

It would seem that if we think we are Ameri- 
can citizens, over 21 and have paid our taxes, 
that we ought to step out and speak our own 
minds without waiting for them to be made up 
for us at Washingon and then rubber stamped 
“O. K., the New Deal.”’ 

As far as the revision of the marketing sec- 
tion of the code is concerned, why should not 
the Independent marketers of the country take 
the problem into their own hands and draw up 
their ideas for the code revision. 

Why should not these men, familiar with all 
details of marketing as are few major execu- 
tives, select a central committee through their 
various associations, and quickly decide what 
should be thrown out as useless? 

Why then should not these Independent job- 
bers present their ideas direct to whatever arm 
of government may finally be called upon to pass 
on the code? 

These Independent jobbers number some 10,- 
000. They have bulk and service stations and do 
business with dealers. They are scattered ali 
over the country. When it came to establishing 





the aristocracy of the oil industry, under the 
code, these jobbers were left out in the cold, 
nor were they consulted until some time had 
elapsed and it leaked out that their interests 
were going to be made to suffer from the lack 
of an appreciation at Washington of some fea- 
tures of marketing. 

These are the marketers who are carefully 
kept out of most of the marketing stabilization 
meetings that are more or less secretly held 
about the country. Yet they represent a large 
portion of the gallonage, the major portion in 
some sections undoubtedly. Politically they far 
exceed the majors and refiners in strength. Po- 
litically they promise to make some of the ma- 
jors do a lot of unpleasant sweating in the vari- 
ous state legislative sessions this winter. 

It is high time that these jobbers get together 
so that their voice will not only be heard but lis- 
tened to with due respect by both government 
and the majors. Through the proper organiza- 
tion of these thousands of jobbers may come 
the cure to a lot of our marketing evils which 
the majors so far have been largely helpless in 
handling, 

President Weber of the Ohio Petroleum Mar- 
keters Association! You are one of the oldest 
marketers, one of the oldest state presidents and 
the head of one of the strongest state associa- 
tions, why not organize such a national repre- 


> 


sentative body of jobbers? 


Supreme Court Decision 


(Continued from page 8) 
of the new deal see no hostility 
on the part of the supreme 
court to the NIRA itself in the 
decision, 

Donald R. Richberg, general 
counsel of the National Recoy- 
ery Administration and director 
of the National Emergency 
Council, said the opinion gave 
no reason to feel disturbed 


9? 


right time. 


NIRA. 


Threatens to Increase 


Storage Permit Fees 


BRADFORD, Jan. 8. — The Tax 
: ; ; City of New York is endeavor- 
about constitutionality of the jing to boost the price of bulk 
storage permits 
“The court has not, even by $1000 per year, the annual 
implication, cast a doubt upon meeting of the Fire and Safety 


A Fair and Intelligent Report 


VERY oil man who has come in contact with 

the Cole Congressional Committee investi- 
gating the oil industry has spoken well of 
its fairness, of its breadth of view and its in- 
telligent conception of the problems of the in- 
dustry, to say nothing of the immense amount of 
work its members have done. A reading of its 
report to congress should only bear out this 
picture. It has been many years, if ever, that 
the oil industry has been treated so fairly and 
intelligently by any Congressional committee 


The expected early decision of the U. S. Su- 
preme Court on the constitutionality of the gov- 
ernment’s power to control production, causes 
the committee to withhold definite recommenda- 
tions as to regulatory legislation. However, the 
committee, from its intimate look at the Petro- 
leum Administrative Board in the Interior De- 
partment evidently has seen enough to cause it 
to recommend against a continuation of such a 
set-up and to approve of a national commission, 
perhaps taking in all minerals or even all natur- 
al resources. This commission would consist of 
competent men who would be charged with pros- 
ecuting the proper and legal conservation and 
development of our natural resources. This 
sounds like fair and intelligent treatment of the 
oil and other mineral industries. 


as to the main principles to be figures prepared by the Amer- 
carried out, and what findings ican Petroleum Institute which 
shall be made to operate such show bulk storage fire losses 
principles. This 
easily be solved. 
comes as good 


problem can only eight cents per hundred 
The decision dollars insured annual value 
advice at the Should New York politicoes win 
this increase, similar increases 
are possible to be instituted tn 
other cities. 


Favors Continuance of Gasoline 


WASHINGTON, Jan. 8. 
In his budget message to con- 
gress Jan. 7, President Roose- 
velt said he favored continu- 
ance for another year of the 


from $75 to 


the validity of the codes,’ said Marshalls’ Association of the . 


Richberg. 


general counsel. said the de- This rate is 


National Petroleum Association 
Blackwell Smith, acting NRA Was informed today. 
for 100,000 gal- 


emergency excise taxes due to 
expire in June. These include 
the federal tax on lubricating 
oils and gasoline. 


cision would serve as a partial lons or less. An additional $500 


guide for preparation of im- Will be charged for each 100,- , 
a ; fraction more To Ask NRA Extension 


pending industrial legislation. 
“As I understand the 4de- 
cision,’’ said Smith, ‘‘there is no 
indication that Congress cannot 
constitutionally treat the na- 
tional industrial problem by the 
only practicable means, which 
is by administrative agencies. 
“The problem which the court eosts. 
sets before Congress is to make 


up its mind with more clarity oil companies 





000 gallons or 
than the original 100,000 gal- 
lons. The move is part of the 
city’s effort to raise more money, hiS message to Congress today, 
City officials claim the fire haz- President Roosevelt said he 
ard from stored 
great that oil companies should “the renewal and clarification 
pay considerably more for fire of the NIRA’. This was taken 
protection and 


WASHINGTON, Jan, 4.—In 


vasoline is so Would consult with Congress on 


its resultant to mean that the oil code and 
other codes would be continued, 


Countering these reports the though probably in a somewhat 
have presented simplified form. 
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Emergency Federal Law Planned 
To Replace Section 9-C 


By Teletype 

WASHINGTON, Jan. 8. 

ITHIN a week it is ex- 
W pected that there will be 
introduced in Congress 
legislation to take the place of 
See. 9-C of NIRA which was de- 
clared unconstitutional by the 
United States Supreme Court 
Monday. Attention was focused 
on the congressional oil investi- 
gating committee which is 
meeting this afternoon to con- 
sider the question of recom- 
mending the needed legislation. 

Because the Federal Tender 
Board in East Texas was func- 
tioning under Sec. 9-C, Admin- 
istrator Ickes today ordered it 
io cease operations. The organ- 
ization will be transferred to 
the Petroleum Administrative 
Board and assigned to duties in 
Texas in connection with ad- 
ministering the oil code. 

“We have not as yet decided 
what further steps can or will 
be taken under the production 
ections of the code,” said Ickes, 
‘but the Petroleum Administra- 
tive Board will discuss this 
question with the Department 
of Justice immediately. 

“While we intend to do the 
best we can with the means 
available to us, the basic 
remedy rests with Congress. 
The decision of the court, in my 
opinion, emphasizes the neces- 
sity for specific and adequate 
legislation to effectuate a ra- 
tional conservation program de- 
signed to prevent the waste of 
oil and gas resources and to 
prevent the demoralization of 
one of our largest basic in- 
custries.”’ 

The Independent Petroleum 
\ssociation of America is un- 
derstood to have a bill prepared 
in which Congress would de- 
clare it unlawful to ship, trans- 
port or receive in interstate 
commerce oil produced in viola- 
tion of state law. The Secretary 
of the Interior would be direct- 
ed to set up a board or agency 
to enforee it. Persons violating 
this law would be subject to 
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fines of $5000 and imprison- 
ment up to five years. 

Wirt Franklin, president of 
the I. P. A. A., stressed the 
necessity for early action. He 
pointed out that the House 
Committee on Interstate Com- 
merce would shortly receive 
the Eastman transportation re- 
port and probably will be busy 
for several months considering 
legislation developing from that 
report. 

“Unless a new oil bill can be 
considered and reported by that 
committee before the measure 
affecting the railroads is taken 
up,” Franklin said, ‘‘the oil 
will be delayed fer months.” 


ECAUSE of this. situation 

many oil men are urging that 
federal legislation be limited to 
a “permanent section 9-C.”’ It is 
feared that any comprehensive 
hill would become embroiled in 
a controversy which would de 
lay action for months. 

Congressman Wesley Disney, 
Tulsa, co-author of the Thomas: 
Disney oil bill which was sup- 
ported by Ickes and failed of 
enactment last Spring, is under- 
stood to be rewriting his bill for 
introduction in Congress short- 
ly. 

Senator Tom Connally, Texas, 
author of See. 9-C of NIRA, an 
nounced that he will introduc: 
Thursday in the Senate a joint 
resolution prohibiting the trans 
portation in interstate or for- 
eign commerce of oil produced 
in violation of any state law or 
valid regulation by the appro- 
priate state agency. 

Talk in oil circles here todav 
was not nearly so pessimistic as 
immediately following the Su- 
preme Court decision. There is 
a growing belief that state au- 
thorities in Texas, put on their 
mettle, will control the situa- 
tion in East Texas. 

Col. E. O. Thompson, Texas 
Railroad Commissioner, en- 
route to Washington telegraph- 
ed a statement in which he 
said, “There is no reason why 


chief purchasers of crude oil 
should use the Supreme Court’s 
striking down of Sec. 9-C to cut 
prices and fill empty storage 
tanks with cheap oil. There is 
no reason why the Texas allow- 
able should be exceeded.”’ 

There seems to be a disposi- 
tion in oil circles to hold off a 
crude cut until there is an ac- 
tual breakdown of enforcement 
activities in East Texas. The 
opinion seems to be that de- 
struction of the Mid-West mar- 
ket would be too great a price to 
pay for a crude cut which some 
of the companies might wel- 
come. 


New Refinery Planned 
In East Texas 


TULSA, Jan. 5.—A new re- 
fining company has been organ- 
ized in East Texas and construc- 
tion of a 2500-barrel refinery is 
under way, according to reports 
here. 

The company is listed as the 
Premier Oil & Refining Co., and 
is capitalized at $100,000. The 
plant, it is understood, will cost 
approximately $250,000, and 
will include a cracking unit in 
addition to the 2500-barrel 
skimming unit. 

Sylvester Dayson is president 
of the new company. Mr. Day- 
son has been operating the Oc- 
tane Refining Co. at Baird, 
Tex. J. R. Parten, president of 
the Woodley Petroleum Co. of 
Houston, is chairman of the 
board. 

The plant will be located on 
a 34-acre tract about equally 
distant from Kilgore, Longview 
and Gladewater. 


Ralph Horween Resigns 


WASHINGTON, Jan. 8. 
Resignation of Ralph Horween, 
Chicago, as executive assistant 
to the Oil Administrator, was 
announced today. Horween was 
a member of the Federal Ten- 
der Board and was formerly in 
charge of the PAB’s office at 
Chicago. Administrator Ickes 
said he regretted the resigna- 
tion but that Horween wanted 
to return to his law practice. 
“T appreciate the excellent serv- 
ices he has rendered,” Iekes 
added. 





Texas Agency Plans to Assume Policing 
Of All Shipments from East Texas 


(By Teletype) 

TULSA, Jan. 8 

EXAS Officials today 

mcr making arrangements 

to regulate shipments of 

crude oil and products from the 

East Texas field, following dis- 

solution of all federal authority 

by the U. S. Supreme Court de- 
cision of Jan. 7. 


state 


The first thing necessary 1s 
the establishment of the rail- 


road commission’s authority to 
regulate interstate shipments. 
Last week the state obtained a 
temporary order in Travis coul- 


ty directing the International 
Great Northern and the Texas 


-acific railroads to accept noth- 
ing for interstate movement un- 
less approved state tenders had 
been obtained. 

Today the state was prepar- 
ing to seek similar orders 
against the other two railroads 
serving the East Texas field. 

A heavy concentration of 
tank cars in the field has been 
reported over the past five or 
six days and at least one refiner 
is said to have started loading 


two days before the supreme 
court decision came down. 
It is thought such prepara- 


tions were based mainly on the 
ruling of the Travis county dis- 


trict court last week. In this 
proceeding, a temporary” re- 
straining order was_ issued, 


freeing about 40,000 barrels of 
gasoline held by the Taylor Re- 
fining Co. and 70,000 barrels of 
fuel oil owned by the Superior 
Marketing Co. It was represent- 
ed that this material had been 
accumulated prior to the effec- 
tive date of the state’s tender 
order of Dee, 5. This case will 
be tried Jan. 14. 

This is a critical point in the 
state’s efforts to control the sit- 
uation in East Texas without 
federal assistance. It is esti- 
mated that about 2,000,000 bar 
rels of products, mostly fuel oil, 
were in storage at the time the 
state’s tender order took effect. 


The railroad agent in the 
field told the commission that 
he had been instructed to ob- 


serve the tender system on all 


12 


shipments. More than two years 
ago, a three-judge federal court 
held that the state can prohibit 
the movement of unlawful pro- 
duction even if it is going into 
interstate commerce, 

Some study was being given 
today to the question of going 
into federal court to seek an 
order requiring railroads and 
pipelines to observe the state 
tender system, as to interstate 
movement. Just how such a case 
could be brought was the puz- 
zling question, as the state it- 
self cannot sue and there is no 
federal authority left to bring 
such suit. 


HE railroad commission won 

a temporary victory Jan. 7 
when the district court in Travis 
county sustained a demurrer in 
the Utah Refining and Consoli- 
dated suits. The state had been 
restrained from holding public 
hearings on applications § for 
tenders. Plaintiffs are expected 
to amend their petition and re- 
file, but open hearings are be- 
ing resumed. 


Thus, the situation at pres- 
ent is one of patching things to- 
gether as much as possible and 
preventing the transportation 
of excessively produced oil. 
Capt. E. N. Stanley, in charge of 
East Texas enforcement activi- 
ties for the state, told NATIONAL 
PETROLEUM NEws today that he 
believed the situation would be 
kept in good shape and _ that 
there would be no deluge of oil 
on markets of the country. His 
chief concern was with regard 
to the products on hand at the 
time the state tender system 
was established. A court ruling 
that would release the approxi- 
mate two million barrels would 
be temporarily depressing. 

All federal activity in East 
Texas has ceased. That has of 
late consisted of hearings by the 
federal tender board and suits 
by the Department of Justice. 


Under the supreme court’s deci- 
sion there is no See. 9-C to en- 
force and all past actions auto- 





matically become void. This in- 
cludes the injunction against the 
McMurrey interests obtained 
last October; the several arrests 
for falsely swearing to OES-6 
forms and the consent decree in 
the Deepwater case, under which 
11,000 barrels of kerosine were 
impounded at Houston. The 
same is true of the gasoline at 
Boise City, Idaho, involved in 
the celebrated Papoose Case, 
held in storage in Idaho to be 
released as the Oil Adminis- 
trator orders. As action to keep 
this off market was brought un- 
der 9-C, the court order will be 
vacated. 

It is not believed that the fed- 
eral government will be of much 
assistance in dealing with East 
Texas unless and until Congress 
re-enacts in valid form the pro- 
visions of 9-C. While the ‘‘miss- 
ing paragraph”’ is now a part ot 
the code, it will be recalled that 
Randolph Bryant, U. S. district 
judge, before whom any code 
actions would have to be 
brought, gave an adverse opin- 
ion on the code’s validity in the 
original opinion in the Amazon 
and Panama cases and that he 
was the one who sustained the 
demurrer to the’ indictment 


brought under the code. That 
indictment was based on the 
“missing paragraph” but the 


court did not at that time know 
if was missing. 

Judge Bryant, in the original 
case, did not rule directly against 
9-C as did the Supreme Court, 
but held that the regulations of 
the administrator were void. His 
language concerning the act it- 
self was that he was “indulging 
in the violent presumption that 
9-C is valid,’’ ete. The supreme 
court sustained him as to the 
validity of the regulations, after 
the circuit court had reversed 
him, and then went the rest of 
the way by killing the section of 
the recovery act under which the 
regulations were issued. 


Texas Allowable Cut 


AUSTIN, Jan. 5.—Trimming 
of 2445 barrels trom the state 
proration total has been an- 
nounced by the Texas Railroad 
Commission. This lowers the 
total allowable to 998,612 bar- 
rels daily, a margin of 8188 bar- 
rels under the federal recom- 
inendation for January. 










NATIONAL PETROLEUM 


NEWS 











ts 
le 
W 


1s 


1e 
1e 
er 
ad 
of 
of 
he 


ne 
Hee 
n- 
ad 
he 
Ar- 
Ar- 


WSs 


Texas Balks at Interstate Compact 
With Control Outside the State 


By Lawrence E. Smith 
N. P. N. Staff Writer 


TULSA, Jan. 5 
IGHT states were repre- 
sented at the conference in 
Ponea City on Jan. 3, the 
second of the meetings called 
by Gov.-elect E. W. Marland of 
Oklahoma, to plan for a federa- 
tion of states to deal with oil 
and gas questions. 

These states were California, 
New Mexico, Texas, Louisiana, 
Arkansas, Illinois, Kansas and 
Oklahoma. Illinois was not rep- 
resented at the previous meet- 
ing; Wyoming was not present 
this time but was on Dec. 3 
when the first meeting was 
held. 

The day started off with New 
Mexico, Texas, Louisiana and 
Arkansas voting as a unit and 
it appeared that the interstate 
compact proposal of Marland 
would be blocked. These four 
voted together on changes in 
the draft of statute which Mar- 
land proposed to send to Con- 
gress, authorizing the states to 
compact and on changes in his 
proposed statute to be submit- 
ted to state legislatures. They 
were insistent that everything 
be taken out that seemed to 
give the federal government a 
handle to the oil industry which 
it could grasp. 

Along in the afternoon, 
when the meeting was getting 
down to the main proposition of 
voting on the proposed statutes, 
the New Mexico halfback left 
the Four Horsemen and started 
playing on the other team. 

As the result of this switch, 
there will be submitted to the 
legislatures of some of the 
principal oil states—-although 
probably not to that of Texas 
for their consideration a resolu- 
tion to which is attached what 
the conference voted to be a 
model statute. This would au- 
thorize each state to enter into 
an agreement with other states 
for control of oil and gas pro- 
duction. Also, there will be for- 
warded to Washington for in- 
troduction by some member of 
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Congress, a permissive or en- 
abling statute, authorizing the 
oil states to form their compact. 

The second meeting lacked 
that degree of authoritative- 
ness which marked the first 
ene, although even that one 
was far from being complete. 
But it did have one governor 
and two governors-elect while 
the Jan. 38 conference lacked 
Gov. Alf M. Landon, of Kansas, 
and Gov.-elect James V. Allred, 
of Texas. They were ill. 

The conference opened with a 
request by Marland for the rep- 
resentatives of the other states 
to make known their instruc- 
tions. John W. Olvey and Jeff 
Davis, representing Arkansas, 
said they had full authority. 
John E. Farrell, Fort Worth, 
representing Louisiana, also 
said he had _ full authority. 
Robert W. Patterson, Cali- 
fornia, reported that he was in- 
structed to observe, to report to 
the governor and to recommend 
legislation to the California 
lawmakers. Jack Blalock, Mar- 
shall, Texas, said he was in- 
structed to speak for Allred 
along certain definite lines. 
Later he read to the meeting 
the written platform which the 
incoming governor had drawn. 

Tom C. Johnson and E. B. 
Shawver, Wichita, representing 
Gov. Landon reported that they 
had been instructed to discuss 


For Higher Production Tax 


One resolution on which 
all were agreed at Ponce: 
City was proposing to the 
legislatures of the oil states 
the enactment of severance 
tax of five cents per barrel 
on crude oil produced. This 
would be a decided upping of 
production taxes in all 
states. The resolution stated 
that the tax should be in 
lieu of ad valorem and other 
taxes. 


seneral principles. (At the 
earlier conference, Goy. Lan- 
don expressed his doubt that an 
interstate compact could be 
drawn quickly enough to deal 
with the situation as it now 
exists. He urged continuation 
of present federal restrictions 
and perhaps a broadening of 
the federal power). 


Hiram Dow, representing 
Gov.-elect Clyde Tingley, New 
Mexico, said he had full author- 
ity. William H. Bell, Robinson, 
Ill., president of the National 
Stripper Well Owners Associa- 
tion, said his instructions were 
to observe and report to the 
governor, with recommenda- 
tions. The eighth state, Okla- 
homa, was, of course, repre 
sented by Marland, whose in- 
structions were of his own mak- 
ing. 


Things might have’ gone 
along quietly and harmonious 
ly had it not been for the plat- 
form on which Jack Blalock 
stood. This was written by AIll- 
red, presumably, and directly 
reflects the oil paragraph in the 
platform adopted last summer 
by the state Democratic conven- 
tion. Here follows the declara- 
tion read by Blalock of the All- 
red views: 

“He is unalterably opposed 
to federal control, or regulation 
of the production of crude pe- 
troleum within the boundaries 
of the state of Texas. 

“He favors the enactment by 
Congress into permanent legis- 
lation of See. 9-C of the N.I.R.A. 

“He favors the limitation by 
Congress of the importation of 
crude petroleum into the United 
States. 

“He favors the prevention of 
physical waste of crude petro- 
leum in Texas, and feels that 
Texas has ample laws to pre- 
vent waste of this natural re- 
source. It is his purpose to see 
that these laws are properly 
enforced. 

“If Congress deems it advis- 
able for the states to co-operate 
in the conservation of crude pe- 
troleum and if Congress sees fit 
to permit the states to enter 
into a compact, it is his thought 
that said grant should contain 
the following provisions: 

“Said grant should be_ per- 
missive only. 

“Said permissive grant 
should confine the states to the 





consideration of conservation, 
that is to say, the prevention of 
physical waste of its natural re- 
sources. 

“Said permissive grant 
should recognize that the right 
to control the production of 
crude petroleum is a matter ex- 
clusively within the jurisdiction 
of the several producing states. 

“Said permissive grant 
should specifically prohibit the 
states from entering into any 
compact which has as its pur- 
pose price fixing, the creation or 
perpetration of monopoly or 
regimentation.”’ 

The Allred view, therefore, is 
that the police power of the 
state should be exercised only 
in the prevention of physical 
waste. A battle impends at this 
moment, for the heart of the 
Texas proration laws is the 
legislative act of November, 
1932, permitting recognition of 
market demand in writing pro- 
ration orders. This law expires 
Sept. 1, 1935. That fact seems 
to have been forgotten by near- 
ly everyone. 

A few, however, who want to 
the market demand 
stricken from the new prora- 
tion law which the incoming 
legislature must enact, are 
quietly organizing to make the 
fight. Judging from the Allred 
declaration read at Ponca City, 
his support will be thrown to 
the opponents of legislation 
which would take into account 
economic conditions in the oil 
industry. 


see clause 


Late in the day at Ponca City 
Marland and Blalock indulged 
in a spirited debate on this 
point, speaking of the proposed 
purposes of the compact.  Bla- 
lock reiterated his opposition 
to a econservation program 
which would have as one objec- 
tive the influencing of price. 
Marland said he believed price 
had to be recognized, that it 
was the truest kind of conserva- 
tion to preserve the thousands 
of small wells in the country 
and that they could not be kept 
soing except through establish- 
ment of a fair price for crude. 

Texas’ position—which must 
be recognized as of major im- 
portance—is not in absolute op- 
position to any compact but is 
against one for any purpose 
other than promotion of uni- 
form laws against physical 
waste. Texas does not even sup- 


port the proposal contained in 
the Marland draft of suggested 
legislation to create a joint 
agency to determine allowable 
production. Blalock again and 
again made the point that All- 
red did at the first meeting that 
Texas must be the sole judge of 
what it is to produce. 

The voting on the _ several 
proposals before the _ confer- 
ence, after the New Mexico dele- 
gate had changed sides, was, in 
a sense, East Texas against the 
field, as the representatives of 
Louisiana, Arkansas and Texas 
have all been identified with 
East Texas operations, Messrs. 
Olvey and Farrell as producers 
and Blalock as attorney. 


ARLY in the conference Mar- 

land received a_ telegram 
from Rep. William P. Cole, Jr., 
chairman of the congressional 
committee which has just made 
a preliminary report to the 
House of Representatives, fol- 
lowing its lengthy investigation 
of oil problems. In this telegram 
the part of the report which 
urged an interstate compact to 
deal with production control 
was set forth in full. Jack Bla- 
lock also received a telegram 
from Rep. Cole giving a sum- 
mary of the report. 

There was extended debate 
on the recommendations to be 
submitted to state legislatures 
and to Congress, asking for a 
law authorizing compacts. Much 
of the discussion turned on the 
proposition of giving federal 
representation on the fact-find- 
ing agency, or allocation of pro- 
duction board. Kansas held out 
strongly for clothing the Presi- 
cent with rather broad author- 
ity in determining allocations 
to the states and in seeing that 
they are enforced. Texas 
charged that this was a deft 
way of setting up federal con- 
trol and won out in the voting. 

The suggestions which will 
<o to Congress, with recom- 
mendation for drafting appro- 
priate legislation, provide for 
creation of a joint fact-finding 
agency, upon which the federal 
rovernment and each compact- 
ing state shall be represented. 
The draft first submitted by 
Marland said the states and 
the U. S. should be equally rep- 
resented; ‘equally’ was re- 
moved after a vote was taken. 

Congress would be asked to 


permit the states to set up this 
joint agency for the purpose of 
making periodic estimates of 
demand, taking into account 
comestic consumption, exports 
and withdrawals from storage. 
The rest of the recommendation 
to Congress is for providing 
suitable sanctions for states to 
enter the compact. Doubtless 
any bill that is drawn for sub- 
mission to Congress will contain 
provisions other than those sug- 
gested at Ponca City; certainly 
Congress is not bound by the 
action of the conference. 


On the proposed draft of law 
to be submitted to state legis- 
latures, the situation is some- 
what different. It probably will 
go to the Oklahoma legislature 
as agreed to—by five to three 
vote—by the Ponca City con- 
ference. It may be that it will 
reach legislatures of the other 
states that voted for it in the 
precise form agreed to. last 
Thursday. It is at least a 100 to 
one bet that it will not be sub- 
mitted by Allred to the Texas 
legislature in that form, nor 
will the representatives’ of 
Louisiana and Arkansas recom- 
mend it to their governors. It 
still carries too much federal 
power to suit them. 

Texans profess to see in the 
draft of the proposed law to be 
submitted to state legislatures 
a device which would set allow- 
able production for Texas 
whether it became part of the 
compact or not. In the draft it 
is provided as one of the pur- 
poses of a compact to establish 
a fact-finding agency consisting 
of one representative from each 
state that is a party to the com- 
pact and one representative of 
the federal government. Find- 
ings as to allowable production 
are to be subject to approval 
and modification by the Presi- 
dent. 


The joker which Texans see 


is contained in 
language: 

“It shall thereupon, subject 
to concurrence of representa- 
tives of compacting states cap- 
able of together producing two- 
thirds of the demand for do- 
mestic production so found, and 
approval and modification by 
the President, determine the 
part thereof allowed as produc- 
tion within each petroleum pro- 
ducing state.” 


The language of this makes 


the following 
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the quota of a state binding, not 


merely in the compacting 
states, but on all producing 


states. 


Blalock, in all the discussions 
at Ponea City, insisted that it 
would be banding together of 
other states to restrict Texas. 


Resolution Pertaining to Interstate Compacts 
Adopted at the Ponca City Conference 


“Whereas, a sub-committee of the 
House Committee on interstate and 
foreign commerce, acting pursuant to 
H. R. 441, 73rd Congress, has recom- 
mended to the Congress that the en- 
actment of federal legislation for regu- 
lation of the oil industry be withheld 
temporarily to give an opportunity 
for the oil-producing states to effect an 
interstate agreement for the conserva- 
tion of oil and stabilization of produc- 
tion thereof, and 


“Whereas, it is preferable that the 
tates, through the exercise of their 
police powers in co-operation with 
each other and the federal govern- 
ment, shall meet this problem rather 
than surrender their sovereign func- 
tion in favor of centralized federal 
control, and 

“Whereas, it is desirable that the 
negotiation of an interstate agreement 
shall be preceded by authorization ot 


the legislatures of the 


states 


respective 


“Now, therefore, be _ it 
that: 

“1. We recommend to our respee 
tive state governments the enactment 
of a statute in substantially the form 
hereto annexed. 

“2. We suggest that the governor 
of each oil-producing state shall 
promptly advise the governor. of 
Oklahoma of the enactment of this or 
similar authorizing legislation. 


“on 
oO. 


resolved, 


We suggest that when three or 
more states have enacted authorizing 
legislation, the governor of Oklahoma 
shall reconvene this conference, and 
that the representatives who have 
been so authorized shall proceed to 
draft a compact, in co-operation with 
the representatives of sueh_ other 
states as desire to participate, in ac 
cordance’ with 
statutes.”’ 


their authorizing 


Proposed Draft of Law Authorizing an Interstate Compact Adopted 
at Ponca City Conference, for Submission to State Legislatures 


AN ACT authorizing an interstate 
compact for the conservation and 
tabilization of the American petro 
eum supply. 
BE IT ENACTED, ete. 

Section 1. The Governor is author 
zed to appoint a representative to 
meet with representatives of the Gover- 
ors of other  petroleum-producing 
tates, and of the United States, for 
the purpose of agreeing upon a com- 
act among such States effecting the 
ollowing objectives: 

(a) Establishment of a joint state 
and federal fact-finding agency to con 
ist of one representative of each com- 
pacting state appointed by the Gover 
nor and one representative of the 
‘nited States as Congress or the Pres 
dent shall direct. Said agency shall 
make periodic findings, subject to ap- 
proval and modification by the Presi 
lent. of the demand for petroleum to 
be produced within the United States 
1 withdrawals from storage, and for 
vetroleum and products thereof to be 
mported. It shall thereupon, subject 
Oo coneurrence of representatives of 
ompacting states capable of together 
producing two-thirds of the demand 
or domestic production so found, and 
ipproval and modification by the Presi- 
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dent, determine — the part thereot 
allowable as production within each 
petroleum-produeing state. 

(b) Voluntary 
duction by each 


regulation of pro- 
compacting State 
within its own borders in accordance 
with said determination of the joint 
fact-finding agency, to the extent that 
and in such manner as the laws of each 
State may authorize, 

(c) Formulation — by the joint 
agency of uniform conservation meas- 
ures and tax laws which it shall recom 
mend to the compacting States, and 
exercise by said agency of such inci- 
dental powers as may be agreed upon; 

Section 2. No compact made under 
the authority of this Act shall bind 
this State unless and until: 

(a) Said compact shall be ratified 
by the Legislatures of two of the States 
of Texas, Oklahoma, California, Kan 
sas and New Mexico, and the Legisla- 
ture of this State, and Congress shall 
consent thereto: 

(b) Congress shall make _ provi- 
sion for the limitation of importations 
of petroleum and the products thereof, 
including natural asphalt, to not to ex- 
ceed 4.5 per cent of the domestic al- 
lowable production of crude petroleum 


as determined in accordance with the 
findings referred to in Section 1. 

(ce) Congress shall provide for the 
control of interstate movements ot 
petroleum produced or withdrawn from 
storage in violation of the laws and 
valid regulations of the several States, 
and products of such petroleum; 

(d) Congress shall provide’ for 
the control of interstate movement of 
petroleum produced in any State in 
excess of the determination, referred 
to in Section 1, of allowable produc- 
tion within said State as approved by 
the President, and produets of such 
petroleum. 


Midwest Refiners Discuss 
Michigan Situation 


CHICAGO, Jan. 5.—Methods 
of compensation for bulk sta- 
tion commission agents and the 
marketing situation in Michi- 
gan were principal topics of dis- 
cussion at another’ refiners’ 
meeting in Chicago Jan. 4 and 
>». Formal action was not taken 
on any subject. 

settlement of the Michigan 
situation is of major importance 
to marketing in the entire mid- 
dle west, as the 0.5-cent reduce 
tion in dealer margins Dec. 1 
did not apply to that state. 

Lack of agreement on dealer 
margins for the entire middle 
west produces an awkward sit- 
uation as oil companies operat- 
ing in several states have two 
schedules for dealer margins 
In Michigan margins are still 
4-4-3 cents: in other midwest 
ern states cents on 
normal markets. 

Location of Michigan, on the 
eastern fringe of the territory 
in which Group 38 freight rates 
are used in computing retail 
prices, also has a bearing on 
the marketing situation. 

While Michigan retail prices 
are on a Group 3 freight rate 
basis, there is conflicting opin- 
ion from. eastern’ interests 
marketing in the state as to the 
freight rate base, and any 
change in f. o. b. prices for 
Michigan retail prices might 
cause a realignment of the en- 
tire midwestern retail price 
structure. 
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The Michigan situation was 
under discussion Jan. 5. Meth- 
ods of compensation for com- 
mission agents were under dis- 
cussion Jan. 4. 








Engineering Refinements Feature Cars 


At 1935 New York Auto Show 


By John W. Thompson 
N. P. N. Staff Writer 


NEW YORK, Jan. 5 

EW York paid tribute to 

the 1935 automobile today 

with an attendance record 

that surpassed any Auto Show 

opening since the beginning of 

these traditional annual exposi- 
tions 35 years ago. 

For the first time in many 
years the entire show opened 
under one roof—at Grand Cen- 
tral Palace. Previously certain 
manufacturers saw fit to set up 
their exhibits at various halls 
and hotels about the city, with 
the result that the show was 
one of detached unity. This year 
the sponsoring body of the show 
is the Automobile Merchants 
Association of New York, to 
which belong dealers in the 
metropolitan district. In the 
past years the exposition was 
under the auspices of the Na- 
tional Automobile Chamber of 
Commerce. 

“Motordom on Parade,” the 
sign which welcomes visitors 
to the three floors of exhibits, 
might better be termed ‘‘Auto- 
motive Engineering on Parade.” 
For pillowed in the luxurious 
red velour lobby hangings, 
black and red trimmed silver 
and copper backgrounds, and 
brilliantly illuminated murals 
depicting the phases of modern 
transportation, are to be found 
such items as_ silver alloy 
pistons, all-steel tops, copper- 
lead bearings, centrifugally 
weighted clutches, direction- 
al cooling, redistribution of 
weight, new front end suspen- 
sion designs, the ‘electric 
hand” gear shift, and directed- 
flow crankcase ventilation. It is 
these, and many more, engi- 
neering features around which 
the greatest interest centers. 

Engines in a number of the 
cars have been moved forward 
making possible the redistribu- 
tion of passenger weight  be- 
tween the two axles. Bodies are 
wider, radiators higher and nar- 
rower, and contours are smooth- 


16 


er with rear panels a little more 
sloping. 

Automatic clutches and free 
wheeling are found only on a 
very few cars. New to the list 
of overdrive users are Nash and 
Studebaker. This feature is 
continued on the DeSoto and 
Chrysler Airflows, and the dual 
ratio rear axle is again offered 
as optional equipment on the 
Auburns. 

New enlistments to the ranks 
of the hydraulic brakes include 
Studebaker, Reo, Nash, Pontiac, 
and Packard on its new low 
priced 120 -inch wheelbase 
eight. Nearly all cars this year 
are equipped with air cooled 
generators and_ devices’ for 
regulating voltage. 

So great has been the sales 
success on cars in the low priced 
field in recent years that 1935 
finds additional manufacturers 
vielding to temptation with 
offerings for this market as a 
supplement to their higher 
priced products. 

Packard has brought a new 
series of eights (120-inch 
wheelbase), at a reduced price. 
DeSoto has added a_e lower 
priced Airstream line of conven- 





Many clutches this year are ventilated, 
permitting air to circulate and carry 
off heat, and also to break any vacuum 
between engine and transmission, The 
ventilation also stops condensation and 
prevents leakage of oil into the clutch 


chamber. The’ ventilated housing 
shown here is used on all Chrysler 
models for 1935 





tional body design as a com- 
panion to its Airflows. Similar- 
ly, Chrysler has a new Air- 
stream line, supplementing its 
Airflow models and_ taking 
the place of its Chrysler six 
formerly manufactured. 

Reo offers a new low priced 
Flying Cloud series, and Hup- 
mobile now has a new six at a 
popular price. Graham, in addi- 
tion to its special six, eight, and 
supercharged eight, offers a 
new six for the low price mar- 
ket. Hudson has a new Six 
which is priced between its 
eight and the  Terraplane 
model, and Pontiac adds to its 
line of eights a moderately 
priced six. 

Taking the cars as a group, 
and reviewing their various 
parts, several interesting facts 
are discovered. 


Engines 


Ford engines have been 
moved ahead 8 inches, as has 
the Reo. six engine. On the 
Chrysler Airstream six and 
eight, the Dodge and the Ply- 
mouth, the engine has been 
pushed forward 6 inches. On the 
Pontiac and Oldsmobile it is 5 
inches ahead of last year, and 
on the Chevrolet Master, 114 
inches. 

While Packard and Auburn 
have adopted aluminum cylin- 
der heads, there has been a de- 
cided general trend in the de- 
velopment of cast iron heads to 
accommodate a high compres- 
sion ratio. Heading this list is 
the Plymouth with a 6.7 to 1 
ratio, the Studebaker Dictator 
with 6.38 to 1, and the Pontiac 
six and eight with 6.2 to 1. 
A combination aluminum-iron 
type head is used by Hudson 
and Terraplane which permits a 
7 to 1 ratio. 

Chevrolet has been able to 
increase its developed power 
partly by means of a change in 
the valve seat angle from 45 to 
30 degrees. Pontiac eliminates 
valve sticking by slightly taper- 
ing the valve stem guides. An 
advance of 5 degrees in the new 
Oldsmobile six valve opening 
and closing points has’ been 
found to give an easier flow. 

Particular attention has been 
given by the engineers to the 
engine oiling system. Ford has 
a directed flow crankcase ven- 
tilation system (see NATIONAL 
PETROLEUM News, January 2, 
1935, page 13). Pontiac, for a 
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similar purpose, employs a 
standpipe near the front of the 
crankease with a spring con- 
trolled door that relieves maxi- 
mum inlet pressure at about 45 
m.p.h. Chevrolet has a new 
lubricating system in which a 
nozzle in each pan trough di- 
rects a stream of oil upward in 
the path of the connecting rod 
dippers as they swing to the 
bottom of their stroke. Thus the 
oil is received for a_ longer 
period and at a higher pressure. 
The Chevrolet oil pump capacity 
has been increased. 

Oldsmobile, too, has _ in- 
creased its oil pump capacity 
50 per cent. The Pontiac lub- 
ricating system pumps oil at the 
rate of 175 gallons per hour at 
25 m.p.h. Full length water 
jackets on the Dodge and Ply- 
mouth enable the oil to stay at 
a lower temperature in summer 
and to warm up more quickly in 
winter. The Oldsmobile eight, 
which formerly had a copper 
tube oil manifold, now has pas- 
sage ways drilled in the crank- 
case. 

Cooling Systems 


Principal changes in the 
cooling systems of the 1935 
cars are the full length water 
jackets, thermostat control 
which permits circulation with- 
in the block with the radiator 
line closed, and the water dis- 
tribution tube which has open- 
ings adjacent to the exhaust 
valve ports. Cars using this 
latter feature for the first time 
are, Plymouth, Dodge, Packard 
“120,” Pontiac, Auburn, and 
Oldsmobile six. 


Clutch and Transmission 


In the new Ford clutch cen- 
trifugal force is utilized to sup- 
plement the normal spring pres- 
sure. At idling and gear chang- 
ing speeds the pedal pressure 
is reduced about 15 per cent. 
Needle bearings are used on 
the pressure plate mounting 
pins and the throwout lever 
swivel pins have a roller action 
as additional means of obtain- 
ing smooth clutch operation. 
The clutch throwout bearing is 
of the oil-less type. 

Plymouth, Dodge, DeSoto, 
and Chrysler have taken the 
lead in the matter of clutch 
ventilation. Air is expelled 
through vents at the forward 
end of the bell housing. Only 
26 pounds foot pressure is re- 
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This cutaway view of the New Dodge is typical of the “forward” trend in the 
1935 cars. In many of the new models engines have been moved forward, 
permitting the passengers to ride cradled between the axles, Notice how the 
rear seat has been moved ahead so that the passenger does not “ride the 


axle.” The Dodge engine has been 


quired with the linkage used. 
On the Chevrolet the clutch 
leverage has been’ increased 
with the result that there is a 
10-pound reduction in the ini- 
tial load of the pull-back spring. 
Plymouth, Dodge, DeSoto and 
Chrysler have discontinued the 
automatic clutch device, and 
-ackard has adopted on its 12 a 
Bendix power unit to ease the 
pedal pressure. 

In the matter of transmis- 
sions Hudson and Terraplane 
stole the show with their 
Bendix - developed “electric 
hand.’ With this device there 
is an “H” plate mounted on 2 
bracket on the steering column 
directly below the steering 
wheel. Gears are selected elec- 
trically by moving the selector 
into the desired notch on the 
“H” plate. The actual shifting 
is accomplished by vacuum 
energy which operates” the 
shifter lever. The electrical 
selection is accomplished by 


The 1935 generators possess greater 
capacity due principally to air cooling. 
This air cooling is made possible by 
& vane type fan on the rear side of the 
drive pulley. A suction is created 
which draws air through the back end 
of the generator and discharges it at 
the front. The unit pictured here is 


used on the Chrysler Airflow 8 and on 
the Chrysler Airstream 6 and 8 








moved forward 8 inches, and the rear 
seat 6 


inches 


solenoid coils governed by 
switches and controlled in the 
“HH plate. The shift is made 
when the clutch pedal is de- 
pressed either with the foot or 
by the automatic clutch mech- 
«nism when it is employed. 

Free wheeling is not used on 
any of the cars in the Chrysler 
sroup except where the over- 
drive is used. This is also true 
on the Studebaker President 
and the Nash Ambassador 
models. 


Axles and Universal Joints 


Plymouth and Dodge who 
‘ast year used an independent 
front wheel suspension have 
this year gone back to a tubu- 
lar front axle and conventional 
spring suspension. The new De- 
Soto and Chrysler Airstream 
models employ a similar front 
end construction. 

Packard, Pierce Arrow, Hup- 
mobile, DeSoto Airflow, and 
Chrysler Airstream eight have 
hypoid gearing in the rear axle. 
Faster axle ratios are much in 
evidence. Chrysler Airstream 
eight is geared 3.9-1, and the 
Airflow eight, 4.1-1. Oldsmobile 
has a 4.44-1 ratio. In addition, 
Plymouth, Dodge and DeSoto 
also have different ratios. 

Needle bearing universal 
joints are coming into more 
general use. 

Tires 


The 16-inch tire is used on 
practically all of the cars this 
year. Exceptions are Chevrolet, 
the large Packards, Pierce Ar- 
row, Auburn six, Cadillac, and 
Lincoln. Chevrolet specifies a 
17 inch tire. The artillery type 
steel spoke wheel is found on 
the majority of cars, with a few 
exceptions noted in the lower 
price field. 











The new solid steel “turret top’? roof has steel bow cross members and is insu- 
lated with acoustic felt. This is a Pontiac view and shows the General 
Motors type of construction 


Front Suspension 


Outstanding new  develop- 
ments in front end suspension 
on 1935 cars are the Stude- 
baker “planar,” and the 
SafeTfleX front suspension on 
the new Packard ‘120.” No 
front axle is used in either type 
of construction. The Studebaker 
front suspension, standard on 
the President and Commander 
and optional on the Dictator, is 
unlike that on any other car. In- 
stead of coil springs, split axles, 
or other devices, a large trans- 
verse leaf spring is used, aided 
by upper and lower guide links. 
This spring is anchored to the 
frame so that it may flex freely 
throughout the span, yet per- 
mitting each front wheel to re- 
act to road shock independent- 
ly. One wheel may rise 4% 
inches without any tread 
change occuring. 

The SafeTfleX system on the 
Packard ‘120’ utilizes the open 
coil spring principle of inde- 
pendent front wheel suspension. 
The upper end of the kingpin 
support is linked by a dual 
cross arm to a built-in shock 
absorber, while the lower end 
is attached to a single cross arm 
which carries the coil spring. 
This arm is braced by a long 
radius arm whose rear end at- 
taches to the frame side rail. 
Braking torque is taken entire- 
lv by the radius arms. 

The dual upper arm is rub- 
ber bushed at its outer end 
while its inner end is carried by 
a hardened steel shaft which 
finds an ample bearing surface 
in the cast iron body of the 
shock absorber. The lower end 
of the kingpin support is car- 
ried in two roller bearings. The 
inner end of the lower cross 
arm is rubber bushed. The rear 
end of the radius arm termi- 
nates in a large steel ball which 
is mounted in a thick rubber 
socket. 

The sidesway eliminator is 


available on Hudson and Terra- 
plane when the axleflex is used, 
as well as on Auburn and the 
Packard ‘120.’ The Plymouth 
and Dodge “levelator’’ utilizes 
the same principle. In passing 
over an obstruction the soft 
spring on that side compresses 
and the “elevator”? counteracts 
any swaying tendency. 

In the parallei link suspen- 
sion, Oldsmobile, Buick ‘40,’ 
and the DeSoto and Chrysler 
Airstream models now have a 
shaft for each lower link re- 
placing the original construc- 
tion in which two pins were 
used. In addition to eliminating 
the former T-tray of the front 
cross-member, greater rigidity 
and better alignment are ob- 
tained. 


Body 


Wider doors, more slanting 
rear panels, greater windshield 
slope, wider seating space, and 
greater streamlining are the or- 
der of the dav on 1935 bodies. 

The all-metal roof is the out- 
standing advancement in body 
design. Hudson and Terraplane, 
who use this type of roof, have 
the roof panel welded to the 
body. In the Chevrolet, Pontiac, 
and Oldsmobile, the ‘turret 
top” roof is used. Here the 
seamless steel roof panel ex- 
tends from the top of the wind- 
shield opening to the rear where 
it includes the entire rear win- 
dow opening and extends over 
the sides to include the drip 
molding. A layer of deadening 
felt is cemented to the under 
side of the metal to afford pro- 
tection against sound, heat. and 
cold. 

Mayor La Guardia who offi- 
cially opened the show here to- 
day, said, “TI think America is 
now making the best cars in the 
world.” To this it may well be 
recorded that they are also the 
best for the money that have 
vet beer produced. 





S. O. N. J. to Distribute 
Tide Water Interest 


NEW YORK, Jan. 7.—Organ- 
izing the Mission Corp. by the 
transfer of its 20 per cent hold- 
ings of common stock in the 
Tide Water Associated Oil Co.. 
the Standard Oil Co. of New 
Jersey has declared an extra 
dividend to Standard stockhold- 
ers. The dividend will be paid 
in Mission Corp. stock, one 
share to each 25 shares o! 
Standard stock held, of which 
about 25,850,000 shares ars 
outstanding. 


In order to avoid certain com- 
plications that might have 
arisen over a possible effort to 
gain control of the Tide Wate 
company, the new company was 
set up as a solution. The divi 
dend, paying an equivalent to 
about 39 cents a share, will be 
disbursed March 15 to record of 
Feb. 15. The Mission Corp. will 
be a holding company for 1,- 
128,123 shares of common stock 
of the Tide Water Associated 


With an authorized capitali- 
zation of 1,500,000 shares of 
no-par value, 1,050,000 shares 
will be issued. Expectations 
for listing the stock on the New 
York Stock Exchange have been 
expressed. Most of the Tide 
Water Associated shares now 
owned by the Mission Corp. rep- 
resent stock that came to the 
Standard company by an invest 
ment several years ago in th¢ 
Tide Water Oil Co. 


It is understood that some 
vears ago the Standard Oil ot 
N. J. arranged to sell its hold- 
ings in Tide Water Associated 
to the Mission Securities Co.. 
organized for that purpose. At 
that time the price was around 
$21 a share and approximately 
$6,000,000 in cash was paid. Ne- 
rotiations remained at a stand- 
still following that transaction 
until a few months ago when 
the stock was taken back by th: 
Standard company. 


Directors of the Mission Corp. 
are Edward L. Shea and Robert 
McKelvy, vice-presidents and 
directors of Tide Water Asso- 
ciated; Herbert F. Rawll, pres- 


ident of Mission Securities. 
Ltd.; Lyman Rhoades,  vice- 
president of Chase National 


Bank, and John P. Davis. 
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Limited Government Regulation of Oil 


Advised in Cole Committee Report 


By A. M. Petty 
N. P. N. Staff Writer 


WASHINGTON, Jan. 5 
ITH the filing of the con- 
W gressional oil investigat- 
ing committee’s report 
favoring state control of oil 
production, the industry is now 
interestedly awaiting the com- 
mittee’s forthcoming  supple- 
mental report containing its 
recommendations regarding 
federal legislation. 

The committee’s opinion that 
the interstate compact plan is 
the ‘“‘ideal solution” of the oil 
production problem, is clearly 
indicated in its first report filed 
Jan. 3. Its attitude on federal 
cil control may be gathered by 
close reading—even reading 
between the lines of the report. 

Close reading of the report 
indicates what type of federal 
legislation the committee, or at 
least a majority of its members, 
will probably recommend in the 
supplemental report if allowed 
a free hand. 

Their recommendations prob- 
ably will go no further than 
urging enactment of permanent 
legislation embodying the prin- 
ciples of Section 9 (c) of NIRA 
which prohibits interstate ship- 
ment of oil produced in viola- 
tion of state law, limitation of 
oil imports, and the establish- 
ment of a fact-finding agency to 
determine consumptive demand 
for petroleum and its products 
and otherwise co-operate witn 
the states. 

Study of the report and the 
committee hearings has led this 
writer to the belief that a ma- 
jority of the committee now 
favors such a legislation pro- 
gram. 

The carefully-worded report 
of the Cole committee indi- 
cates that it was a compromise. 
But there are grounds for be- 
lief that some of the members 
want to ‘“‘shoot the works” in 
the supplemental report. 

The NIRA and “rules and 
regulations passed thereunder, 
helped the petroleum industry 
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to some extent,’ according to 
the report. ‘‘At this time for in- 
stance, the operation of the 
Federal Tender Board is given 
a great deal of credit for pro- 
duction being fairly in line with 
the demand established by the 
Federal Government.”’ 

“We anticipate that some of 
the pending temporary legisla- 
tion will become permanent,’ 
the Committee added, evident- 
ly referring to Section 9 (c) of 
NIRA under which the Federal 
Tender Board is operating in 
Kast Texas. 


O REFERENCE was made 
in the report to refining, 
nor to marketing except for 
some caustic comment on con- 


certed advances in gasoline 
prices. There was nothing to 


indicate that the committee 
favors any federal control of 
the refining or marketing 
branches of the industry. 

The committee’s opinion of 
the Petroleum Administrative 
Board may be gathered by 
Close reading of this deftly- 
worded paragraph: 

“The subcommittee has ob- 
served and had experience with 
the Petroleum Administrative 
Board as now constituted. While 
it is our belief that the Secre- 
tary of the Interior and the Pe- 
troleum Administrative Board 
have worked to accomplish 
worthwhile results, we do not 
believe that such an agency of 
the federal government, deal- 
ing with the important prob- 
lems before it, should be con- 
tinued as a permanent agency 
in its present form.” 

The committee suggests the 


ner 


HAT portion of the econgres- 
sional investigation committee's 
report containing its recommenda- 


tions is published in full starting 
on p. 66 of this issue. 


establishment of a fact-finding 
agency or commission, with the 
present Bureau of Mines sery- 
ing as a nucleus. Many oil ac- 
tivities in the various federal 
departments could be absorbed 
by such an agency, the commit- 
tee points out. The plan might 
be expanded to make up a sort 
of national mineral resources 
conservation commission with 
coal, timber and other natural 
resources included under its 
jurisdiction. 

This new agency, the commit- 
tee suggests, should study con- 
tinuously the status of petro- 
leum reserves, encourage dis- 
covery of new pools, assist in 
improving production methods, 
study repressuring possibilities 
in various fields, systematical- 
ly determine the total demand 
for petroleum and its products, 
both domestic and _ foreign, 
have jurisdiction over the man- 
agement of oil-producing public 
and Indian lands, establish 
pipeline rates and study advis- 
ability of pipeline divorcement. 
limit oil imports, and represent 
the federal government in any 
co-operative interstate oil com- 
pact. 

“We are convinced that not 
sufficient attention is being paid 
io the interest of consumers of 
petroleum products,’” said the 
committee’s report as it called 
attention to the anti-trust laws 
and urged the Justice Depart- 
ment to scrutinize closely the 
“fixing of gasoline prices.” 

Implication that the commit- 
tee, or at least a majority of its 
members, are opposed to fed- 
eral control, is found in the 
strong plea for the interstate 
compact plan. 

“We strongly urge upon the 
oil-producing states,’’ said the 
report, “the adoption of state 
compacts to deal with the prob- 
lems of production of petroleum 
with which individual states are 
powerless to cope. The subcom- 
mittee clearly recognizes the 
principle of state compacts for 
the purpose of effecting a com 
mon end of state interests.” 

The Cole Committee report 
was promptly denounced as a 
“stall for time,’’ by oil men sup- 
porting federal control. The 
failure to make definite recom- 
mendations regarding legisla- 
tion was vigorously attacked. 

Administrator Ickes declined 
to comment Thursday, saying 
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he had not read the report. 
When the suggestion that the 
states be given opportunity to 
form an interstate compact was 
called to his attention, Ickes 
said: “I have no fault to find 
with that.” 

The fact that the Cole com- 
mittee recommended that a 
federal fact-finding agency de- 
termine the total demand for 
petroleum and its products but 
did not propose that such 
agency should have authority to 
make allocations to the states, 
was commented on by one oil 
man. He suggested that perhaps 
this was due to the fact that the 
Supreme Court has not deter- 
mined the extent of Congres- 
sional authority in this matter. 


“The report,’ said one out- 
standing advocate of federal oil 
control, “seems as remarkable 
for what it omits as for what it 
contains. While taking for 
granted the necessity for fed- 
eral legislation to meet the 
more pressing evils of the in- 
dustry, it does not offer any de- 
tailed program nor commit it- 
self to any specific type of meas- 
ure, 

“This report leaves open to 
the oil-producing states the way 
to obtain the type of federal 
Jegislation most desired rather 
than submit to a kind of control 
no one really wants. If the in- 
dustry will get together and 
unite on a definite, practical 
program, it may obtain its adop- 
tion. If not—————? 


“There are those who. be- 
lieve that behind the measured 
words of this report they can 
feel the same influence which 
gave the industry this investi- 
gation instead or the relief. it 
asked from the last Congress 
and which after many months 
recommends no practical meas- 
ure for Congressional action.”’ 


The committee’s 6,000-word 
report opens by quoting the 
resolution under which it oper- 
ated and listing topics consid- 
ered during its investigation 
and tour of 13 principal oil- 
producing states. It relates how 
136 witnesses were heard and 
2887 printed pages of testimony 
were taken in its extensive 
hearings. Almost unprecedented 
was the fact that the Commit- 
tee finished its work with 
$5,000 of its $25,000 appropria- 
tion still unspent. 


2) 


State Tax Would Cripple 


Louisiana Refiners 


TULSA, Jan. 5.—Refining 
districts in Louisiana are in 
turmoil as the date approaches 
for the levying of a new state 
tax of 5 cents per barrel on 


crude oil products manufac- 
iured in that state. The tax 


would cripple the industry in 
that state if collected. 

The measure was _§= slipped 
through the Huey Long con- 
trolled legislature recently, and 
will become effective Jan. 9. Al- 
ready many refineries in the 
state are curtailing operations, 
and others were expected to take 
that step next week. 

Officials of Standard Oil Co. 
of Louisiana, largest manufac- 
turer in the state, conferred 
with the council of workmen 
and issued an announcement of 
plans for an “orderly laying off 
of employes” and a reduction in 
operations. At least 1000 men 
are to be laid off at once, it is 
said. 

Under present conditions in 
the industry the Standard’s 
plant at Baton Rouge is said to 
be losing at the rate of about 
$2,000,000 per vear. The pro- 
posed tax of 5 cents per barrel 
would nearly double this loss fig- 
ure if the plant were run at ca- 
pacity. 

Senator Long is said to have 
offered to rebate 4 cents of the 
5-cent tax on all Louisiana oil 
as a compromise to keep Stand- 
ard’s plant operating. 


Conflicting rumors were heard 
here, one being that “everything 
had been fixed’? and that Sen- 
ator Long would call a special 
session of the legislature at once 
to rescind the law. The other 
was that refiners were going 
right ahead with their plan of 
curtailing operations and lay- 
ing off workmen. 


From New Orleans came a 
press dispatch quoting Long as 
saying, “If they (S. O. of Louisi- 
ana) got to leave this state— 
unless we’re gonna let ’em con- 
tinue what they’ve been doing 
here—they can go to hell and 
stay there.” 

“They will have no trouble 
reaching an agreement with me 
if they want to give Louisiana 
oil proper treatment. They know 


what I’m talking about.”’ 

The Standard’s plant is rated 
at 100,000 barrels daily ca- 
pacity, but from _ unofficial 
sources it was said the through- 
put at present is about 60,000 
barrels daily. The 5 cents a bar- 
rel tax would mean an addition- 
al tax burden of $3000 daily at 
that one plant. 

Oil men familiar with Mid- 
Continent’s refining set-ups, are 
wondering if the larger refiners 
in Louisiana might not divert 
most of their processing to re- 


fineries located in adjacent 
states. 
The Humble Oil & Refining 


(‘o., in Texas, undoubtedly could 
supply Louisiana Standard’s 
marketing division with its re- 
quirements. Humble, like Lou- 
isiana Standard, is a subsidiary 
of Standard Oil Co. of New Jer- 
sey. With Humble supplying 
the products, the Louisiana 
Standard company easily could 
“board up’ the Baton Rouge 
plant, it was pointed out. 

Other companies in a position 
to swing processing to other 
plants include Cities Service in- 
terests, The Texas Co., Shell Pe- 
troleum Corp., and the Stanolind 
Oil & Gas Co. 


New Jersey Recovery Act 


Terminated Jan. 7 


NEW YORK, Jan. 8. — Ac- 
cording to newspaper reports 
the governor of New Jersey ter- 
minated on Jan. 7, the New Jer- 
sey State Industrial Recovery 
Act. This act was patterned 
after the federal NIRA and en- 
abled fixing of prices by intra- 
state interests. Under this act 
which was proclaimed as emer- 
gency legislation, the governor 
was given authority to deter- 
mine when the emergency was 
passed and power to declare the 
act null and void. 

The New Jersey Act per- 
mitted agreements and codes of 
fair marketing practices and 
assessments among code mem- 
bers for maintenance of code 
authority. 

Fuel oil marketers were the 
only people in the oil industry 
who undertook to avail them- 
selves of this act. It is under- 
stood that code authority has 
disbanded leaving proponents a 
sizeable deficit. 
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Text of Majority Opinion of Supreme Court 
In Panama and Amazon “Hot Oil Cases 


N JULY 11, 1933, the Presi- 

dent, by Executive Order, pro- 

hibited ‘‘the transportation in 
interstate and foreign commerce of 
petroleum and the products thereof 
produced or withdrawn from storage 
in excess of the amount permitted to 
be produced or withdrawn from stor- 
age by any State law or valid regu- 
lation or order prescribed thereunder, 
by any board, commission, officer, or 
other duly authorized agency of a 
state.’"' This action was based on Sec- 
tion 9 (c) of Title I of the National 
Industrial Recovery Act of June 16, 
1933. 48 Stat. 195; 200, 15 U.S. €. 
Tit. I, sec. 709 (c). That section pro- 
vides: 

“sec. 9. 

“(e) The President is authorized to 
prohibit the transportation in inter- 
state and foreign commerce of petro- 
leum and the products thereof pro- 
duced or withdrawn from storage in 
excess of the amount permitted to be 
produced or withdrawn from storage 
by any State law or valid regulation 
or order prescribed thereunder, by any 
board, commission, officer, or other 
duly authorized agency of a State. 
Any violation of any order of the 
President issued under the provisions 
of this subsection shall be punishable 
by fine of not to exceed $1,000, or im- 
prisonment for not to 
months or both.’’ 

On July 14, 19335, the President, by 
Executive Order, authorized the Sec- 


exceed six 


'The full text of the Executive Order 


of July 11, 1933, is as follows: 


“EXECUTIVE ORDER 

“Prohibition of Transportation in In 
terstate and Foreign Commerce of Pe- 
troleum and the Products thereof un- 
lawfully produced or withdrawn from 
storage. 

“By virtue of the authority vested in 
me by the Act of Congress entitled ‘AN 
ACT To encourage national industrial 
recovery, to foster fair competition and 
to provide for the construction of cer- 
tain useful public works, and for other 
purposes’ approved June 16, 1933, 
(Public No. 67, 73d Congress), the 
transportation in interstate and foreign 
commerce of petroleum and the prod- 
ucts thereof produced or withdrawn 
from storage in excess of the amount 
permitted to be produced or withdrawn 
from storage by any State law or valid 
regulation or order prescribed thereun- 
der, by any board, commission, officer, 
or other duly authorized agency of a 
State, is hereby prohibited. 

Franklin D. Roosevelt.” 
“The White House, July 11, 19338.” 


or 
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retary of the Interior to exercise all 
the powers vested in the President ‘‘for 
the purpose of enforcing Section 9 (c) 
of said act and said order” of July 
11, 1933, “including full authority to 
Cesignate and appoint such agents and 
to set up such boards and agencies 
as he may see fit, and to promulgate 
such rules and regulations as he may 
deem necessary.* That order was 
made under Section 10 (a) of the 
National Industrial Recovery Act, 48 
Stat. 200, 15 U. S. C. T10 (a), av- 
thorizing the President ‘‘to prescribe 
such rules and regulations as may be 
necessary to carry out the purposes” 
of Title | of the National Recovery 
Act and providing that ‘‘any violation 
of any such rule or regulation shall 
be punishable by fine of not to ex- 
ceed $500, or imprisonment for not 
to exceed six months, or both.’’ 

On July 15, 1933, the Secretary of 
the Interior issued regulations to car- 
ry out the President’s orders of July 
11 and 14, 1933. These regulations 
were amended by orders of July 25, 
1933, and August 21, 1933, prior to 
the commencement of these suits. Reg- 
ulation IV provided, in substance, that 
every producer of petroleum should 
file a monthly statement under oath, 
beginning August 15, 1933, with the 
Division of Investigations of the De- 
partment of the Interior giving infor- 


*The Executive Order of July 14, 
1933, is as follows: 

“EXECUTIVE ORDER 

“Prohibition of Transportation in In- 
terstate and Foreign Commerce of Pe- 
troleum and the Products thereof un- 
lawfully produced or withdrawn from 
storage. 

“By virtue of the authority vested in 
me by the Act of Congress entitled ‘AN 
ACT To encourage national industrial 
recovery, to foster fair competition, and 
to provide for the construction of cer- 
tain useful public works, and for other 
purposes,’ approved June 16, 1933, (Pub- 
lic No. 67, 73d Congress), in order to 
effectuate the intent and purpose of the 
Congress as expressed in Section 9(c) 
thereof, and for the purpose of securing 
the enforcement of my order of July 
11, 19338, issued pursuant to said act, I 
hereby authorize the Secretary of the 
Interior to exercise all the powers vest- 
ed in me, for the purpose of enforcing 
Section 9(c) of said act and said order, 
including full authority to designate 
and appoint such agents and to set up 
such boards and agencies as he may see 
fit. and to promulgate such rules and 
regulations as he may deem necessary. 

Franklin D. Roosevelt.” 
“The White House, July 14, 1933.” 


mation with respect to the residence 
and post-office address of the producer, 
the location of his producing proper- 
ties and wells, the allowable produc- 
tion as prescribed by state authority, 
the amount of daily production, all 
deliveries of petroleum, and declaring 
that no part of the petroleum or prod- 
ucts produced and shipped had been 
produced or withdrawn from storage 
in excess of the amount permitted by 
State authority. Regulation V_ re- 
quired every purchaser, shipper (oth- 
er than a producer), and refiner of pe- 
troleum, including processors, similarly 
to file a monthly statement under oath, 
giving information as to residence and 
post-office address, the place and date 
or receipt, the parties from whom and 
the amount of petroleum received and 
the amount held in storage, the dis- 
position of the petroleum, particulars 
as to deliveries, and declaring, to the 
best of the affiant’s information and 
belief, that none of the petroleum so 
handled had been produced or with- 
drawn from storage in excess of that 
allowed by the state authority. Reg- 
ulation VII provided that all persons 
embraced within the terms of Section 
9 (c) of the Act, and the Executive 
orders and regulations issued thereun- 
der, should keep ‘available for in- 
spection by the Division of Investiga- 
tions of the Department of the In- 
terior adequate books and records of 
all transactions involving the produc- 
tion and transportation of petroleum 
and the products thereof.” 


On August 19, 1933, the President, 
by Executive Order, stating that his 
action was taken under Title I of the 
National Industrial Recovery Act, ap- 
proved a ‘“‘Code of Fair Competition 
for the Petroleum Industry.’* By a 
further Executive Order of August 28, 
1933, the President designated the 
Secretary of the Interior as Adminis- 
trator, and the Department of the In- 
terior as the Federal Agency, to exer- 
cise on behalf of the President all the 
powers vested in him under that Act 
and Code. Section 3 (f) of Title I 
of the National Industrial Recovery 
Act provides that when a code of fair 
competition has been approved or pre- 
scribed by the President under that 
title, ‘‘any violation of any provision 
thereof in any transaction in or affect- 
ing interstate or foreign commerce 
shall be a misdemeanor, punishable 
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by fine of not more than $500 for each 
offense, each day of said violation 
to be deemed a separate offense.”’ 

This ‘‘Petroleum Code” (in its or- 
iginal form and as officially printed) 
provided in Section 3 of Article III 
relating to ‘“‘Production” for estimates 
of “required production of crude oil 
to balance consumer demand for pe- 
troleum products’ to be made at in- 
tervals by the Federal Agency. This 
“required production’ was to be 
“equitably allocated’’ among the sev- 
eral states. These estimates and al- 
locations, when approved by the Presi- 
dent, were to be deemed to be “the 
net reasonable market demand” and 
the allocations were to be recommend- 
ed “as the operating schedules for 
the producing states and for the in- 
dustry’. By Section 4 of Article III, 
the subdivision, with respect to pro- 
ducing properties, of the production 
allocated to each state, was to be made 
within the state. The second para- 
greph of that section further provid- 
ed: 

“If any subdivision into quotas of 
production allocated to any state shall 
be made within a state any production 
by any person, as person is defined in 
Article I, Section 3 of this code in 
excess of any such quota assigned to 
him, shall be deemed an unfair trade 
practice and in violation of this code.” 

By an Executive Order of Septem- 
ber 13, 1933, modifying certain pro- 
visions of the Petroleum Code, this 
second paragraph of Section 4 of Ar- 
ticle III was eliminated. It was re- 
instated by Executive Order of Sep- 
tember 25, 1934. 


‘The Executive Order of August 19, 

1933, is as follows: 
“Executive Order 

“Code of Fair Competition for the 
Petroleum Industry. 

“An application having been duly 
made, pursuant to and in full compli- 
ance with the provisions of Title I of 
the National Industrial Recovery Act, 
approved June 16, 1933, for my ap- 
proval of a Code of Fair Competition 
for the Petroleum Industry, and hear- 
ings having been held thereon and the 
Administrator having rendered his re- 
port together with his recommendations 
and findings with respect thereto, and 
the Administrator having found that 
the said Code of Fair Competition com- 
plies in all respects with the pertinent 
provisions of Title I of said Act and 
that the requirements of clauses (1) and 
(2) of subsection (a) of Section 3 of 
the said Act have been met: 

“NOW, THEREFORE, I Franklin D. 
Roosevelt, President of the United 
States, pursuant to the authority vested 
in me by Title I of the National Indus- 
trial Recovery Act, approved June 16, 
1933, and otherwise, do adopt and ap- 
prove the report, recommendations and 
findings of the Administrator and do 
order that the said Code of Fair Com- 
petition be and it is hereby approved. 
“Approval Recommended: 

Franklin TD. Roosevelt.” 
Hugh S. Johnson, 
Administrator. 
“The White House, 
August 19, 1933,” 
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These suits were brought in Octo- 
ber, 1933. 

In No. 135, the Panama Refining 
Company, as owner of an oil refining 
plant in Texas, anl its co-plaintiff, a 
producer having oil and gas leases 
in Texas, sued to restrain the defend- 
ants, who were federal officials, from 
enforcing Regulations IV, V and VII 
prescribed by the Secretary of the In- 
terior under Section 9(c) of the Na- 
tional Industrial Recovery Act. Plain- 
tiffs attacked the validity of Section 
9(c) as an unconstitutional delegation 
to the President of legislative power 
and as transcending the authority of 
the Congress under the commerce 
clause. The regulations, and the at- 
tempts to enforce them by coming 
upon the properties of the plaintiffs, 
gauging their tanks, digging up pipe 
lines, and otherwise, were also as- 
sailed under the Fourth and Fifth 
Amendments of the Constitution. 


N NO. 260, the Amazon Petroleum 

Corporation, and its co-plaintiffs, all 
being oil producers in Texas and own- 
ing separate properties, sued to en- 
join the Railroad Commission of that 
State, its members and other state of- 
ficers, and the other defendants who 
were federal officials, from enforcing 
the state and federal restrictions upon 
the production and disposition of oil. 
The bill alleged that the legislation of 
the State and the orders of its com- 
mission in curtailing production vio- 
lated the Fourteenth Amendment of 
the Federal Constitution. As to the 
federal requiremens, the bill not only 
attacked Section 9(c) of the National 
Industrial Recovery Act, and the reg- 
ulations of the Secretary of the In- 
terior thereunder, upon substantially 
the same grounds as those set forth in 
the bill of the Panama Refining Com- 
pany, but also challenged the valid- 
ity of provisions of the Petroleum 
Code. While a number of these pro- 
visions were set out in the bill, the 
contest on the trial related to the 
limitation of production through the 
allocation of quotas pursuant to Sec- 
tion 4 of Article III of the Code. 

As the case involved the constitu- 
tional validity of orders of the state 
ecmmission and an interlocutory in- 
junction was sought, a court of three 
judges was convened under Section 
266 of the Judicial Code (28 U.S. C. 
380). That court decided that the 
cause of action against the federal 
cflicials was not one within Section 
266 but was for the consideration of 
the District Judge alone. The parties 
agreed that the causes of action 
should be severed and that each cause 
should be submitted to the tribunal 
having jurisdiction of it. Hearing was 
had both on the applications for inter- 
locutory injunction and upon the mer- 
its. The court of three judges, sus- 
taining the state orders, denied in- 
junction and dismissed the bill as 


against the state authorities. 5 F. 
Supp. 633, 634, 639. 


In both cases against the federal] 
Officials, that of the Panama Refin 
ing Company and that of the Amazon 
Petroleum Corporation, heard by the 
District Judge, a permanent injunc 
tion was granted. 5 F. Supp. 639. In 
the case of the Amazon Petroleum 
Corporation, the court specifically en- 
joined the defendants from enforcing 
Section 4 of Article III of the Petro 
leum Code, both plaintiffs and defend 
ants, and the court, being unaware otf 
the amendment of Sepember 13, 1933 


The Circuit Court of Appeals re 
versed the decrees against the federa! 
officials and directed that the bills be 
dismissed... 71 F. (2d). 1, 8: The 
cases come here on writs of certiorari 
granted on October 8, 1934. 


First. The controversy with respec! 
to the provision of Section 4 of Articl: 
Ill of the Petroleum Code was initiat 
ed and proceeded in the courts beloy 
upon a false assumption. That as 
sumption was that this section stil 
contained the paragraph (eliminated 
by the Executive Order of Septembe: 
13, 19383) by which production in ex 
cess of assigned quotas was made an 
unfair practice and a violation of th: 
Code. Whatever the cause of the fail 
ure to give appropriate publie notice 
of the change in the section, with th« 
result that the persons affected, th: 
prosecuting authorities, and the courts. 
were alike ignorant of the alteration. 
the fact is that the attack in this re 
spect was upon a provision which did 
not exist. The Government’s announce 
ment that, by reason of the elimina 
tion of this paragraph, the Govern 
ment ‘‘cannot, and therefore it does 
not intend to, prosecute petitioners 
or other producers of oil in Texas. 
criminally or otherwise, for exceeding 
at any time prior to September 25, 
1934, the quotas of production as 
signed to them under the laws of Tex 
as’, but that if ‘‘petitioners, or othe: 
producers, produce in excess of sucl 
quotas after September 25, 1934, the 
Government intends to prosecute 
them’’, cannot avail to import into 
the present case the amended pro 
vision of that date.‘ The case is 
not one where a subsequent law is ap 
plicable to a pending suit and controls 
its disposition.’ When this suit was 
brought, and when it was heard, ther 
was no cause of action for the in 
junction sought with respect to th: 
provision of Section 4 of Article II! 
ot the Code; as to that, there was no 
basis for real controversy. See Cali 
fornia v. San Pablo, 149 U. S. 308 


‘The Government states that althoug] 
the second paragraph of Section 4 0! 
Article III was a part of the Code fo: 
a short period prior to September 13 
1933, no legal basis exists for prosecu 
tion for production in Texas during that 
period. 


NATIONAL PETROLEUM NEWS 





Ry 


De 


he 
ts, 
yn, 
re 


lid 


la 
rn 


as 
‘eX 
het 
uct 
the 
“ute 
into 
pro 
» is 
ap 
rols 
was 
here 
in 
the 
» Ill 
s no 
Cali 


308 


oug! 
4 o! 
e fo 
r 13 
secu 
x that 


News 





214; United States v. Alaska Steam- 
ship Co., 253 U. S. 113, 116; Barker 
Co. v. Painters’ Union, 281 U. S. 462. 
If the Government undertakes to en- 
force the new provision, the petition- 
ers, as well as others, will have an op- 
portunity to present their grievance, 
which can then be considered, as it 
should be, in the light of the facts as 
they will then appear. 

For this reason, we pass to the oth- 
er questions presented and we express 
no opinion as to the interpretation or 
validity of the provisions of the Petro- 
jeum Code, 


Second. Regulations IV, V and 
VII, issued by the Secretary of the 
Interior prior to these suits, have since 
been amended. But the amended reg- 
ulations continue substantially the 
earlier requirements, and expand them. 
They present the same constitutional 
questions, and the cases as to these 
are not moot, Southern Pacific Com- 
pany v. Interstate Commerce Commis- 
sion, 219 U. S. 433, 452; Southern Pa- 
cifie Terminal Co. vy. Interstate Com- 
merece Commission, 219 U.S. 498, 514- 
516; MeGrain v, Daugherty, 273 U. S. 
£35, 182, Fez. 

The original regulations of July 15, 
1933, as amended July 25, 1933, and 
August 21, 1933, were issued to en- 
foree the Executive Orders of July 11 
and July 14, 1933. The Executive 
Order of July 11, 1933, was made un- 
der Section 9 (c) of the National In- 
dustrial Recovery Act, and the Ex- 
ecutive Order of July 14, 1933, under 
Section 10 (a) of that Act, authorizing 
the Secretary of the Interior to pro- 
mulgate regulations, was for the pur- 
pose of enforcing Section 9(c) and 
the Executive Order of July 11, 1933. 
The amended regulations have been 
issued for the same purpose. The fun- 
damental question as to these regula- 
tions thus turns upon the validity of 
Section 9(c) and the executive orders 
to carry it out. 

Third. The statute provides that 
any violation of any order of the Presi- 
dent issued under Section 9(c) shall 
be punishable by fine of not to exceed 
$1,000, or imprisonment for not to 
exceed six months, or both. We think 
that these penalties would attach to 
each violation, and in this view the 
plaintiffs were entitled to invoke the 
equitable jurisdiction to restrain en- 
forcement if the statute and the ex- 
ecutive orders were found to be in- 
valid. Philadelphia Company v Stim- 


*See United States v. The Schooner 
Peggy, I Cranch, 103, 109, 110; Dins- 
more v. Southern Express Co., 183 U.S. 
115, 120; Crozier v. Krupp, 224 U. S. 
290, 302; Gulf, Colorado & Santa Fe 
Rwy. Co. v. Dennis, 224 U. S. 503, 507; 
Watts v. Unione Austriaca, 248 U. 8S. 
9, 21; Duplex Printing Press Co. v. 
Deering, 254 U. S. 448, 464; American 
Koundries v. Tri-City Council, 257 U. S. 
184, 201; Texas Company v. Brown, 
258 U. S. 466, 474. 
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son, 223 U. S. 605, 620, 621; Terrace 
v. Thompson, 263 U. S. 197, 214-216; 
Hygrade Provision Company v. Sher- 
man, 266 U. S. 497, 499, 500. 


Fourth. Section 9(c) is assailed 
upon the ground that it is an uncon- 
stitutional delegation of legislative 
power. The section purports to au- 
thorize the President to pass a prohib- 
itory law. The subject to which this 
authority relates is defined. It is the 
transportation in interstate and for- 
eign commerce of petroleum and petro- 
leum products which are produced or 
withdrawn from storage in excess of 
the amount permitted by state au- 
thority. Assuming for the present 
purpose, without deciding, that the 
Congress has power to interdict the 
transportation of that excess in inter- 
state and foreign commerce, the ques- 
tion whether that transportation shall 
be prohibited by law is obviously one 
of legislative policy. Accordingly, we 
look to the statute to see whether 
the Congress has declared a_ policy 
with respect to that subject; whether 
the Congress has set up a standard 
for the President’s action; whether 
the Congress has required any finding 
by the President in the exercise of the 
authority to enact the prohibition, 


ECTION 9 (c) is brief and unam- 

biguous. It does not attempt to 
control the production of petroleum 
and petroleum products within a state. 
It does not seek to lay down rules for 
the guidance of state legislatures or 
state officers. It leaves to the States 
and to their constituted authorities the 
determination of what production shall 
be permitted. It does not qualify the 
President’s authority by reference to 
the basis, or extent, of the State’s limi- 
tation of production, Section 9(c) does 
not state whether, or in what circum- 
stances or under what conditions the 
President is to prohibit the transpor- 
tation of the amount of petroleum or 
petroleum products produced in ex- 
cess of the State’s permission, It 
establishes no criterion to govern the 
President’s course. It does not re- 
quire any finding by the President as 
a condition of his action. The Con- 
gress in Section 9(c) thus declares 
no policy as to the transportation of 
the excess production. So far as this 
section is concerned, it gives to the 
President an unlimited authority to 
determine the policy and to lay down 
the prohibition, or not to lay it down, 
as he may see fit. And disobedience to 
his order is made a crime punishable 
by fine and imprisonment. 


We examine the context to ascer- 
tain if it furnishes a declaration of 
policy or a standard of action, which 
can be deemed to relate to the subject 
of Section 9 (c) and thus to imply 
what is not there expressed. It is im- 
portant to note that Section 9 is head- 


ed “Oil Regulation’’,—that is, Section 


9 is the part of the National Industrial 
Recovery Act which particularly deals 
with that subject matter. But the 
other provisions of Section 9 afford no 
ground for implying a limitation of 
the broad grant of authority in Sec- 
tion 9 (c). Thus Section 9(a) au- 
thorizes the President to initiate be- 
fore the Interstate Commerce Com- 
mission “proceedings necessary to 
prescribe regulations to control the 
operations of oil pipe lines and to fix 
reasonable, compensatory rates’ for 
the transportation of petroleum and 
its products by pipe lines’, and the 
Interstate Commerce Commission is 
to grant preference ‘to the hearings 
and determination of such cases.’ Sec- 
tion 9, b) authorizes the President to 
institute proceedings ‘to divorce from 
any holding company any pipe-line 
company controlled by such holding 
company which pipeline company by 
untair practices or by exorbitant rates 
in the transportation of petroleum or 
its products tends to create a monop- 
oly.’ It will be observed that each of 
these provisions contains restrictive 
clauses as to their respective subjects. 
Neither relates to the subject of Sec- 
tion 9(c), 


We turn to the other provisions of 
Title 1 of the Act, The first section 
is a ‘“‘declaration of policy.’*® It de- 
clares that a national emergency ex- 
ists ‘‘which is productive of wide- 
spread unemployment and disorgani- 
zation of industry, which burdens 1in- 
terstate and foreign commerce, affects 
public welfare, and undermines the 
standards of living of the American 
people,’’ It is declared to be the pol- 
icy of Congress “to remove obstruc- 
tions to the free flow of interstate and 
toreign commerce which tend to di- 
minish the amount thereof’; ‘to pro- 
vide tor the general welfare by pro- 
moting the organization of industry for 


*The text of Section 1 is as follows: 

“Section 1. A national emergency 
productive of widespread unemployment 
and disorganization of industry, which 
burdens interstate and foreign com- 
merce, affects the public welfare, and 
undermines the standards of living of 
the American people, is hereby declared 
to exist. It is hereby declared to be the 
policy of Congress to remove obstruc- 
tions to the free flow of interstate and 
foreign commerce which tend to di- 
minish the amount thereof; and to pro- 
vide for the general welfare by pro- 
moting the organization of industry for 
the purpose of co-operative action 
among trade groups, to induce and 
maintain united action of labor and 
management under adequate govern- 
mental sanctions and supervisions, to 
eliminate unfair competitive practices, to 
promote the fullest possible utilization 
of the present productive capacity of 
industries, to avoid undue restriction of 
production (except as may be tempo- 
rarily required), to increase the con- 
sumption of industrial and agricultural 
products by increasing purchasing pow- 
er, to reduce and relieve unemployment, 
to improve standards of labor, and 
otherwise to rehabilitate industry and 
to conserve natural resources.” 
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the purpose of co-operative action 


among trade groups”; ‘‘to induce and 
maintain united action of labor and 
Management under adequate govern- 
mental sanctions and supervision”; ‘‘to 
eliminate unfair competition practices, 
to promote the fullest possible utili- 
zation of the present productive capaci- 
ty of industries, to avoid undue restric- 
tion of production (except as may be 
temporarily required), to increase 
the consumption of industrial and ag- 
ricultural products by increasing pur- 
chasing power, to reduce and relieve 
unemployment, to improve standards 
of labor, and otherwise to rehabilitate 
industry and to conserve natural re- 
sources,”’ 


This general outline of policy con- 
tains nothing as to the circumstances 
or conditions in which transportation 
of petroleum or petroleum products 
should be prohibited,—nothing as to 
the policy of prohibiting, or not pro- 
hibiting, the transportation of produc- 
tion exceeding what the states allow. 
The general policy declared is ‘‘to re- 
move obstructions to the free flow of 
interstate and foreign commerce.” As 
to production, the section lays down 
no policy of limitation. It favors the 
fullest possible utilization of the pres- 
ent productive capacity of industries. 
It speaks, parenthetically, of a pos- 
sible temporary restriction of produc- 
tion, but of what, or in what circum- 
stances, it gives no suggestion. The 
section also speaks in general terms 
of the conservation of natural re- 
sources but it prescribes no policy for 
the achievement of that end. It is 
manifest that this broad outline is 
simply an introduction of the Act, leav- 
ing the legislative policy as to par- 
ticular subjects to be declared and 
defined, if at all, by the subsequent 
sections. 


It is no answer to insist that dele- 
terious consequences follow the trans- 


portation of ‘‘hot oil’’——oil exceeding 


state allowances. The Congress did 
not prohibit that transportation. The 
Congress did not undertake to say 
that the transportation of “hot oil’ 


was injurious. The Congress did not 
say that transportation of that oil was 
“unfair competition.’’ The 
did not declare in what circumstances 
that transportation should be forbid- 
den, or require the President to make 
any determination as to any facts or 
circumstances. Among the numerous 
and diverse objectives broadly stated, 
the President was not required to 
choose. The President was not. re- 
quired to ascertain and proclaim the 
conditions prevailing in the industry 
which made the prohibition necessary. 
The Congress left the matter to the 
President without standard or rule, to 


Congress 


be dealt with as he pleased. The ef- 
fort by ingenious and diligent econ- 
struction to supply a criterion. still 


permits such a breadth of authorized 
action as essentially to commit to the 


President the functions of a legisla- 
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ture rather than those of an executive 
or administrative officer executing a 
declared legislative policy. We find 
nothing in Section 1 which iimits or 
controls the authority conferred by 
Section 9 (¢c). 


E PASS to the other sections of 
W inc Act. Section 2 relates to ad- 
ministrative agencies which may be 
constituted. Section 3 provides for the 
approval by the President of ‘‘codes’’ 
for trades or industries. These are to 
be codes of ‘“‘fair competition’? and the 
authority is based upon certain €x- 
press conditions which require find- 
ings by the President. Action under 
Section 9 (c) is not made to depend 
on the formation of a code under Sec- 
tion 3. In fact, the President's ac- 
tion under Section 9 (c) was taken 
more than a month before a petroleum 
code was approved. Subdivision (e) 
of Section 3 authorizes the President, 
on his own motion or upon complaint, 
as stated, in case any article is being 
imported into the United States “in 
substantial quantities or increasing 
ratio to domestie production of any 
competitive article’, under such con- 
ditions as to endanger the mainte- 
nance of a code or agreement under 
Title I, to cause an immediate investi- 
cation by the Tariff Commission, The 
authority of the President to act, 
after such investigation, is conditioned 
upon a finding by him of the exist- 
ence of the underlying facts, and he 
may permit entry of the articles con- 
cerned upon such conditions and with 
such limitations as he shall find it 
necessary to prescribe in order that 
the entry shall not tend to render the 


code or agreement ineffective. Sec- 
tion 4 relates to agreements and 
licenses for the purposes stated. Sec- 


tion 5 refers to the application of the 
anti-trust laws. Sections 6 and 7 im- 
pose limitations upon the application 
of Title I, bearing upon trade associa- 
tions and other organizations and upon 
the relations between employers and 
employees. Section 8 contains provi- 
sions with respect to the application 
of the Agricultural Adjustment Act of 
May 12, 1933. 

None of these provisions can be 
deemed to prescribe any limitation of 
the grant of authority in Section 
9 (¢). 

Fifth. 
a delegation of 


The question whether such 
legislative power is 
permitted by the Constitution is not 
answered by the argument that it 
should be assumed that the President 
has acted, and will act, for what he 
believes to be the public good. The 
point is not one of motives but of con- 
stitutional authority, for which the 
best of motives is not a substitute. 
While the present controversy relates 
to a delegation to the President, the 
basic question has a much wider ap- 
plication. If the Congress can make 
a grant of legislative authority of the 
sort attempted by Section 9 (cc), we 


find nothing in the Constitution whieh 
restricts the Congress to the selection 
of the President as grantee. The Con- 
gress may vest the power in the of- 
ficer of its choice or in a board Or 
commission such as it may select or 
create for the purpose. Nor, with re- 
spect to such a delegation, is the ques- 
tion concerned merely with the trans- 
portation of oil, or of oil produced in 
excess of what the State may allow. 
If legislative power may thus be 
vested in the President, or other 
grantee, as to that excess of produc- 
tion, we see no reason to doubt that 
it may similarly be vested with re- 
spect to the transportation of oil 
without reference to the State’s re- 
quirements. That reference simply 
defines the subject of the prohibition 
which the President is authorized to 
enact, or not to enact, as he pleases. 
And if that legislative power may be 
given to the President or other 
grantee, it would seem to follow that 
such power may similarly be con- 
ferred with respect to the transporta- 
tion of other commodities in inter- 
state commerce with or without refer- 


ence to state action, thus giving to 
the grantee of the power the deter- 


mination of what is a wise policy as 
to that transportation, and authority 
to permit or prohibit it, as the per- 
son, or board or commission, so 
chosen, may think desirable. In that 
view, there would eppear to be no 
ground for denying a similar preroga- 
tive of delegation with respect to 
other subjects of legislation. 


The Constitution provides that ‘All 
legislative powers herein’ granted 
shall be vested in a Congress of the 
United States, which shall consist of 
a Senate and House of Representa- 
tives’. Art. I, Sec. 1. And the Con- 
gress is empowered ‘To make all laws 
which shall be necessary and proper 
for carrying into execution” its gen- 
eral powers. Art. I, Sec. 8, par. 18. 
The Congress manifestly is not  per- 
mitted to abdicate, or to transfer to 
others, the essential legislative fune- 
tions with which it is thus vested. Un- 
doubtedly legislation must often be 
adapted to complex conditions involy- 


ing a host of details with which the 
national legislature cannot deal di- 
rectly. The Constitution has never 


been regarded as denying to the Con- 
gress the necessary resources of flexi- 
bility and practicality, which will en- 
able it to perform its function in lay- 


ing down policies and. establishing 
standards, while leaving to selected 


instrumentalities the making of sub- 
ordinate rules within prescribed lim- 
its and the determination of facts to 
which the policy as declared by the 
legislature is to apply. Without ea- 
pacity to give authorizations of that 
sort we should have the anomaly of 
a legislative power which in many cir- 
cumstances ealling for its exertion 
would be but a futility. But the con- 
stant recognition of the necessity and 
validity of such provisions, and the 


wide range of administrative author- 
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ity which has been developed by 
means of them, cannot be allowed to 
obseure the limitations of the author- 
ity to delegate, if our constitutional 
system is to be maintained. 


The Court has had frequent occa- 
sion to refer to these limitations and 
to review the course of congressional 
action. At the very outset, amid the 
disturbances due to war in Europe, 
when the national safety was im- 
periled and our neutrality was disre- 
garded, the Congress passed a series 
of acts, as a part of which the Presi- 
dent was authorized, in stated circum- 
stances, to lay and revoke embargoes, 
to give permits for the exportation of 
arms and military stores, to remit and 
discontinue the restraints and prohibi- 
tions imposed by acts’ suspending 
commercial intercourse with certain 
countries, and to permit or interdict 
the entrance into waters of the Unit- 
ed States of armed vessels belonging 
to foreign nations.‘ These early acts 
were not the subject of judicial deci- 
sion and, apart from that, they afford 
no adequate basis for a conclusion 
that the Congress assumed that it pos- 
sessed an unqualified power of dele- 
gation. They were inspired by the 
vexations of American commerce 
through the hostile enterprises of the 
belligerent powers,® they were di- 
rected to the effective execution of 
policies repeatedly declared by the 
Congress, and they confided to the 
President, for the purposes and under 
the conditions stated, an authority 
which was cognate to the conduct by 
bim of the foreign relations of the 
Government.® 


The first case relating to an au- 
thorization of this description was 
that of The Brig Aurora, 7 Cranch. 
382. The cargo of that vessel had 
been condemned as having been im- 
ported from Great Britain in viola- 
tion of the nonintercourse Act of 
March 1, 1809. 2 Stat. 528. That 
Act expired on May 1, 1810,” 
when Congress passed another Act 
(2 Stat. 605, 606) providing that in 
case either Great Britain or France, 
before March 5, 1811, ‘‘shall ... so 
revoke or modify her edicts as that 
they shall cease to violate the neutral 
commerce of the United States, which 
fact the President of the United States 
shall declare by proclamation, and if 
the other nation shall not within three 
months thereafter so revoke or modify 
her edicts in like manner”, then, with 
respect to that nation, as stated, the 
provisions of the Act of 1809, after 
three months from that proclamation, 
‘shall be revived and have full 
force and effect’’. On November 2 


‘Acts of June 4, 1794, 1 Stat. 372: 
March 3, 1795, 1 Stat. 444; June 13, 
1798, 1 Stat. 565, 566; February 9, 1799, 
1 Stat. 613, 615; February 27, 1800, 2 
Stat. 7, 9, 10; March 3, 1805, 2 Stat. 
3a9,; 841, 342 February 28, 1806, 2 
Stat. 351, 352; April 22, 1808, 2 Stat. 
490. 


SMarshall’s Life of Washington, Vol. 
2, pp. 319, et seq. 
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1810, the President issued his proc- 
lamation declaring that France had so 
revoked or modified her edicts, and it 
was contended that the provisions of 
the Act of 1809, as to the eargo in 
question, had thus been revived. The 
Court said that it could see no suffi- 
cient reason why the legislature 
should not exercise its discretion in 
reviving the Act of 1809, “either ex- 
pressly or conditionally, as their judg- 


*Thus, prior to the Act of June 4, 
1794 (1 Stat. 372), the Congress had 
laid embargoes, for limited periods, 
upon vessels in ports of the United 
States bound to foreign ports. Resolu- 
tions of March 26, 1794, and April 18, 
1794, 1 Stat. 400, 401. Fearing that 
the national safety might be endan- 
gered, the President, by the Act of June 
4, 1794, was authorized to lay an em- 
bargo, with appropriate regulations, 
whenever he found “that the public 
safety shall be required,” the authority 
not to be exercised while the Congress 
was in session and the embargo to be 
limited in any case to 15 days after the 
commencement of the next session. The 
Act of March 38, 1795 (1 Stat. 444), au- 
thorizing the President to permit the 
exportation of arms, etc. was “in cases 
connected with the security of the com- 
mercial interest of the United States 
and for public purposes only.’ By the 
Act of June 13, 1798 (1 Stat. 565), com- 
mercial intercourse was suspended be- 
tween the United States and France and 
its dependencies. The Act was to con- 
tinue only until the end of the next 
session of Congress and it was provided 
(Sec. 5) that if, before the next session, 
the Government of France “shall clearly 
disavow, and shall be found to refrain 
from the aggressions, depredations and 
hostilities” against the vessels and other 
property of citizens of the United States, 
and shall acknowledge the neutrality of 
the United States, “it shall be lawful for 
the President,” “being well ascertained 
of the premises,”’ to remit and discon- 
tinue the prohibitions and restraints im- 
posed by the Act and to make procla- 
mation accordingly. The Act of Febru- 
ary 9, 1799 (1 Stat. 613), further sus- 
pended commercial intercourse between 
the United States and France and its 
dependencies until March 3, 1800, and 
gave a similar authority (Sec. 4) to the 
President to remit and discontinue the 
restraints and prohibitions of the Act, 
“if he shall deem it expedient and con- 
sistent with the interest of the United 
States,” either with respect to the 
French Republic or to any place be- 
longing to that Republic, ‘with which 
a commercial intercourse may safely be 
renewed,” and to revoke such order if 
he found that the interest of the United 
States so required. The suspension of 
commercial intercourse was renewed by 
the Act of February 27, 1800 (2 Stat. 
7) until March 38, 1801, with a similar 
provision as to the authority of the 
President. The Act of March 3, 1805 (2 
Stat. 339) related to persons committing 
treason, felony, ete., within the jurisdic- 
tion of the United States and taking 
refuge in foreign armed vessels, and the 
authority to the President to permit or 
prevent the entry of such vessels into 
the waters of the United States (See. 
4) was “in order to prevent insults to 
the authority of the laws, whereby the 
peace of the United States with for- 
eign nations may be endangered.” See 
also Act of April 22, 1808, 2 Stat. 490. 
See, also, Proclamations of President 
Adams, “Works of John Adams,” Vol. 
FA, pe 276.  1TT. 


See Act of June 28, 1809, 2 Stat. 


ment should direct’. The provision 
ot that Act declaring ‘that it should 
continue in foree to a certain time, 
and no longer’, could not restrict the 
rower of the legislature to extend its 
operation ‘‘without limitation upon 
the occurrence of any subsequent com 
bination of events’. This was a de 
cision, said the Court in Field v. 
Clark, 143 U. S. 649, 683, ‘‘that it was 
competent for Congress to make the 
revival of an act depend upon the 
proclamation of the President, show 
ing the ascertainment by him of the 
fact that the ediets of certain nations 
bad been so revoked or modified that 
they did not violate the neutral com 
merce of the United States’. 


In Field v. Clark, supra, the Court 
applied that ruling to the case of ‘‘the 
suspension of an act upon a contin- 
gency to be ascertained by the Presi 
dent, and made known by his procla- 


mation’. The Court was deaiing with 
Section 3 of the Aet of October 1, 
1890, 26 Stat. 567, 612. That see 
tion provided that, ‘with a view to 


secure reciprocal trade’’ with coun 
tries producing certain articles, 
‘“‘whenever, and so often as the Presi 
dent shall be satisfied” that the Goy 
ernment of any country producing 
them imposed ‘‘duties or other exae- 
tions upon the agricultural or other 
products of the United States’ which, 
in view of the free l’st established by 
the Act, the President ‘‘may deem to 
be reciprocally unequal and unreason- 
able, he shall have the power and it 
shall be his duty, ‘“‘to suspend the 
free introduction of those articles by 
proclamation to that effeet, and that 
during that suspension the duties 
specified by the section should be 
levied. The validity of the provision 
was challenged as a delegation to the 
President of legislative power, The 
Court reviewed the early acts to 
which we have referred, as well as 
later statutes considered to be analo 
sous." While sustaining the provi 


"Acts of March 3, 1815, 83. Stat 
224; March 3, 1817, 3 Stat. 361: Janu 
ary 7, 1824, 4 Stat. 2; May 24, 1828, 4 
Stat. 308; May 31, 1830, 4 Stat. 425; 
March 6, 1866, 14 Stat. 3: March 
1883, 22 Stat. 490; June 26, 1884, 23 
Stat. 57; October 1, 1890, 26 Stat. 616. 
R. S. 2493, 2494, 4219, 4228. Proclama 
tions of Presidents; 3 Stat. App. I; 4 
Stat. App. III, S14-S18S; 9 Stat. App. 
1001, 1004; 11 Stat. App. 795; 13 Stat 
App. 739; 14 Stat. App. 818, 819; 16 
Stat. App. 1127; 17 Stat. App. 954, 956, 
957; 21 Stat. 800; 23 Stat. 841, 842, 844. 

For other analogous statutes, see 
Acts of December 17, 1813, 3 Stat. 
88, 93: June 19, 1886, 24 Stat. 79, 82: 
March 3, 1887, 24 Stat. 47 


5: August 30, 


1890, 26 Stat. 414, 415; February 15, 
1893, 27 Stat. 449, 452; March 2, 1895, 
28 Stat. 727, 733; September 8, 1916, 
39 Stat. 756, 799; June 15, 1917, 40 
Stat. 217, 225; August 10, 1917, 40 Stat. 
276; October 6, 1917, 40 Stat. 411, 422: 
March 4, 1919, 40 Stat. 1348, 1350; June 
17, 1930, 46 Stat. 590, 704. Resolutions 


of March 14, 1912, 37 Stat. 630; Janu- 
ary 31, 1922, 42 Stat. 361. Proclama- 
tions: 24 Stat. 1024, 1025, 1028, 1030: 
27 Stat. 995, 1011: 38 Stat. 1960; 39 
Stat. 1756; 40 Stat. 1683, 1689, et seq. 
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sion, the Court emphatically declared 
that the principle that ‘‘Congress can- 
not delegate legislative power to the 
President” is ‘‘universally recognized 
us vital to the integrity and mainte- 
nance of the system of government 
ordained by the Constitution”. The 
Court found that the act before it was 
not inconsistent with that principle; 
that it did not ‘‘in any real sense, in- 
the President with the power of 
legislation.’’ As ‘‘the suspension was 
ebsolutely required when the Presi- 
dent ascertained the existence of a 
particular faect’’, it could not be said 
“that in ascertaining that fact and in 
issuing his proclamation, in obedience 
to the legislative will, he exercised 
the f making laws’’. ‘‘He 


vest 


function of 
was the mere agent of the law-making 
department to ascertain and declare 
the event upon which its expressed 
will was to take effect’. Id., pp. 692, 
693. The Court referred with ap- 
proval to the distinction pointed out 
by the Supreme Court of Ohio in Cin- 
cinnati, Wilmington, ete, Railroad v. 
Commissioners, 1 Ohio St. 8&, between 
“the delegation of power to make the 
law, which necessarily involves a dis- 
cretion as to what it shall and 
conferring authority or discretion as 
io its execution, to be exercised under 
ond in pursuance of the law”. 
Applying that principle, authoriza- 
(ions given by Congress to selected in- 
¢trumentalities for the purpose of as- 
certaining the existence of facts to 
which legislation is directed, have 
constantly been sustained. Moreover, 
the Congress may not only give such 
authorizations to determine specific 
facts but may establish primary stand- 
ards, devolving upon others the duty 


be, 


io carry out the declared legislative 
policy, that is, as Chief Justice Mar- 


shall expressed it, ‘‘to fill up the de- 
tails’ under the general provisions 
made by the legislature. Wayman v. 
Southard, 10 Wheat. 1, 43. In Butt- 
field v. Stranahan, 192 U. S. 470, 496, 
the Act of March 2, 1897 (29 Stat. 604, 
€05) upheld, which authorized 
the Secretary of the Treasury, upon 
the recommendation of a board of ex- 
“establish uniform standards 
of purity, quality, and fitness for the 
consumption of all kinds of teas im- 
ported into the United States’, The 
Court construed the statute as express- 


was 


perts, to 


ing “the purpose to exclude the low- 
est grades of tea, whether demon- 


strably of inferior purity, or unfit for 


consumption, er presumably so_ be- 
cause of their inferior quality’. The 
Congress, the Court said, thus fixed 


“a primary standard’ and committed 
io the Secretary of the Treasury ‘‘the 
mere executive duty to effectuate the 
legislative policy declared in the stat- 
ute” “Congress on the 
subject as far as was reasonably 
practicable, and from the necessities 
cf the case was compelled to leave to 
executive officials the duty of bring- 
ing about the result pointed out by 
the statute’. See Fed “‘C” Oil Co. v. 
North Carolina, 222 U. S. 380, 394. 
Another notable illustration is that 


legislated 
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of the authority given to the Secre- 
tary of War to determine whether 
bridges and other structures consti- 
tute unreasonable’ obstructions’ to 
navigation and to remove such ob- 
structions. Act of March 3, 1899, sec. 
18, 30 Stat. 1153, 1154. By that 
statute the Congress declared ‘‘a gen- 
eral rule and imposed upon the Sec- 
retary of War the duty of ascertain- 
ing what particular cases came with- 
in the rule” as thus laid down, Union 
Bridge Company v. United States, 204 
U. S. 364, 386; Monongahela Bridge 
Co. v. United States, 216 U. S. 177, 
193; Philadelphia Company v. Stim- 
son, 223 U. S. 605, 638. Upon this 
principle rests the authority of the 
Interstate Commerce Commission, in 
the execution of the declared policy 
of the Congress in enforcing reason- 
able rates, in preventing undue pref- 
erences and unjust discriminations, in 
1equiring suitable facilities for trans- 
portation in interstate commerce, and 


in exercising other powers held to 
have been validly conferred. St. 
Louis, I. M. & S. Rwy. Co. v. Taylor, 


210 U. S. 281, 287; Intermountain 
Rate Cases, 234 U. S. 476, 486; Avent 


v. United States, 266 U. S. 127, 130; 
N. Y. Central Securities Co. v, United 
States, 287 U. S. 12, 24, 25. Upona 


similar ground the authority given to 
the President, in appropriate relation 
to his functions as Commander-in- 
Chief, by the Trading with the Enemy 
Act, as amended by the Act of March 
28, 1918 (40 Stat. 460), with respect 
to the disposition of enemy property, 
was sustained. ‘‘The determination”, 
said the Court, ‘‘of the terms of sales 
of enemy properties in the light of 
facts and conditions from time to 
time arising in the progress of war 
was not the making of a law; it was 
the application of the general rule 
laid down by the Act”, United 
States v. Chemical Foundation, 272 
Us: i 2". 


HE provisions of the Radio Act of 

1927 (44 Stat. 1162, 1163), provid- 
ing for assignments of frequencies or 
wave lengths to various stations, af- 
ford another instance. In granting 
licenses, the Radio Commission is re- 
quired to act ‘‘as public convenience, 
interest, or necessity requires’’. In 
construing this provision, the Court 
found that the statute itself declared 
the policy as to ‘equality of radio 
broadeasting service, both of trans- 
mission and of reception’, and that 
it conferred authority to make allo- 
cations and assignments in order to 
secure, according to stated criteria, 
an equitable adjustment in the distri- 
bution of facilities.” The standard 
set up was not so indefinite ‘‘as to con- 
fer an unlimited power’, Radio Com- 





See, also, Sections 4(b) and 5(a) of 


the Trading with the Enemy Act, 40 
Stat. 411, 414, 415. 
8Act of March 28, 1928, amending 


Section 9 of the Radio Act of 1927, 45 
Stat. 373. 


mission v. Nelson Brothers Co., 289 


U. S. 266, 279, 285. 


O, ALSO, from the beginning of 
the Government, the Congress has 
conferred upon executive officers the 
power to make regulations—‘‘not for 
the government of their departments, 
but for administering the laws which 


did govern’. United States v. 
Grimaud, 220 U. S. 506, 517. Such 
regulations become, indeed, binding 


rules of conduct, but they are valid 
cnly as subordinate rules and when 
found to be within the framework of 
the policy which the legislature has 
sufficiently defined. In the case of 
Grimaud, supra, a regulation made 
by the Secretary of Agriculture re- 
auiring permits for grazing sheep on 
2 forest reserve of lands belonging to 
the United States was involved. The 
Court referred to the various acts for 
the establishment and management of 
forest reservations and the authoriza- 
tion of rules which would “insure the 
objects of such reservation’’, that is, 
“to regulate their occupancy and use 
end to preserve the forests thereon 
from destruction’’. The Court ob- 
served that “it was impracticable for 
Congress to provide general regula- 
tions for those various and varying 
details of management’’, and that, in 
authorizing the Secretary of Agricul- 
ture to meet local conditions, Con- 
gress ‘‘was merely conferring admin- 
istrative functions upon an agent, and 
not delegating to him legislative pow- 
er’, Id., pp. 515, 516. The Court 
quoted with approval the statement of 
the principle in Field v. Clark, supra, 
that the Congress cannot delegate 
legislative power, and upheld the reg- 
ulation in question as an administra- 


tive rule for the appropriate execu- 
tion of the policy laid down in the 
statute. See Wayman vy. Southard, 
supra; Interstate Commerce Commis- 
sion v. Goodrich Transit Co., 22 
U. S. 194, 214, 215; Selective Draft 
Law Cases, 245 U. S. 366, 389; Mc- 


Kinley v. United States, 249 U. S. 
oot. 

The applicable considerations were 
reviewed in Hampton & Company v. 


United States, 276 U. S. 394, where 
the court dealt with the _ so-called 


‘flexible tariff provision’? of the Act 
of September 21, 1922 (42 Stat. 858, 
941, 942), and with the authority 
which it conferred upon the President. 
The Court applied the same principle 
that permitted the Congress to exer- 


cise its rate-making power in inter- 
state commerce, and found that a 


similar provision was justified for the 
fixing of customs duties; that is, as 
the Court said, ‘‘If Congress shall lay 
cown by legislative act an intelligible 
principle to which the person or body 
authorized to fix such rates is directed 
to conform, such legislative action is 
not a forbidden delegation of legisla- 
tive power. If it is thought wise to 
vary the customs duties according to 
changing conditions of production at 
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home and abroad, it may authorize 
the Chief Executive to carry out this 
purpose, with the advisory assistance 


of a Tariff Commission appointed 
under Congressional authority.”’ The 
Court sustained the provision upon 


the authority of Field v. Clark, supra, 
repeating with approval what was 
there said—that ‘‘What the President 
was required to do was merely in ex- 
ecution of the act of Congress’. Id., 
pp. 409-411. 


Thus, in every 
auestion has been 
has recognized that there are limits 
of delegation which there is no con- 
stitutional authority to transcend. We 
think that Section 9 (c) goes beyond 
those limits. As to the transportation 
of oil production in excess of state 
permission, the Congress has declared 
no policy, has established no standard, 
bas laid down no rule. There is no 
requirement, no definition of circum- 
stances and conditions in which the 
transportation is to be allowed or pro- 
hibited. 


the 
Court 


ease in which 


raised, the 


If Section 9(c) were held valid, it 
would be idle to pretend that any- 
thing would be left of limitations 
upon the power of the Congress to 
delegate its law-making function. The 
reasoning of the many decisions we 
have reviewed would be made vacu- 


cus and their distinctions nugatory. 
Instead of performing its law-making 
function the Congress could at will 
and as to such subjects as it chooses 
transfer that function to the 
dent or other officer or to an admin- 
istrative body. The question is not 
of the intrinsic importance of the par- 
ticular statute before us, but of the 
constitutional processes of legislation 
which are an essential part of our 
system of government. 


Sixth. There is another objection 
to the validity of the prohibition laid 
down by the Executive Order under 
Section 9 (¢). The Executive Order 
contains no finding, no statement of 
the grounds of the President's action 
in enacting the prohibition. Both 
Section 9 (ec) and the Executive Order 
are in notable contrast with historic 
practice (as shown by many statutes 
and proclamations we have eited in 
the margin") by which declarations of 
policy are made by the Congress and 
delegations are within the framework 
of that policy and have relation to 
facts and conditions to be found and 
stated by the President in the appro- 
priate exercise of the delegated au- 
thority. If it could be said that from 
the four corners of the statute any 
possible inference could be drawn of 
particular circumstances or conditions 
which were to govern the exercise of 
the authority conferred, the Presi- 
dent could not act validly without 
having regard to those circumstances 
end conditions. And findings by him 
as to the existence of the required 


Presi- 


“See Acts and Proclamations cited in 
Note 11, supra. 
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basis of his action would be necessary 
to sustain that action, for otherwise 
the case would still be one of an un- 
fettered discretion as the qualification 
of authority would be ineffectual. The 
point is pertinent in relation to the 
first section of the National Indus- 
trial Recovery Act. We have said 
that the first section is but a general 
introduction, that it declares no pol- 
icy and defines no standard with re- 
spect to the transportation which is 
the subject of Section 9 (c). But if 
from the extremely broad description 
contained in that section and the 
widely different matters to which the 
section refers, it were possible to de- 
rive a statement of prerequisites to 
the President's action under Section 
% (¢), it would still be necessary for 
the President to comply with those 
conditions and to show that compli- 
ance as the ground of his prohibition. 
To hold that he is free to select as he 
chooses from the many and various 
cbjects generally described in the first 
section, and then to act without mak- 
ing any finding with respect to any 
ebject that he does select, and the 
circumstances properly related to that 
object, would be in effect to make the 
conditions inoperative and to invest 
him with an uncontrolled legislative 
power, 


EK ARE with action 
Wr ean, appropriately belonging 
to the executive province, is not the 
subject of judicial review, or with the 
presumptions attaching to executive 
action.”” To repeat, are concerned 
with the question of the delegation of 
legislative power. If the citizen is 
to be punished for the crime of vio- 
lating a legislative order of an execu 
tive officer, or of a board or commis- 
sion, due process of law requires that 
it shall appear that the order is with- 
in the authority of the officer, board 
or commission, and, if that authority 
depends on determinations of fact, 
these determinations must be shown. 
As the Court said in Wichita Railroad 
& Light Co. v. Publie Utilities Com- 
mission, 260 U. S. 48,59: “In creat- 
ing such an administrative agency the 
legislature, to prevent its being a pure 
celegation of legislative power, 
enjoin upon it a certain course of 
procedure and certain rules of deci- 
sion in the performance of its funec- 
tion. It is a wholesome and neces- 
sary principle that such an agency 
must pursue the procedure and rules 
enjoined and show a substantial com- 
Pliance therewith to give validity to 
its action. Vhen, therefore, such an 
edministrative agency is required as 


not dealing 


we 


must 


“See Philadelphia R. R. Co. v. 
Stimpson, 14 Pet. 448, 458; Martin v. 
Mott, 12 Wheat, 19, 30, 32; Dakota Cen- 
tral Telephone Co. v. South Dakota, 
250 U. S. 163, 182, 184; United States 


v. Chemical Foundations, 272 U. S. 1, 
14, 15; Sterling v. Constantin, 287 U. S. 
378, 399. 


a condition precedent to an order, to 
make a finding of facts, the validity 
of the order must rest upon the need- 
ed finding. If it is lacking, the order 


is ineffective. It is pressed on us 
that the lack of an express finding 
may be supplied by implication and 
by reference to the averments of the 
petition invoking the action of the 
Commission. We can not agree to 
this’. Referring to the ruling in the 
Wichita case, the Court. said in 
Mahler v. Eby, 264 U. S. 32, 44: ‘‘We 
held that the order in that case made 
after a hearing and ordering a reduc- 
tion was void for lack of the express 
finding in the order. We put this 
conclusion not only on the language 
of the statute but also on general 


principles of constitutional govern 
ment’. We cannot regard the Presi 
dent as immune from the application 
of these constitutional 
When the President is 
legislative authority as 
of Congress in carrying 
clared policy, he necessarily 
under the constitutional restriction 
applicable to such a delegation. 


principles. 
invested with 
the delegate 

out a de 
acts 


We see no escape from the conclu 
sion that the Executive Orders of 
July 11, 1933, and July 14, 1933, and 
the Regulations issued by the Secre- 
tary of the Interior thereunder, 
without constitutional authority. 


are 


ry 


he decrees of the Cireuit Court of 
Appeals are reversed and the 
are remanded to the District Court 
with direction to modify its decrees in 
conformity with this opinion so as to 
grant permanent injunctions, restrain 
ing the defendants from. enforeing 
those orders and regulations 


Causes 


It is so ordered 


Federal Court to Hear 


Indian Tax Case 


OKLAHOMA CITY, Jan. 5. 
The question of « state’s right 
to levy gross production taxes 
against crude oil produced from 
restricted Indian lands will be 
heard before’ three _ federal 
judges in Oklahoma City, Jan. 
16. 


The case was brought by the 
Carp2thia Oil Co. of Tulsa, 
which sought an injunction to 


prevent the Oklahoma Tax Com- 
mission from attempting to col- 
lect approximately $68,000 in 
delinquent gross production 
taxes and penalties claimed due 
on crude oil produced from a 
lease of Katie Fixio, wealthy 
Creek Indian woman. 








California Decision May Bring Code 


Before U. S. Supreme Court 


LOS ANGELES, Jan. 7 

N VIEW of the decision of the 
U. 5. Supreme Court in the 

Panama and Amazon cases 
the decision of Federal Judge 
Paul J. McCormick in the Wil- 
shire case becomes even more 
important than it appeared 
when first handed down on Dec. 
ai. This decision held that 
Congress may control produc- 
tion within an individual state. 

In the Panama and Amazon 
case the supreme court did not 
rule on production control 
phases of the oil code because of 
the ‘missing’ paragraph.’ The 
Wilshire case, however, will 
bring the oil control provisions 
of the code squarely before the 
court if appealed by Wilshire. 

In the Wilshire case the court 
restrained the Wilshire com- 
panies from violating orders of 
the oil administration covering 
both crude production and with- 
drawals from storage. Wilshire 
had alleged that it was engaged 
in intrastate business only and 
hence not affected by federal 
rules. 

The court, however, adopted 
the doctrine laid down by Chief 
Justice Marshall that the word 
“commerce,” as used in the con- 
stitution, covered a_ practical 
conception and that in the regu- 
lation of commerce Congress 
had the power to regulate what- 
ever affected or burdened that 
commerce. The court also ruled 
that the NRA gave the adminis- 
tration the power of adopting 
codes to regulate unfair prac- 
tices and that, inasmuch as the 
producer who violated the pro- 
duction orders took oil in a 
greater proportion from a com- 
mon pool than his neighbor, it 
is an unfair practice; and, fur- 
ther, that Congress intended the 
codes to be broad enough to cov- 
er the conservation of national 
resources. 

After pointing out that Wil- 
shire wells are admittedly pene- 
trating the same oil producing 
zones from which other oil en- 
terprises are extracting crude 
oil, gas and natural gasoline, 
thereby forcing these other en- 
terprises to exceed their quotas 
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in order to get their just share 
of the source of supply, Judge 
McCormick said: 

“Such unregulated overpro- 
duction will necessarily upset 
the balance of the determined 
consumptive demand for petro- 
leum products, in California 
primarily but also in other 
states and in foreign countries, 
where the trade is being sup- 
plied with crude oil and petro- 
leum products which originate 
in and are produced from the 
common source of supply. . . .’’ 


HE court pointed out that the 

maximum ultimate recovery 
of oil can be brought about only 
by mandatory regulation of pro- 
duction elements so as to util- 
ize reservoir forces for the pro- 
duction of crude oil, rather 
than permitting the dissipation 
of gas or the channeling of wa- 
ter through oil sands to the 
wells. 


“If the ancient rule of capture 
is stretched to its broadest sense, 
it will recognize no right to gov- 
ernmental protection, even 
against the malicious waste of 
naval oil reserves or of natural 
resources of the nation,” the 
court said. 


“One has but to superficially 
note the indispensability of pe- 
troleum products in national se- 
curity and transportation to ap- 
preciate the magnitude and sin- 
gular situation in the United 
States of the oil industry. It is 
the industry as an entity that is 
sought to be regulated by the 
federal government, and _ not 
merely some part of it. This 
industry is sui generis. It is so 
necessarily interrelated with 
and among all of the states that 
regardless of where any crude 
oil production instrumentality 
of it may be physically located, 
the business is of itself national 
in scope and effect. Although 
less than a score of the states 
furnish all of the domestic pro- 
duction of crude oil, the market 
for this peculiar commodity and 
its products is not only nation- 
wide, but extends to our terri- 


tories and insular possessions as 
well, and even to foreign lands. 


“It seems to me that such a 
wide stream of commerce as the 
petroleum industry can be suc- 
cessfully protected only by regu- 
lating its flow at the source; and 
while it may be held that the 
producing well, when viewed 
apart from its co-relative facili- 
ties, is intrastate, nevertheless 
when the industry is considered 
the well occupies no such local 
or restricted channel. .. .”’ 


“There is no doubt as to the 
constitutionality of the NIRA, 
as far as it relates to interstate 
and foreign commerce,” the 
court said. 


“It appears to me that only 
by an unwarranted stretch of 
construction can presentday 
regulation of crude oil in the 
petroleum industry be regarded 
as one of the reserved powers 
of the states under the Tenth 
Amendment to the Constitution. 


“Any objection to the Recov- 
ery Act or to the petroleum 
code upon the ground that there 
reposes in either an unlawful 
delegation of legislative power 
is without merit.” 

In conclusion, Judge McCor- 
mick said: 


“The facts of this suit show 
that the production operations 
of the defendant companies do 
interfere with the free flow of 
interstate and foreign com- 
merce; and we are here directly 
considering federal authority 
under an Act of Congress de- 
signed to aid interstate and for- 
eign commerce. 

“The unfair and_ profitless 
competition of the producing 
and refining units of the oil in- 
dustry in the nation during the 
depression, until the passage of 
the Recovery Act and the ap- 
proval of the petroleum code, 
demonstrates the imperative 
necessity of nationwide co-ordi- 
nated regulation of this mighty 
medium of commerce and se- 
curity. It is my _ deliberate 
judgment that the remedial re- 
covery statute will fail to ac- 
complish its end of removing ob- 
structions to the free flow of the 
stream of interstate and foreign 
commerce in the petroleum in- 
dustry if the agencies that the 
act creates through the code are 
precluded from regulating the 
unique, fugitive and basic min- 
eral that is the genesis of all 
oil business.”’ 
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East Texas ‘Hot’ Oil Output Down 
Below 10,000 Barrels Daily 


TULSA, Jan. 5 

ITH “hot” oil in East 

WY rrexas estimated by the 

various companies at 

5,000 to 10,000 barrels daily 

for the period ended Dec. 31, 

and 19 refineries in operation of 

the 76 in the field, conditions 
were generally satisfactory. 

The state, however, has dis- 
continued the holding of public 
hearings on applications for 
tenders, or permits to ship oil 
and its products, pending the 
outcome of hearing in Travis 
county district court, Jan. 7, of 
suits to enjoin permanently the 
Railroad Commission. Plain- 
tiffs, including Utah Refining 
and Panama Refining Co. and 
their affiliated pipelines, con- 
tend that the state law is vio- 
lated by permitting the public 
to hear the intimate details of 
company operations and that 
the state law requires all re- 
ports supplied by the companies 
to be held confidential. 

A cloud appeared on the 
horizon as the week ended 
when Judge Moore, Travis 
county, issued temporary re- 
straining order against the com- 
mission and the Cotton Belt 
railway releasing about 110,- 
000 barrels of products held in 
storage of the Taylor Refining 
Co., Tyler. 

This company was purchased 
some time ago by the R. J. Mc- 
Murrey interests. The plaintiff, 
through attorneys Fred _ Up- 
church and Elbert Hooper, 
formerly assistants attorney 
general under James V. Allred, 
contends that the products were 
accumulated prior to Dec. 5, ef- 
fective date of the commission’s 
order requiring tenders. 

Presumably this material 
cannot go out of the state, as 
this company is under federal 
court injunction which prevents 
it from moving oil or products 
produced in excess of state al- 
lowable in interstate commerce. 
Railways refuse to accept for 
interstate shipment anything 
not covered by federal tender 
board permit and it is not like- 
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ly that the board will grant 
tenders on any part of this ma- 
terial so long as the injunction 
stands. The case was set for 
final hearing Jan. 14. 


The railroad commission, not 
idle in the injunction business, 
moved through the attorney 
general’s department to get a 
restrictive order of its own. 
The same judge, J. D. Moore, 
who released the Taylor mate- 
rial, issued a temporary order 
restraining the Texas Pacific 
and Missouri Pacifie lines from 
accepting interstate consign- 
ments without state permits. It 
is a new move, the assertion of 
state jurisdiction over inter- 
state commerce, but the com- 
mission contends that it has 
authority over all oil leaving 
the field. 

Oil is certain to continue to 
be a prominent part of the legis- 
lative program this year, as it 
has been for several years. The 
legislature which meets’ in 
regular session this month will 
be faced with the necessity of 
enacting something to take the 
place of the present proration 
law, which expires Sept. 1. The 
battle promises to be a warm 
one, with anti-prorationists 
fighting to prevent the ‘‘market 
demand” provision of the pres- 
ent law from being re-enacted. 

Tank car shipments continue 
to reflect the effectiveness of 
the work done by requiring 
state and federal tenders. For 
the week ended Dec. 30, total 
shipments were 714 cars, of 
which 204 were billed to intra- 
state destinations. Prior to 
establishment of the federal 
tender board in October, ship- 
ments averaged more than 500 
ears daily. 


Conference Studies Cracking 


Substantially all phases of 
pyrolytic cracking were pre- 
sented in some 20 papers at the 
mid winter meeting of the Com- 
mittee on Research, a division 
of the Cracking Development 


Conference, it has been reported. 
The meeting was held Dec. 17 
and 18 at Whiting, Ind. 

In attendance were research 
technologists of the participat- 
ing companies, namely, the 
Standard Oil Co. of Indiana, 
The Texas Co., Standard Oil Co. 
of N. J., Gasoline Products Co., 
and The M. W. Kellogg Co. 
John T. Ward, research director 
of The M. W. Kellogg Co., was 
chairman of the meetings. 

Following the meeting, an 
inspection of the laboratories 
of the Standard Oil Co. (Ind.) 
was made at which time experi- 
mental equipment discussed in 
various papers was studied. 


U. S. Crude Stocks Cut 
1,474,000 Barrels 


WASHINGTON, Jan. 5. — 
Stocks of domestic and foreign 
crude petroleum at the close of 
the week ended Dec. 29 totaled 
323,736,000 barrels, a decrease 
of 1,474,000 barrels, according 
to a report today by Adminis- 
trator Ickes. This decrease fol- 
lowed a decline of 524,000 bar- 
rels during the previous week. 
Domestic oils were down 1,381,- 
000 barrels. 


Stocks held by re- Change 

porting companies from 
Dec. 22 Dec. 29 Dec. 22 
(Thousands of Barrels) 


Pa. grade ; 4.523 1,468 55 


Grade of Crude 


Other Appal. : 1,000 978 22 
Lima-N. FE. Ind.-Mich. 1,382 1,151 231 
Ilh.-S. W. Ind. . 11,470 11,454 16 
N. La. and Ark. ........ 9,857 9,781 76 
W. Tex. and S. FE. N. Mex. 30,245 30,095 150 
East Texas 29.969 29,698 271 
Other Mid-Cont 151,969 150,927 1,042 
Gulf Coast . 18,004 18.282 + 278 
Rocky Mountain 27,425 27,430 5 
California 34,480 34,679 199 

Total domestic 320,324 318,943 1.381 

Foreign crude 3,412 3,319 93 
Total crude 323,736 322,262 1,474 


J. A. Campbell Dies 
In Tulsa Hospital 


TULSA, Jan. 5.—J. A. Camp- 
bell, aged 62, well known drill- 
ing contractor and civic worker 
of Tulsa, died Jan. 3 in a Tulsa 
hospital. 

Mr. Campbell operated in the 
Cushing, Glenpool and Burbank 
fields in the early days of oil 
production in Oklahoma, and 
later operated in the Seminole, 
Oklahoma City fields as well as 
in Texas, Kansas and Arkansas. 
He also owned several produc- 
ing leases. 
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Gauging of Tanks Now Possible 


With Nomographic Charts 


M. G. Van Voorhis, N. P. N. Staff Writer 


EDUCING to a minimum the computation 

required in the gauging of both horizontal 

and vertical tanks, the two new nomo- 
graphic charts accompanying this article are 
especially valuable as time savers in the deter- 
mination of quantities of gasoline or other p. - 
troleum products held in storage. 

While the chart for gauging vertical round 
tanks can be used only for flat end tanks that 
for horizontal tanks is extremely versatile in its 
applications in spite of the complexity of the for- 
mulas involved. It is possible with this chart to 
determine very quickly, after the depth of liquid 
is known, the volume contained in the tank 
whether it be round with flat ends, round with 
‘bumped ends,” ellipse shaped with flat ends, 
or ellipse shaped with bulging ends. The chart 
is designed to compute accurately volumes in 
tanks whose ends are in the shape of a spheroid 
or an ellipsoid. Small deductions can be made 
in the case of spherical shaped ends but it is 
probable that errors of this sort would be less 
than the gauging error. 

Consideration will be de- 


given first to the 













Illustrating the 
derivation of a 
formula for the 
volume of liquid 
at any depth, in 
the spheroidal 
ends of a tank 

















termination of the volume of liquid contained in 
a vertical tank. The formula for volume in gal- 
lons when the diameter, d, and the depth, h, are 
given in feet is as follows: 

5 1728 = ,. 

V 994 d-h 

The sample determination on Chart I assumes 
d = 4 feet and h = 2.5 feet. The volume, de- 
termined by a straight edge laid across the three 
scales and passing through the two known 
points, may be seen to be 235 gallons. 

«The chart may be used for other values of 
d and h not shown on the scales by the same prin- 
ciple that is applied to the slide rule, i.e., in 
shifting the decimal point. It will be noted that 
both an inch scale and a decimal scale is given 
for these two dimensions. The decimal scale 
must of course be used in this case. Other in- 
terpretations of the sample solution might be: 


When d 40 and h 200, V == 23,000 


When d 4 andh 25, V 2350 
When d 40 and h 25, V 235,000 
When d 40 and h = -26, V = 2350 


A rule could be formulated as follows: A shift 
of the decimal point on the diameter scale of one 
place produces a similar shift of two places on 
the volume scale. A shift of one place on the 
depth scale produces a similar shift of one place 
on the volume scale. 

An example of the use of Chart II, for determ- 
ining the volume of gasoline whose depth is 3 
feet 215 inches in a horizontal round tank 25 
feet long in the cylindrical portion, 9 feet in di- 
ameter, and having flat ends, is shown on the 
chart. Interpreting the dimensions: L == 25, 
d 9, and h/d — 0.357 (38.5 inches divided by 
108 inches 0.8565). The first line is drawn 
through 25 on the L-seale and 0.357 on the ra- 
tio scale on the diagonal line (the vertical lines 
rising from the diagonal line serve as scale 
divisions). It intersects the unscaled line on 
the right at a point from which a second line is 
drawn through 9 on the d-seale, also on the 
diagonal line. This line crosses the V-scale at 
3830 gallons. 

In the preceding example, t 0. In the fol- 
lowing example t 2.5, which is to say that 
each spheroidal end extends 2.5 feet beyond the 
cylindrical portion. Let it be assumed that L 
25,d =9, h = 2.97, and h/d 0.33. The first 
line is drawn through the L seale at 25 and the 
“curve net” at a point where a line for t = 2.5 
would cross the line for the ratio — 0.33. The 
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“A new gasoline—a sales builder—a 
money-maker for you...made possible 
by installation of the latest cracking 
and reforming units.’’ CUSHING REFINING 


& GASOLINE CO. announcement in 
NATIONAL PETROLEUM NEWS 





Right 


Those “latest cracking and 
reforming units’ are Dubbs units 


Dubbscracked gasoline is 
always “a sales builder, a money 
maker’—for you as well as for 
; Cushing and its customers 


Universal liquid inhibitor banishes 
the gum hazard from cracked gas- 
oline—the hazard of losing anti- 

| knock value—the hazard of losing 
le ME CHEMICAL COP. customers Its cost is a trifle 
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Dubbs Cracking Process 


Owner and Licensor 





Chicago Illinois Qi 
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line is identical with line one of the preceding 
example and the remaining procedure is iden- 
tical. Computation in this case yields the figure, 
3828 gallons. 

In cases where t equals one half d, the spher- 
oidal end becomes a hemisphere which is an- 
other special application. 


Elliptical tanks may be computed with the aid 
of the chart and a simple side calculation, pro- 
vided one axis of the ellipse is horizontal. The 
procedure requires the use of the inside axial 
dimensions of the elliptical cross-section in place 
of the diameter, i. e., the total inside depth and 
width on the axes. Multiply these dimensions to- 
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Slide rule methods for locating decimal points may be used on this chart for gauging vertical round tanks. Both 
diameter and depth scales are shown in feet and inches (left) and in feet and tenths (right) 
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MANY NEW UNITS HAVE ADDED To KELLOGG 
EXPERIENCE 
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@ During the past two or 
three years, when markets and 
products of refineries have 
changed so rapidly, The M.W. 
Kellogg Company has con- 
tinued its program of research 
and has added to its experi- 
ence by the building of many 
new units to meet the new 
conditions, both in this coun- 
try and abroad. 








Licensing Agent for Gasoline 
Products Company, Inc. Licenses 
granted under United States and 
Foreign Patents for: Cross-de- 
Florez - Holmes-Manley - Tube 

and Tank Cracking Processes 
THE M. W. KELLOGG COMPANY: 225 BROADWAY, NEW YORK and Combination Cracking 
Units - European Representa- 
Kellogg Products include: Cross, Holmes - Manley, de Florez and Tube and Tank Cracking Units, Absorption tives: Compagnie Technique 
Plants and Pipe Stills, de Florez Temperature Control. Pressure Vessels for the Power, Refinery and Chemical des Petroles - 134 Boulevard 
Industries. Power Plant and Industrial Piping. Pacific Hot Oil Pumps, Radial Brick Chimneys. Plastic Refractories. Haussmann - Pa ris, France. 





Los Angeles: 1031 South Broadway - San Francisco: 200 Bush St. + Tulsa: Philtower Building 
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VOLUME OF LIQUID AT ANY DEPTH IN A HORIZONTAL 


CYLINDRICAL TANK WITH SPHEROIDAL ENDS | 
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, aroi > : » is aric s ends 
The above chart may be used in gauging horizontal round tanks with spheroidal ends, hemispheric al ends, or flat 


°6 


and for horizontal ellipse shaped tanks with ellipsoidal or flat ends 
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gether, take the square root of the product, and 
use this figure on the d-scale. Also substitute for 
the ratio h/d, the ratio of the liquid depth to 
total inside depth of the tank. 

An example of this application is the follow- 
ing case of a tank whose elliptical length is 25 


feet. The additional length of one ellipsoidal 
end is 2.5 feet, the liquid depth is 2.31 feet, the 
total depth is 7 feet, and the width of the tank 
is 11.57 feet. The product 7 x 11.57 is 81 and its 
square rootis 9. The ratio, 2.3 1/7 — 0.33. The 
solution lines are therefore the same for this 
tank as for the cylindrical tank previously 
handled. While the volume is the same, the 
depth is less but this is compensated by the 
greater width of the tank. 
The formula for the volume of liquid at any 
depth in a horizontal cylindrical tank with 
spheroidal ends is 
y 79 “2 » 

ae p18 ast (— (1 = 

(le 231 d 3d 

eon) a(t WE] 

d 7 d y dl d 

where V is the volume in gallons 

L is the length of the cylindrical portion in 

feet 

h is the depth of liquid in feet. 

d is the inside diameter of the tank in feet. 

t is the extra length on the center line of the 

tank due to one of the spheroidal ends in 
feet. 

The second portion of this formula is given 
in most handbooks although usually as the area 
of a circular segment and may be in slightly dif- 
ferent form. The first part accounts for the vol- 
ume of liquid at any depth h in a spheroid in the 
position shown in Fig. 1. Since no formula could 
be located readily, one had to be determined 
with the aid of the dimensions given in the fig- 
ure. 

The area enclosed by the dotted ellipses en- 
closing the increment in the upper or plan view 
is equal to 7xy and the volume of the increment 
is rxy dz. The total volume of liquid of depth 

R 
h is then f wXy dz. 
R-h 


In order to express x and y in terms of z it is 
necessary to refer again to the figure. In the cir- 
cular or end view, y? + z° = R’, from which y 





Tank Gauging Charts 


Copies of the two charts accompanying 
this article, reproduced in their original size, 
will be mailed postpaid to anyone on receipt 
of one dollar. The chart for volumes in hori- 
zontal tanks is 22 by 31 inches and that for 
volumes in vertical tanks, 18 by 21 inches. 

All orders should be addressed to Na- 
TIONAL PETROLEUM Publishing Co., Technical 
Dept., 1213 West Third St., Cleveland, Ohio 
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7 aed ‘ = Z 

V R* — z. In the lower elliptical view, — + R 
a 1 

= 1 from whichx = Rr VY R*—z. Sub- 


stituting these values of x and y in the equation 
for the volume; 


t R 
\ 7 mal (R*? — 2°)dz 
“ R-h 
Integration and substitution for z yields the 


equation 


V = eta. | 
3R 


when expressed with the function h/d be- 


V rat ( hn ) ( lL - 7) 
d 3d 
Since one half of the ellipsoid is at each end of 
the tank, its total volume adds to the cylindrical 
portion as shown in the full equation. It will be 
observed that the equation in the form given 
may be written 


V ee a ie ( >.) 

R: Ker (4 ) wall 
which is a type form applicable to the construc- 
tion of the nomogram. 

The reason for the applicability of the chart 
to ellipsoidal tanks is found in the similarity of 
the equations for area of the spherical segment 
and elliptical segment and of the equations for 
volume at depth, h, in spheroidal and ellipsoidal 
enclosures. The difference in both cases is the 
substitution of axial dimensions of the ellipse 


which, 
comes 


for the square of the radius of the circle. This 
substitution follows into the formula for the 


total volume of liquid in the tank for a given 
depth of liquid when the two equations are add- 
ed together. Looking at it from the opposite 
angle, a spherical tank with spherical ends is a 
special case of an ellipsoidal tank with ellipsoid- 
al ends in which axial dimensions are equal. 


To Install Dubbs Unit 
CHICAGO, Jan. 2.—Walter E. Anderson, 
president of the Naph-Sol Refining Co., Muske- 
gon, Mich., has just signed a license agreement 


with Universal Oil Products Co. and will start 
at once the construction of a Dubbs cracking 
unit. 


The Naph-Sol Refinery at present is running 
about 2500 barrels of crude a day of Michigan 
crude, largely from the Mt. Pleasant field, and 
is producing a line of solvent naphthas and fuel 
oil. 

The cracking unit will be of the full-flashing 
type with charging capacity of 1000 barrels a 
day of topped crude or residual fuel oil. A con- 
tract has been signed for the sale of the cracked 
gases to the West Michigan company, a manu- 
facturer and distributor of gas. The unit. will 
be built by Universal Oil Products Co., engineers. 
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Your capital stored in tanks in the form of oil deserves 


the surest protection you can give it. 


Experience has proved, without exception, that tanks 


are safe when they are OCECO Equipped. 


THE OIL CONSERVATION ENGINEERING CO. 


877 Addison Road CLEVELAND, OHIO 








New Classification Used 


By Bureau of Mines 


CLEVELAND —A new, ex- 
panded system of classifying 


crude oils has been adopted by 


the Petroleum Division, U. 8. 
Bureau of Mines, for the more 
exact indication of the nature 
of crudes analyzed by its lab- 
oratories. The new system adds 
four more classifications to the 
list of three formerly used, and 
is employed in Report of In- 
vestigations No. 3258, ‘““Analyses 
of Crude Oils from Some Fields 
of Southern Louisiana,” by A. J. 
Kraemer, senior refinery engi- 
neer, and E. L. Garton, assistant 
physical chemist of the bureau. 


The report shows analyses of 
26 different crude samples from 
the Coastal area, and finds that, 
while the crudes of each district 
have the same general charac- 
teristics, the stratigraphic posi- 
tion of the producing bed has 
considerable influence on the 
characteristics of the oil. Most 
of these samples are classified 
as naphthene-intermediate and 


‘intermediate, in the new sys- 


tem, which is: 

1. paraffin 

2. paraffin-intermediate 

3. intermediate-paraffin 

4. intermediate 

5. intermediate-naphthene 
naphthene-intermediate 
naphthene 


_ 


) 
) 
la 

‘ 


As regards gasoline content, 
i'these crudes vary from that of 
Iowa field, Calcasieu Parish, 
with 34.2 per cent of naphtha 
according to the Bureau of 
Mines Hempel distillation meth- 
od, and the oligocene formation 
of Lockport field, Calcasieu 
Parish, with 34.0 per cent naph- 
tha, to the miocene formations 
in Lockport field, with little or 
no naphtha by the standard 
‘method. Lake Barre and Port 
Barre fields, in Terrebonne and 
St. Landry Parishes, respective- 
ily, show 12 to 15 per cent, and 
20 to 28 per cent of naphtha, 
|respectively. 
| In general, the miocene for- 

mations show heavy oils with 
little naphtha content. The ol- 
igocene formations in most 
cases show medium to high 
naphtha content. This report 
may be obtained by writing to 
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the publications section, Bureau 
of Mines, 9th and F Sts., N. W., 
Washington, D. C. 





Wilbur F. Burt, new chairman of the 
manufacturing committee of Socony- 
Vacuum Oil Co. 


Burt Heads Manufacturing 


For Socony-Vacuum 


NEW YORK, Dec. 31—wWil- 
bur F. Burt has been promoted 
to the chairmanship of the 
manufacturing committee of 
Socony-Vacuum Oil Co., effec- 
tive on Jan. 1. He succeeds 
Charles W. Hadley, who retires 
from that position after 44 years 
of service. 

After graduating from Am- 
herst College in 1912, Mr. Burt 
entered the service of Standard 
Oil Co. of New York, as a coal 
mixer. After seeing service in 
various departments, he was ap- 
pointed general superintendent 
of the paint and cooperage divi- 
sion, and later became chairman 
of the manufacturing depart- 
ment of Standard of New York 
in 1929. 

Following the merger’ of 
Standard Oil Co. of New York 
with Vacuum Oil Co., he was 
made vice-chairman of the same 
committee, which position he 
has occupied until the beginning 
of 1935. 





TULSA, Jan. 3.—A state 
wide meeting of members of the 
International Association of Oil 
Field, Gas Well and Refinery 
Workers was held here Jan. 3 
with Harvey C. Fremming, 
president, as guest. 
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HOW CAN 


PLANTS BE SURE OF 


TEMPERATURE 


CONTROL 


> 


Essential industries today provide 
the accurate, efficient and econom- 
ical control so vital to product 
quality and low-cost operation— 

with Taylor Instruments. 


NEVER before in the history of in 
dustry has the need for precise ten 
perature control heen so vital. And 
now manufacturers are taking 
greater steps to obtain this pro 
tection. 

The oil industry is one of the im 
portant users of Taylor Control 
There, as in all essential industries, 
a Taylor System is vital in helping 
to speed up production, decrease 
errors, and maintain the high qual 
ity of your product. Whether your 
problem is one of temperature, 
pressure or flow control, Taylor 
engineers can design an efficient 
and economical system to meet 


your peculiar needs 


Are you getting the full benefits 








This photograph shows Taylor Instruments for cooling-liquid from temperature control in your 
temperature and return pressure control. Both are installed in the plant * At vour request Tav lor will 
refrigeration room of the Hoffman Beverage Company's brewery : b is . ses. 
send a representative to make a 
survey of your present instrument 
R ; 
VW set-up, and make helpful sugges 
¢ , 
tions as to your possible needs 
Vow ts the time to know those need 
INDICATING RECORDING CONTROLLING Write for all information to Taylor 
Instrument Companies, Rochester, 
TEMPERATURE, PRESSURE and 


N. Y., or Toronto, Canada 
FLOW INSTRUMENTS 











“CHEMICAL REFINING of PETROLEUM” 


by V. A. Kalicheosky and B. A. Stagner 


OMPREHENSIVE treatise covering Detonation in motor fuels, and the im 
the chemistry and practice of petroleum provement of the anti-knock properties by 
refining, dealing separately with light and addition of catalysts, by cracking, etc., 
heavy distillates. are presented, along with discussion of 


methods for determination of detonation 


e various treating agents, sulfuric acids 
Th ite and development of the C.F.R. method. 


alkalies, plumbite and sweetening ad- 


sorption methods, and different solvents CHEMICAL REFINING of PETROLE- 
are discussed at length. UM represents data and results of in- 
vestigations in chemical refining and the 
Three chapters are devoted to atmospheric use of various reagents in the improvement 
oxidation of petroleum products, oxidation- of petroleum products, gathered from 
reduction reactions, gum in cracked gaso- ae and now available in one 
line, and the use and properties of gum : 
inhibitors. 451 pages price $7 
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One of the new Ford neighborhood stations in Detroit built by an oil company and leased to the Ford dealer 


Ford Only Car Manufacturer Supporting 
Dealer Neighborhood Stations 


DETROIT 

HE automobile dealer neighborhood service 

| pee plan, after a year’s promotion, has 

one car manufacturer actively boosting the 

idea, and one oil company in Detroit displaying 
more than passing interest in the program. 

Greatest development of the movement na- 
turally comes in Detroit. Its progress can be 
watched by automobile factory officials, and 
successful dealer station locations here viewed 
and studied by car dealers from all over the 
country on business visits to the motor car ca- 
pital. 

The oil company mentioned above has built 
and equipped a number of One-stop stations to 
lease to car dealers seeking neighborhood loca- 
tions. These outlets, in the parlance of the oil 
industry, are oil company dealer stations, the 
automobile dealer being considered another type 
of business man interested in operating a serv- 
ice station. 

In other parts of the country the idea has 
taken root, but more slowly. Special representa- 
tives are working out of factory branches of 
this one manufacturer, the Ford Motor Co., aid- 
ing dealers to “‘modernize’’ automobile selling 
with service stations. In scattered cities and 
towns Ford dealers are leasing oil company 
one-stop stations. A few dealers for other makes 
of cars have taken up the idea, and leased oil 
company outlets also. 

The idea of the car dealer going right down 
the line on automotive sales and service, in ad- 
dition to selling cars is not new. However, in its 
current form the neighborhood station plan 
provides for the dealer continuing his present 


By E. L. Barringer N. P. N. Staff Writer 


sales and service garage facilities, and obtain- 
ing one or possibly more additional locations to 
offer quick service on smaller repair jobs and 
regular station accessory and petroleum mer- 
chandise. 

The dealer’s second outlet may be of two 
types. A ‘‘feeder’’ type station offers only the 
regular one-stop station list of merchandise and 
service, plus minor repairing, shunting car Sales 
and heavy repairs to the main establishment. 
This type is to produce profits on services offered 
customers, but its main function is to maintain 
a contact between motorists and the main sales 
agency. 

The other type is a one-stop outlet, similar to 
the ‘‘feeder’ station, but with also a depart- 
ment for displaying new cars, and salesmen on 
the floor. Aside from heavy repairs, the second 
type is a complete dealer sales and service out- 
let in itself. 

Benefits in the idea for the car dealer are 
listed as first of all a steady source of income on 
repairs and petroleum sales and a bigger por- 
tion of the motorist’s maintenance dollar, to 
offset losses during dull months on new and used 
car sales. The idea keeps bobbing up among 
some dealers in Detroit that one-stop station 
profits will meet the entire overhead of all the 
dealer’s sales and service establishments. 

Customer contact is given as another major 
benefit. Through the sale of gasoline, oil, lubri- 
cation service, and replacement accessories the 
ear dealer is presumed to maintain relations 
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with customers long after the car is purchased. 
Frequent contact at neighborhood stations is 
supposed to keep the dealer informed on the 
condition of the customer’s automobile and to 
provide salesmen with live leads on new car 
prospects. 

The most active supporter of the neighbor- 
hood station plan so far is the Ford Motor Co. 
About a year ago Ford quietly began working 
on the plan, and Nov. 1, 1934, it ran a full page 
newspaper advertisement informing Detroit 
motorists that “‘Ford Pioneers Again” with 
neighborhood station service. 


AMES and addresses of 18 Ford dealers oper- 
ating neighborhood stations were listed, and 
their locations shown on a map of the city. 

Outside of Detroit the Ford organization is 
active also. Special representatives at the 32 
factory branches are urging dealers to obtain 
neighborhood station locations. While about 
half the dealer locations in Detroit were built 
expressly for this purpose, dealers Outside the 
city are leasing existing oil company one-stop 
stations. 

Ford dealers have indicated considerable in- 
terest in the plan. At a regional dealers’ meet- 
ing last fall in Chicago discussion soon turned 
to the neighborhood station plan. The Ford or- 
ganization does not divulge the number of deal- 
ers throughout the country operating neighbor- 
hood stations, but 1000 are reported. 

In supporting the plan the Ford company has 
no direct interest or investment in a dealer’s 
neighborhood station. It limits itself to suggest- 
ing the idea, urging its adoption, and assisting 
in selection of a location. All transactions are 
solely between the Ford dealer and the oil com- 
pany, or other owner of the station. Dealers 
entering the plan submit information on the 
station’s location and trade possibilities to the 
Ford organization, which informs the dealer on 
the company’s opinion of the venture. 

A large portion of the motorist’s maintenance 
dollar for the car dealer is the theme of the 
Ford company’s argument to the dealer. Figures 
given dealers' claim that a customer over a 
two-year period represents a net profit of $220 
trom the new car sale and petroleum and re- 
placement parts business; $30 profit on the new 
car sale and $190 profit from maintenance, fuel 
and lubricants. 

Figures presented to dealers urge the neigh- 
borhood station as his means of obtaining a 
share of the maintenance dollar now spent for 
service at one-stop stations. 

Of this maintenance dollar only 30 cents is 
now said to be available to the car dealer’s 
2arage—15 cents for body and glass service, 10 
cents for motor and chassis service, and 5 cents 
for radiator service. 

The remaining 70 cents—the dealer’s goal in 
neighborhood service,—is made up of 20 cents 
for lubrication, 15 cents for brake service, 15 
cents for front end service, 10 cents for battery 
service, and 10 cents for car washing and polish- 
ing. 
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“Go after the 70-cent profit portion of the 
motorist’s dollar,’ dealers are urged. 

What Ford does is watched closely by com- 
petitors and Detroit is full of rumors and re- 
ports about what other car makers plan to do 
with neighborhood service, but so far there is 
no indication that the plan is being promoted 
by other car manufacturers. 

Chevrolet Motor Co. officials say the company 
is not interested in urging dealers into such a 
plan. ‘‘Do you think that every time a man buys 
gasoline he is a prospect for a new car?” one 
Chevrolet official asked the writer. 

Chevrolet still advises dealers to establish a 
lubrication department. The service has been 
available for five years, and is part of the gen- 
eral service trend of some years ago to have car 
dealers add new lubrication equipment in the 
shop, bring the department out in the open, and 
to actively seek lubrication and oil drain sales 
to mnaintain customer contacts. 


OME Chevrolet dealers, however, have adopt- 

ed the neighborhood station plan. One Detroit 
cealer has leased a station from the oil company 
prominent in the Ford dealer plan. Other Chey- 
rolet dealers over the middle west have the 
equivalent of one-stop stations in connection 
with sales and service garages. 

The Plymouth Motor Corp. says the neighbor- 
hood plan has been investigated but no company 
policy adopted. The Plymouth dealer arrange- 
ment, though, is different than the Ford or 
Chevrolet setup, as the entire Chrysler line of 
motor cars is woven together in its dealer or- 
ganization. 

Various Other makes of cars, not in the large 
volume class, are involved in rumors about the 
neighborhood station plan. Some of these 
rumors may arise from the fact that individual 
dealers have adopted such a Sales plan, either 
remodeling present garages to have one-stop 
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Kngine tune-up Light repairs on en- 
gine, chassis and body 
Brake adjustment 
Wheel alignment Wash and polish 
Klectrical system ad- Complete chassis lub- 
justment and repair rication 


Tire repair and vul- Tire inspection and 
canizing inflation 

Oil change Gasoline 
Tires and tubes Battery charging 


Service on All Makes of Cars 











These services at Ford Neighborhood stations were listed 
as above in connection with full page ads in Detroit papers 
a few weeks ago announcing the neighborhood service plan 











Automobile dealers in 
taking over the stations 
assumed five-year leases. 








with option to renew for 





FORD 


five years more. Rentals 
are paid partly in cash, 
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with part of the dealer’s 





gasoline margin deduct- 





PIONEERS 


ed for rent. 
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FORD Neighborhood . 
Quick Service now 

available at convenient City-wide Locations 
in addition to the 56 Authorized Ford 
Dealers in the Metropolitan Area 









service out in front, or-have leased oil company 
stations for feeder type locations. 

A Buick dealer in Detroit, for example, has 
adopted such a policy. This dealer had been con- 
nected with the Buick organization for many 
years, was out of business for a while, and re- 
cently returned. This dealer believes the tradi- 
tional type of sales agency, in a garage build- 
ing, is doomed. He made a deal with an oil com- 
pany, which added a display room for automo- 
hiles to an existing one-stop station and the 
dealer leased the entire property. 

The attitude of oil company executives in 
gzeneral is to let the plan work itself out among 
car dealers, and to await develcpments. Only 
one company so far has invested capital to build 
and equip stations expressly for automobile 
dealers. 

The interested organizations are the two De- 
troit distributors for the Hickok Oil Corp.. 
Toledo. These companies have one Buick, one 
Chevrolet, and half the 18 Ford dealer outlets. 
Remainder of the Ford dealer outlets are exist- 
ing stations, with petroleum products supplied 
by other major companies. 

Three reasons are given by the Hickok dis- 
tributing companies for being so enterprising 
in automobile dealer outlets: 

First, they were expanding outlets anyway, 
and the new automobile dealer stations do not 
conflict with previous facilities. 

Second, they immediately obtained addi- 
tional business through the car dealer’s normal 


requirements, such as petroleum products for 


salesmen’s cars, and demonstrators. 

Third, the automobile dealer was considered 
an excellent prospect as a service station opera- 
tor. 











All petroleum products 
are purchased from the 
oil company, and acces- 
sory and automotive 
parts through the car 
dealer’s customary chan- 
nels for the nominal in- 
ventory carried in the 
A full page ad in station. ; 
Detroit newspapers Oil company executives 
by the Ford Motor in general are inclined to 
Co. announced the’ discount optimistic  pic- 
neighborhood serv- tyres on how the car 


ice station plan for : sal : 
Ford dealers. The ‘“ealer can be an emt- 
ad listed the 18 sta- nently successful station 


tions of Ford deal- operator. Individual ex- 

ers in that city and periences in certain cases 

showed a photo- hear out their belief. One 
graph of a typical : ; 

Ford Neighborhood Conran? leased . —— 

Service Station stop location, not in De- 

troit, and found that un. 

der the car dealer’s man- 

agement gasoline sales declined. In another 

case a private check was run on a car dealer’s sta- 

tion, and considerable laxness was uncovered in 

servicing gasoline customers. A quality of serv- 

ice was found far below the standard desired by 

the oil company for customers at pumps carry- 

ing its globes. 

Considerable ‘‘off the record” conversation is 
heard here also indicating all car dealers are 
not so enthusiastic over the neighborhood sta- 
tion plan. In fact, one of the most successful 
car dealers in Detroit is reported to have studied 
the plan and rejected it. The point is also raised 
as to what will happen to the automotive busi- 
ness on parts and service if a community is 
cluttered up with numerous car dealer stations 
seeking this business. 









Stover Heads Tulsa Purchasers 


TULSA—H. F. Stover of the Gaso Pump and 
Burner Co., has been elected president of the 
Purchasing Agents Association of Tulsa, and will 
assume the office at the Jan. 8 meeting. The 
annual election of officers was held the evening 
of Dec. 10. 


Other new officers are H. A. Wilson, Superior 


Oil Co., first vice-president; C. M. Taylor I. T. I. 
O., Bartlesville, second vice-president; M. F. 


Bridges, Tide Water Oil Corp., secretary-treas- 


urer; H. W. Cosgrove, executive secretary, and 
E. R. Welch, assistant secretary. 

W. L. James of the Stanolind Oil & Gas Co., 
retiring president, was named national director, 
succeeding H. D. Partridge, I. T. I. O., Bartles- 
ville. 
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IBusiness needs 


SPEEDY Written 


Thus SERVICE 





Communication 


PROVIDES IT? 





CHANGING conditions have placed many new de- 
mands on American business, but none greater than 
the need for speed and accuracy in the exchange of 
written information with branch offices or other con- 
cerns... in the same city or across the continent. 

The Bell System offers a service to meet this 
need . . . TELETYPEWRITER EXCHANGE SERVICE 
...a development that does for the typewritten word 
what telephone service does for the spoken word. 





THIS IS HOW IT WORKS 





When you subscribe to this modern ser- 
vice, a machine closely resembling a 
typewriter is installed in your office and 
connected by wire to a teletypewriter 
“central.” 

To get another subscriber, maybe a 
distant factory, your typist simply types 
the call number to the teletypewriter 
“central,” who completes the connection 
about as fast as an out-of-town telephone 
call. Your message then goes direct to 
the distant machine. Typing a character 
on your teletypewriter instantly prints 
the corresponding character on the con- 
nected machine, insuring accuracy. Both 
machines can send and receive on the 
same connection. 

Teletypewriter service may also be 
had on a private-line basis with two or 
more points connected for a continuous 


period of one or more hours each day. 


BELL 
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Teletypewriter service is two-way ... orders can 
be transmitted and shipping information received 
on the same connection . . . questions asked and 
immediate replies obtained. 

The service is fast, direct, private and accurate. 
At both ends of the connection identical typewritten 
copies of everything are available for a permanent 
record. It is so flexible there is no limit to the variety 
of subjects for which it is used. 





Your local Bell Telephone office will gladly explain how this service can be used to advantage by your company 


SYSTEM TELETYPEWRITER SERVICE 
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Close Analysis of Stock Shrinkage Losses 
Necessary to the Oil Jobber 


In Periods of Narrow Margins 


Eight steps should be taken by the jobber who 
would keep light oil losses at his bulk plant at a 
minimum. Following out these steps often will 
show that shrinkage in winter and evaporation in 
summer which cannot be avoided are smaller than 
losses due to over-delivery, spillage, etc. 


HE cold weather season means more than 

shivers to the independent oil jobber. To 

many it means a slack season when the mar- 
gin between profit and loss is distressingly small. 
It is then that the operator starts to analyze his 
operating expense with the idea of reducing his 
expenses and losses to an irreducible minimum. 

An examination of his books will reveal that 
a factor to be reckoned with is that of “stock 
loss,” or light oil shrinkage. The careless op- 
erator shuns its analysis and the average job- 
ber accepts any stock loss figure as a necessary 
evil along with taxes and poor legislation. 

A survey of jobbers operating methods made 
by the writer some time ago revealed that many 
of them could not answer the following ques: 
tions. 

1. What is your percentage of stock loss 
(shrinkage) for the current year? 

» What does it amount to in dollars and 
cents? 

An examination of their records revealed the 
fact that their stock loss for the current year, if 
turned back into merchandise sales, would do 
much to alter their Profit and Loss statement 
and financial position. Some of the worst of- 
fenders were old, established jobbers of the old 
school who made money under ideal conditions 
when it was difficult not to show a profit and 
who had accepted present operating losses as the 
result of the depression instead of intelligently 
reducing operating expenses to show a profit in 
the face of adverse marketing conditions. 

Merchandise stock is money. Elaborate pre- 
cautions are taken to safeguard savings, while 
too little attention is given to preserve merchan- 
dise for which money is paid. Independent oil 
jobbers could profit well from the experiences 
and methods of the majors whose methods of cur- 
tailing stock losses were found, by experience, to 
be the most satisfactory and efficient. 

Jobbers endeavoring to reduce their stock 
shrinkage of light oils should: 

1. Check tank car contents upon arrival. A 
jobber pays for the number of gallons billed him 
on the invoice. He should check the tank car 
to determine that he has received the merchan- 
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By Merle Zuehlke* 


dise he is paying for. This is done by means of a 
Tank Car Outage Table and Temperature Ad- 
justment Table. These tables can be secured 
from the source of supply and every jobber 
should be familiar with their use. If the con- 
tents in gallons of the tank car shows a shortage 
as compared with the total gallons on the in- 
voice determine the percentage of loss and if it 
exceeds one half of one per cent report the short- 
age to the source of supply, who will advise the 
procedure to take for a refund. 


2. After the tank car contents have been ap- 
proved unloading operations begin. Companies 
unloading from the dome will reduce evapora- 
tion losses by the use of a canvas dome cover 
which fastens securely about the dome of the 
car and pulls up tight in a conical shape about 
the unloading pipe extending into the car. If you 
question this as an appreciable factor of loss no- 
tice the vapors escaping from the open tank car 
dome when the cover is removed. In this article 
we shall again deal with vapor losses, the first 
of which can be appreciably reduced at the point 
of unloading. 

3. Piping must be tight and leak-proof. Vi- 
bration and pressure play havoc with manifolds 
and joints and unless constant attention is given 
the installation system leaks will increase to 
the point where remedy is difficult. 

4. After the tank car contents have been 
transferred to the bulk storage tank the forces 
of nature, in the form of sun and heat, start their 
work. Aluminum paint is the most suitable re- 
flective coating for tanks, reflecting best the heat 
of the sun’s rays and thereby reducing vapors, or 
evaporation losses. 

5. Recent storage tank installations include 
Conservation Vents which trap the rising vapors 
and turn them back into liquid. If possible, con- 
servation vents installed on old tank installa- 
tions will reduce evaporation losses to a mini- 
mum; which means an appreciable saving over 
an operating period of a year. 

6. The next step is the transferring of the 
liquid to the tank truck. It is here that careless 
overloading and inaccurate measure take their 
toll of the jobbers profits. With present margins 
of profit excess loadings cannot help but reflect 
in a more precarious operating condition. Many 
major oil companies regauge their truck tank 
compartments semi-annually for they Know that 
truck tank bulkheads bulge and change their 
shape from use. Truck tanks normally settle, 


*Barnsdall Oil Co., Milwaukee. 
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especially during the first year of operation, and 
they must be accordingly recalibrated. 

After the truck tank has been calibrated (with 
sealed buckets) a level indicator should be in- 
stalled at the point of compartment capacity. On 
full compartment loadings the tank is filled to 
the level indicator which dispenses with the old 
fashioned gauge stick and its accompanying in- 
accuracies. 


FTER all truck compartments have been 

filled it is good practice to recheck each 
compartment. It will frequently happen that the 
fluid is over the level indicator on the first com- 
partments filled as the liquid pressure on the suc- 
ceeding compartments bulges the bulkhead to 
normal, thereby raising the level on the first 
loadings. 

7. Before the truck leaves the loading plat- 
form the load should be recorded by the loader 
or checker and receipted by the driver. This will 
prevent load disputes. A simple accounting sys- 
tem must be devised or in operation to record 
all withdrawals. A satisfactory truck loading 
form must include the following: 

a. Record of stock on truck before starting the 
days’ loadings. 

b. Record of all merchandise loaded. 

¢. Record of mdse. sales as drawn off the sales 
tickets. 

d. Record of stock on truck after the close of 
the days operations. 

Lines ‘‘a’’ and “b’’ must equal ‘ec’? and “‘d.”’ 
With this information as a basis a form can be 
constructed that will account for every gallon 
of merchandise drawn from the tanks and load- 
ed. Incidentally, the form can include motor 
oils, greases, ete. The driver must be held ac- 
countable for shortages and cautioned against 
spilling or overfilling of tank wagon buckets on 
split compartment deliveries. 

8. It is well to remember that many costly 
mistakes have been made by employees who 
“opened the wrong valve.’ In many cases the 
mixture of products thus resulting has contami- 
nated the merchandise to such an extent as to be 
unfit for resale. Gasoline and fuel oil mixtures 
are especially serious and costly. Besides the 
financial loss there exists the danger of deliver- 
ing a mixed product to a customer with a possi- 
bility of explosion and damage. Mixed blends 
inevitably result in stock losses which weigh 
heavily on the red side of the ledger. 

The mechanical precaution taken by the ma- 
jors is simple. Every valve is tagged to show 
the kind of commodity, tank numbers and direc- 
tion of flow. Truck valves are likewise tagged 
to prevent errors. A metal tag is inexpensive 
and will last indefinitely. They can be used in 
the pump house, on the loading platform and on 
the tank trucks. 

This article would not be complete without 
the mention of liquid meters. The past few years 
have seen the gradual perfection of the meter un- 
til today they are in practically universal use 
by the major oil companies, who find them ad- 
vantageous in many phases of their business. 

The independent jobber, as a marketer, would 
be interested in a meter on the tank car unload- 
ing line into storage, and on the loading plat- 
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form from storage into the tank trucks. He can 
go a step farther and completely modernize by 
installing a meter on the tank truck to give 
‘“‘metered deliveries.”” With an accurate meter 
bulk plant losses can be identified and steps tak- 
en to remedy the trouble. 

Summarizing, every jobber should know his 
percentage of loss, or shrinkage. A simple cal- 
culation of his opening inventories, plus receipts, 
less sales, transfers and closing inventories, will 
give him the shrinkage data that he needs. With 
the data on merchandise handled and shrinkage 
at hand the per cent of loss can be readily deter- 
mined. Remember that petroleum liquids are 
purchased at 60° F. and if sold at lower tempera- 
tures a natural stock loss is the result. If sold 
at higher temperatures thermal expansion takes 
place and a stock gain is noticed. 

The average temperature, secured monthly 
from the local weather bureau, will furnish the 
necessary data on the thermal expansion or con- 
traction that can be expected on the light oil 
storage. The Coefficient of Expansion Table is 
used in this calculation. 

There is no question but that if every oil job- 
ber computed his shrinkage losses at least once 
monthly, and determined the value or cost of the 
merchandise lost, that there would be an immedi- 
ate effort to reduce this operating expense. 
Preservation of merchandise assets is always im- 
portant, and especially so with present economic 
conditions. 





Combination Stake and Tank Truck 


N INTERESTING example of versatility in 

truck design is shown in a truck unit used 
by The Pennzoil Co. in the Detroit area. Com- 
bining fast delivery and efficient operation, this 
unit is one of two which distribute Pennzoil prod- 
ucts from the Detroit warehouse. 

The feature of the truck is its combination 
tank and stake delivery capacities. Directly be- 
hind the cab is a 3-compartment, 522-gallon tank 
for transporting bulk oil. This tank is set across 
the truck chassis. The compartments are of the 
following capacities: 161, 156, and 205 gallons. 

The remainder of the truck body is available 
for stake delivery. Drums, cans and cases of 
canned oil are carried here. Thus the truck op- 
erator is able to supply the needs of any of his 
customers, whether the demand be for canned 
oil, bulk delivery, bucket, or drum. Because of 
its convenient size, the unit is effective in serv- 
icing ramp garages and other places of limited 
accessibility. 














SELLING AT STATIONS 


As Seen by N. P. N. From the Road 











Christmas Trees 


Boost Profits 


Extra dollars found their way 
into the pockets of several gas- 
oline operatives during the pre- 
Christmas days through the sale 
of Christmas trees at service 
stations, a most logical spot for 
the merchandising of such trees. 

The Complete Service Station 
of Evanston, Ill., marketed over 
1000 trees which were cut and 
transported to the city by one 
of the partners in the venture. 
At the station, the trees were 
conspicuously displayed along 
the driveways and in part of the 
station building. 

In Cleveland, the Pocahontas 
Oil Co., having purchased a 
large consignment of trees for 
the purpose of decorating its 
stations in gay fashion, found 
they had a surplus which could 
not be placed at the stations 
without burying the buildings 
completely. It was decided to 
sell the remainder to the pub- 
lic. Two commission agents ac- 
cepted the extra trees and set 
up shop on one of the main 
streets. 

Business was fairly brisk and 
many trees were disposed of. 
Two days before Christmas, 
trees were taken to several key 
stations and sold there. The 
idea was considered fairly suc- 
cessful. 

Service stations located in 
residential areas are logical 
points for the sale of trees. Few 
buyers telephone the grocery 
store and have a tree “sent up.” 
They go down, pick it out and 
then toss it on the running 
board of the car for the drive 
home. Inasmuch as all cars 
must call at some service sta 
tion during the before-Christ- 
mas days, trees can well be sold 
there. 

The ‘“‘one-stop”’ idea is feasi- 
ble in relation to tree sales. The 
Complete company did a good 


business in selling tree holders, 


both wood and metal. To this 
might be added lights, tinsel 


and ornaments if the station is 
so suited for handling addition- 
al stock. 

Although the current season 
is now but a pleasant memory 
the idea will be one worth re- 
membering for next year. A 
bit of early December adver- 
tising in a station will prepare 
regular customers for the time- 
saving Christmas tree service 
which shortly will be offered. 


_— NPN 





Lubritorium Pump Sells 
Much Additional Gas 


Conspicuous among the four 
gasoline pumps’ that. serve 
Dick’s Service Station, German- 
town, Pa., is a pump located in 
unorthodox fashion in front of 
the lubritorium, close to and 
between the over-head doors. 
Standing alone, the pump is at 
least 30 feet from the others, 
situated more conveniently in 
the long, narrow court. 


In spite of its orphaned posi- 
tion, this lone pump does a ma- 
jor portion of the gasoline busi- 
ness of the station. It is as busy 
as any of the others. 

Equipped with a long hose 


and set on a small island pro- 
truding briefly from the base of 
the building, the unit can simul- 
taneously supply gasoline to the 
tanks of those cars On the greas- 
ing lift, with the work of lubri- 
cation. This has proved to be 
a popular time saver, eliminat- 
ing the maneuvering which is 
frequently required of a cus- 
tomer of many a Station desir- 
ous of gasoline following a 
grease job. 


Stations Demonstrate New 


Oil Burner Units 


To utilize every possible 
means of bringing before the 
eyes of the motoring public the 
value of a fuel oil burner for 
the home, the Standard Oil 
Co. of Pennsylvania, Phila- 
delphia, has placed in many of 
its service stations a demon- 
strator burner. 

The unit is not equipped to 
be ignited. It merely is on dis- 
play in the station building 
where customers can see it and 
ask “‘what is that?’’ When this 
loophole appears the station 
operator has a chance to spread 
the so-called gospel. A brief ex- 
planation of the value and 
economy of such a burner is 
given. Should the _ individual 
prove to be a prospect, the sta- 
tion attendant is in line for a 
small commission if he is able 
to turn in a prospect’s name 
that results in a sale of one of 
the burners. 


Greetings Displace Prices 


Prices apparently were tem- 
porarily forgotten at many Chi- 
cago service stations during the 
holiday season. These stations 
used the large curb signboards, 
generally used for showing gas- 
oline prices, for displaying a 
Christmas and New _  Year’s 
greeting attractively printed in 
holiday colors, 
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Oil Prices Generally Steady; Demand Light 


CLEVELAND, Jan. 7 

HILE oil markets in most 

parts of the country were in 

good position and prices of 

many products were firm to higher, 
the Pennsylvania market was 
tled when 


unset- 
Pennsylvania grade crude 
prices were increased following a 
break of 1 cent in dark and light 
stock prices the week ended Jan. 5. 
Pennsylvania bright stock and eyl- 
inder stocks were reduced 1 cent the 
last day of 1934 when one major com- 
pany reduced quotations to meet com- 
petition. Reports of price shading had 
been heard from an increasing num- 
ber of sources. Competition for bright 
stock business has increased material- 
ly due largely to the trend toward 
lighter oils which has reduced de- 
mand. Reports from the field follow- 
ing the break differed materially from 
those heard, and verified, from the 
outside that bright stock was. still 
available below posted levels. 
Pennsylvania refiners felt the crude 


increase was not warranted from their 
point of view, that of refined oil 
prices, and many of them believed 
producers should shoulder part of the 
burden of low refined oil prices. 


No change in Mid-Continent bright 
stock prices was recorded although 
some refiners there reported they 
would reduce their prices if Pennsyl- 
vania prices did not do an about face 
within a few days. 

Buying of U. S. Motor was slack in 
the Mid-Continent. Jobbers apparently 
held off buying until they were cer- 
tain that 
vious week would 


price advances of the pre- 
hold. East 
gasoline was marketed in an orderly 
manner; one or two large buyers con- 
tinued to take material from that dis- 
trict for shipment to the Gulf. U. S. 
Motor remained in position at 
Chicago. Buying there also was slow. 
Some reports indicated that 
vania gasoline was moving 
Chicago area. However, few 


Texas 


good 


Pennsyl- 
into the 
refiners 


in Pennsylvania were benefiting 
this movement. 

Virtual shutdown of many refineries 
in Louisiana was expected as a result 
of the processing tax levied by ‘‘Huey 
Long's” legislature. East Texas and 
Arkansas refiners received inquiries 
for gasoline to be shipped into Louisi 
ana and the southeast. 

Tank car gasoline pointed 
higher on the eastern seaboard but re- 
sistance to higher prices was met 
when retailers who base their service 
station prices on tank car markets re- 
retail prices and 
jobbers refused to take a 
spread. 

Kerosine and 


from 


prices 


fused to advance 


narrower 


other 
were firm to higher in most markets. 
Low-priced offerings were 
nil on the eastern 
Mid-Continent, supply and 
were fairly well balanced. 

Secale wax prices were easier as de- 
mand continued slack in the face of 
increased offerings. 


heatines oils 


practically 
seaboard. In the 


demand 





Chicago Gasoline Prices Steady Despite Inactivity 


Staff Special 

CHICAGO, Jan. 5 

HE demand for gasoline expected 

to materialize with the new year 

as yet has been slow in gathering 

momentum, and activity through the 

first week in January held at a mini 
mum in the Chicago market. 


The gasoline market was’ unim- 
pressive throughout the week, and 
while prices ruled steady, it was 


pointed out that developments in the 
next few days would indicate 
clearly future market trends. 

While many traders place the blame 
for the present slow gasoline market 
directly on this motoring con- 
ditions throughout most of the middle 
west have not Consump- 
tion has been hampered considerably 
by icy roads. 

With a return of good driving con- 


more 


case, 


been good. 
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ditions, it was generally felt that the 
market would receive almost immedi- 
ately the support of jobber buying, and 
with held, upward 
price reactions would be inevitable. 


supplies closely 





Summary of Group 3 Quotations for 
U. S. Motor Gasoline 


In Effect January 7, 19385 


62 Octane 63-70 
and Octane 
Below No. 
Oklahoma 3.875-4.00 4.50-4.875 
Kansas 3.875-4.00 $.625-4.75 
North Texas 3.875-4.00 4.375-4.625 
West Texas 3.875-4.00 4.50-4.75 
Kast Texas 3.875-4.00 4.375-4.50 
La.-Ark. 3.875-4.00 $.50-4.75 


Prices are those quoted on the basis 
of f.o.b. Group 3 by 
tricts designated. 


refiners in the dis- 





Pennsylvania gasoline’ still was 
moving to some points normally sup 
plied from the Mid-Continent. It was 
felt that the 15-cent advance in Penn 
sylvania crude prices Jan. 4 would 
cause gasoline prices there to advance 
shortly. As yet, however, Chicago re- 
sellers were supplying accounts with 
Pennsylvania material 
advantage permitted. 
The position of kerosine was virtu- 
ally identical with that ruling for 
gasoline. Prices were steady through 
out the week ended Jan. 5, despite the 
fact that movement on the whole was 
reported unsatisfactory. No pressure 
was apparent from the sales end, how 
ever. The heavy consuming season for 
this commodity arrives in about an- 
other month. expect sharply 
higher prices if the statistical position 
of this oil remains as it is at present. 


where freight 


Sellers 


39 














Mid-Continent Refinery Markets 





Buyers Remain Aloof From Market 


STAFF SPECIAL 
TULSA. Jan. 5. 
ID-CONTINENT refined oil mar 
kets the 1935 
were a counterpart of the 
Markets 


first week of 


previous week. generally 


were characterized by an almost uni 
versal lack of interest on the part ol 
buyers. Sellers still were anticipating 


increased activity in open = marke 


transactions, although some had de 


layed for several days the time fo! 


such activity to materialize. As are 


sult of anticipated improvement, re 


finers were not pushing the sale ot 


their products vigorously. Lack of of 


ferings caused the price structure to 


remain steady. 


gasoline. These refiners however, con- 

tinued to hold to prices 

the last week in 19354. 
Several 


established 


reasons 
lack of 


some 


were given by the 
business. 
reported 


the 0.125 to 0.25-cent increase in price 


trade for gasoline 


From sourees, it Was 


last week had caused jobbers to hold 
off buying until they were certain 
present prices would hold. Others 


indicated that buyers were waiting the 
decision of the Supreme Court in the 


Panama-Amazon Cases. 


Krom most districts came reports 
that movement of high octane gaso 
line was fairly brisk. Prices as yet 


had failed to respond to the improved 
movement, 


been 


purchasing East Texas gasoline 
for shipment to the Gulf. These pur 
chases have absorbed a large portion 
of gasoline produced in that 
Low octane gasoline 
3.75 cents and up, f.o.b. 
plants. 

The processing tax 
ery operations in 
pected to 


district. 
quoted at 
East 


was 


Texas 


levied in 
Louisiana 
result in the 
down of a majority of 
North Louisiana. East Texas and 
Arkansas refiners were receiving more 
inquiry for gasoline to be shipped into 
Louisiana and into the southeast, Gulf 
Coast refiners shipping 
gasoline in barges for 
along the Louisiana coast. This was 
attributed to the action of the Louisi 
ana legislature in levying the 
cessing tax. 


refin- 
was ex- 
virtual shut 
refineries in 


were mors 


destinations 


pro 


Kerosine retained the position 
gained the last few weeks of 1934. 
Production still was well balanced 


with consumption. Prices were firmly 
entrenched at 3.375 cents and up, on 
a Group 3 
Texas 


basis. Inquiry for East 


kerosine for shipment to the 














Reports the latter part of the week East Texas gasoline has long since Gulf was brisker, with supplies scarce, 
indicated that one or two refiners were faded out of the market as a govern The fuel oil situation in the Mid 
more anxious to keep their production ing factor. For the past several Continent showed little change. High 
moving, and were seeking outlets for weeks, at least two large buyers have’ gravity oil, with low cold test, was 
Chicago Tank Car Market 
(Now Ready—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOk) 
Following prices are in cents per gallon, except fuel ments may originate in other refining districts, such as 
oil in barrels, in tank car lots, representing majority North, West and East Texas, Louisiana, Arkansas, 
of sales of products made from legally produced crude Indiana, Illinois, Kentucky, etc. Prices do not include 
to jobbers on Group 3 freight basis, although ship- — state or federal taxes levied on some products. 
Prices Prices Prices 
Jan. 7 Dec. 31 Dec. 24 
U.S. Motor Gasoline, by octar umbers 
62 and below........... NOG fs 3.875 ic i> = 3.075 3.50 = S295 
63-70. . 4.375-— 4.75 4.375- 4.75 4.25 - 4.625 
PROMI DOORS s iwcckaeecscdsmntgeeedevaes | criiQwatinaliicke. . .§  awiblevwiieets ee eee 
60-62, 400 e.p. gasoline... ........0.0.00. 0042000 3.75 — 3.875 A ce ge de 3.50 = 3.875 
64-66, 375 e p. gasoline 3.875- 4.25 3.875— 4.25 3.875- 4.25 
68-70, 350-360 e.p. gasoline yet 4.50 4.25 - 4.50 4.25 - 4.50 
41-43 water white kerosine 3.50 3.625 aes y fee f R75— 9 56 
42-44 water white kerosine 3.625- 3.75 3.50 — 3.625 3.50 -— 3.625 
Jan. 7 Dec. 31 
Fuel and Gas Oils: Domestic Industrial Domestic Industrial 
No. 1, white 3.375-— 3.50 Coe aed ee | nner eter eee 
No. 1, straw b= 25 acute a pS igs AS ma ary, ere he 
ge ee: rr 3.00 a 135 SARS OeUERS scars data 
OE ee 25 = 3.385 ey ae aR (ee ree ee 
No..3:..... 2.875— 3.00 aah pie iS, | | er is 
No. 4 $0. 875-$0.925 $0.85 —$0.90 $0.875-$0.925 $0.85 -$0.90 
No. 5 $0.65 —$0.70 $0.60 —$0.65 $0.65 -—$0.70 $0.60 —$0.65 
No. 6.. ; PSO Seon = ea ears $0.50 -$0.525 
U.G.1., gas oil LOO He bee = eee 2.00 -— 2.125 
Naphtha and Solvent 
Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers f.o.b. Group 3 Basis) 
Jan. 7 Dec. 31 Dec. 24 
Stoddard Solvent 6.375 5375 6 375 
V.M.& P. Naphtha 6.875 6.875 6.875 
Cleaners Naphtha 6.875 6.875 6.875 
Mineral Spirits 5.875 5.875 5.875 
Rubber Solvent & 27 6 e765 6 875 
Lacquer Diluent ]. $75 12875 7.875 
1) NATIONAL PETROLEUM NEWS 
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Barometer of Mid-Continent Refinery Market 


Oharted Course of Prices of Crude and Principal Refined Products, Week by Week 
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moving readily. Heavy oils, however, scattered sales of scale at prices rang K , ’ 
were less active. Demand for East ing from 2.8 to 3 cents per pound entucky Considers Basic 


Texas 23-plus gravity fuel was brisker appeared to be the extent of the 


“wv 


shi ent to the Gulf. market index. The majority of sup ? 5 EF h P| 
for shipment to t scencagrees hag ig. il rice Cxchange Fian 
The reduction of 1 to 3 cents in PHers were quoting 5.25 cents pel 


Pennsylvania bright stock caused pound for 124—126 A.M.P. white 


some concern among Mid-Continent crude scale. LOUISVILLE, Jan. 3.—The provi 
manufacturers. No change was made sions of Rule 7 of the Petroleum Code, 
in Mid-Continent bright stock during according to the Kentucky Petroleum 


the week, although manufacturers N R Oi Marketers Association's official bulle 
all develop- Cw oad il Program tin, will eliminate all chances for dis 


were watching closely 


ments in Pennsylvania. Some frankly agreement regarding purchase costs 
admitted that if the Pennsylvania Director Named and depreciation of installed equip 
situation was not righted within two ment and will make the matter of ey 
or three days, reductions would of change much more simple. 


TULSA, Jan. 5.—George Everett 
of Kansas City, former publicity man : 
for T. W. A. and T. A. T air Hence gested that all oil companies consider 


necessity be made in Mid-Continent. 
More general use of light lubricating 
oils in new model automobiles was ex- 
pected to keep neutral oils in their 


The State Committee recently sug 


has been retained to direct the road Whether they wish to agree to such a 


oil program planned by members ef 
the Western Petroleum Refiners <As- 
sociation in 1935 Mr. Everett was stalled equipment at dealers locations 
on a basis of minimum prices estab 
lished in Appendix A of the Code.” 


plan, that of mutual agreement among 
present tight position. 

Black oil prices were advanced 
0.125 cent, with indications further 
advances might be made, 


companies in buying and selling ‘‘in 


chosen recently by the executive com- 
mittee of the association which was 


named to supervise the program. Memorandums of agreement were 








Headquarters will be in Kansas mailed to all companies. Those de 


City, offices having been secured ad- siring to participate in such an agree 
Wax Markets 


joining those of the Kansas City ment could register their intentions 





branch of the Asphalt Institute. accordingly. 
Refined Waxes More Active 


NEW YORK, Jan. 5.—Inquiry for 














fully refined waxes was more active |-"" 8S8———66SS500we=v_A"nNwa>s<“<0a[aSs<$>@*”=_0>0—0@=$qom$awaoaoamamonoss$$—S oOana“*aom 

in the markets at New Orleans and - 

New York during the week just ended Prices A Year Ago 

despite the slump in prices for seale 

waxes. Usually scale waxes and the January 8, 1934 

fully refined grades are closely re- Oklahoma Penna. 

lated: but in trading during the week U. S. Motor (60-64 Octane in Okla., Min. 60 

ended Jan. 5, a tendeney was noted POC NNE RRR Bao hc ascancescisandeahccasndicnicdendsemeaes Rane 1.75-5.125¢e 6.375-6.50¢ 

wherein the two general grades moved Grade 26-70 INSUUPAY GASONDE <.22ccssisececenescesescusocse $.125-3 BOG. ‘staat 

independently. | Kerosine €Okia., 45-45; Pas 47 Wows) scsvcccssassincs 3.25-3 50e 5.00-5.25¢ 

; H Fuel Off (Okla. 24-26: Pa. 36-40) ccccccccscccecccsccccs $0.675-$0.725  3.875-4.125c 

The fully refined grades were close- || Crude (Okla, 35-35.9) -ccccccccccosessesseeeesceccccccccceeseeeee $0.98 $2.37 

ly held and for the most part the range | Chicago tank wagon (including 3c state, le federa: tax)... 17.3¢ 

of scale markets was narrow. A few || 
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California Refinery Market 





Large Fuel Oil Contracts Signed 


LOS ANGELES, Jan. 4. 
LL PRODUCTS on Pacific Coast 
petroleum markets were 
stronger the past week, al- 
though no notable advances in quota- 
tions were recorded. Favorable court 
decision on the constitutionality of the 
oil code and the signing of large con- 
tracts for fuel oil and other products 
were important factors in strengthen- 
ing the market, 

Seasonal decreases in gasoline de- 
mand were responsible for keen com- 
petition among independent refiners 
for their share of the gallonage. How- 
ever, many members of this group ad- 
mitted that they were content to sell 
their surplus gasoline to the pool at 
a profit, rather than make the con- 
cessions and secret rebates demanded 
by retailers. With tank wagon quota- 
tions for independent competitive and 
major-company third-grade:brands at 
12.5 cents a gallon for deliveries in the 
Los Angeles Basin area, they claimed 
that after paying 4 cents tax and mak- 
ing necessary rebates to retailers their 
net returns would be less than the 
price paid by the Pacific Coast Petro- 
leum Agency, which was said to aver- 
age about 7 cents a gallon. 

A slight increase was noted in the 
number of service stations selling com- 
petitive brands of gasoline at less 
than the established price of 15.5 
cents a gallon, inclusive of tax. The 
disturbed areas were chiefly in the 
districts south of Los Angeles and 
north of Long Beach. So far no serv- 
ice station handling products made by 
a refiner affiliated with the Agency 
had been involved and the movement 
was not expected to lead to any break 
in bulk prices, 

Few inquiries were reported by in 
dependent refiners for out-of-state 
shipments and most movements of 
that type were made by major com- 
panies or their affiliates under con- 
tract. To obtain business from this 
outside territory, the refiner would 
usually have had to be content with a 
net return of less than 5.5 cents a 
gallon. 

Unauthorized rebates, or ‘“‘divi- 
dends,’ to ranchers’ cooperative or- 
ganizations in Arizona by a distributor 
of major company products have 
created a delicate situation in that 
state. The trouble, however, had been 
localized and was not expected to 
spread. 

Fuel oil showed considerable firm- 


ness, with demand in excess of the 
legitimately produced supply, but no 
changes were reported in quotations, 
which remained at about 65 cents a 
barrel, f.o.b, Los Angeles refineries. 
The demand was chiefly for export, 
particularly for account of the Japa- 
nese government which _ recently 
awarded a new contract aggregating 


100,000 tons, with deliveries spread 
over the first half of 1935. Specifica- 
tions of this contract are known to 
call for a high-grade product, superior 
to Grade B bunker oil, and the price 
was reported to average 84 cents a 
barrel. 


No improvement was shown in the 
Chinese situation and exports of kero- 
sine-distillate to that country prac- 
tically ceased, pending settlement of 
the import tax question. Inquiries, 
however, from the Atlantic seaboard 
for this product increased in number 
and some possibility was seen of ship- 
ments to that area, in view of current 
quotations here, which in some _ in- 
stances were fractionally lower than 


3 cents a gallon. 





Eastern Domestic Markets 





Markets Free Of Distress Gasoline 


STAFF SPECIAL 
NEW YORK, Jan. 5. 
ASTERN gasoline markets under- 
went little change from the stand- 
point of prices during the week 
ended Jan, 5. There was little, if 
any, distress gasoline in the key 
markets, according to all reports. The 
improved position of supplies had a 
buoyant effect on prices. Some re- 
finers were inclined to advance prices. 
Heating oils remained tight. 

With the exception of advances in 
quotations for gasoline by a few re- 
finers, the general price situation was 
unchanged along the seaboard. De- 
mand was slow, but stocks held by 
most suppliers were comfortable, Re- 
tail markets were generally unchanged. 
For the most part service station 
prices were at normal levels. 

Inclinations to advance eastern tank 
car markets were frequently expressed 
by refiners. Resistence, however, was 
encountered from others to going 
above the 6-cent tank car level at 
New York harbor. Leading retailers 
who predicate service station prices 
on tank ear markets were reluctant 
to advance retail prices at this time. 
Accordingly the efforts to advance 
tank car prices, in effect, were tending 
to narrow the jobber’s spread. How- 
ever, the firm cargo market at the 
Gulf was being reflected in firmer tank 
car markets along the Atlantic sea- 
board, 

Heating oil markets at New York 
harbor moved 0.25 cent higher after 
a week of fiuctuations made by scat- 


tered sales. With such a large pro- 
poration of this business under con- 
tract, a few sales tended to rule the 
market in a fashion disconcerting to 
some refiners. Late in the week, of- 
ferings of Nos, 2, 3, and 4 oils at un- 
der 4.5 cents in the open market dried 
up appreciably. Kerosine was in ex- 
ceptionally good shape and according 
to some reports prices would be ad 
vanced another 0.25 cent in the near 
future, The present New York 
market at 6 cents is 0.25 cent above the 
tank car price of 65 octane gasoline. 

Grade C Bunker oil and diesel oil 
were unchanged at New York harbor 
at $1.15 and $1.89, respectively. 
Marketers of these oils were closely 
watching the future trend of import 
policies. 

Cargo markets at the Gulf were in- 
active. Prices were steady for all 
products. A sale of a cargo of Panuco 
crude constituted the only feature of 
the market. The price paid was $1.03 
per barrel. f.o.b. Tampico. Quotations 
for cargo lots of Grade C Bunker oil 
tended higher, 


Organize New Jobbing Company 


WICHITA, Jan. 2.—W. C. Long and 
A. R. Trotter, both formerly con- 
nected with Golden Rule Oil Co., have 
organized Long-Trotter, Ltd., as a 
new marketing company, The new 
company has purchased 15 bulk sta- 
tions and 13 service stations from 
Golden Rule in southwestern Kansas. 
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| Pennsylvania Markets 





Bright Stock Down 1 Cent 


CLEVELAND, Jan. 7. — A sharp 
break in light and dark stock prices, 
a 15-cent increase in Pennsylvania 
grade crude prices, and cessation of 
the downward trend in U. §S. Motor 
gasoline prices featured Western 
Pennsylvania refinery market the week 
ended Jan. 5. Slight advances in 
kerosine and fuel oil were recorded in 
the lower field. 

Bright stock and cylinder stocks 
broke 1 cent the last day of 1934 when 
one major company established new 
minimum prices and reports of price 
shading were heard from _ other 
sources. Competition for bright stock 
business has been exceptionally keen 
among the Pennsylvania refiners, due, 
to a large extent, to the trend toward 
lighter oils which has reduced the de- 
mand for bright stock. 

Later in the week a wide variety of 
reports were heard concerning the 
status of bright stock. Reports from 
within the field conflicted sharply with 
those heard, and verified, from the 
outside, that bright stock was still be- 
ing offered below posted prices. 

The increase in crude prices was not 
welcomed by refiners, coming as it did 
on the heels of the break in lube 
prices. Most refiners agreed that the 
producers needed an increase to cover 
their costs, but with refined oid prices 
below cost, many refiners were of the 
opinion producers should take part of 
the refiners’ burden. 

The downward trend of U. S. Motor 
prices was halted, at least temporarily, 
as refiners generally did not push 
sales. Varying reports were heard in 
regard to U. S. Motor. Some traders 
maintained that a definite increase in 
movement was underway as jobbers in 
Indiana and Illinois were turning to 
Pennsylvania gasoline in the face of 
higher prices in the Mid-Continent. 
Others maintained, however, that de- 
mand was ‘‘dead,’’ and reported en- 
countering price shading, 

Fuel oil was not offered as freely 
in the lower field, and many refiners 
were quoting higher prices. No 
definite increased demand was forth- 
coming during the week, as had been 
anticipated, but with reports of in- 
creased industrial operations heard on 
all sides, traders believed that buyers 
would soon come into the market, The 
position of fuel oil remained un- 
changed in the upper field. 

Kerosine also was in a better posi- 





tion in the lower field. Demand has 
not increased materially, but with one | 
refiner not offering due to having sold 

all of his kerosine-distillate produc- 

tion for January, offerings of finished 

kerosine were more nearly in line with 

demand. 
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YOUR 


own TERMINAL 


without investing a single penny 





When you use General American 
terminals, you acquire your own 
facilities for accumulation and 
loading of export cargoes, unload- 
ing and distribution of import 
cargoes, barreling, drumming and 
easing. You obtain your own 
modern facilities to handle every 
detail of each shipment .. . all 
without any investment on your 
part. 


GENERAL AMERICAN TANK 
STORAGE & TERMINAL CO. 


A Subsidiary of 

General American Transportation Corporation 
Terminals: Goodhope, La., Westwego, La., Corpus 
Christi, Texas and Carteret, N. J 


General Office: * 230 S. Clark St., Chicago. 








Direct shipments from refiners in the 
Pennsylvania and Mid-Continent 
Wire . @h fields enable us to... 


Write 





Telephone 1. Maintain large stocks of various grades for your convenience. 


2. Give you immediate delivery at current prices. 
3. Relieve you of large inventory investments. 
4. Make it possible for you to save money on your purchases from us. 


REFINERS MARKETING COMPANY LTD. 


§55 So. Flower St., Los Angeles, Calit., Phone Michigan 3424 ® National Transit Bldg, Oil City, Pa., Phone Oil City 252 
BULK STORAGE AT LOS ANGELES HARBOR AND OAKLAND, CALIFORNIA 




















Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre- 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


They do not represent inter-refinery sales or sales made for export. 
Tank car prices do not include state or federal taxes levied on some products. 
(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





GASOLINE AND NAPHTHA 


Prices Prices Prices 
Jan. 7 Dec. 31 Dec. 24 
OKLAHOMA (F. o. b. Oklahoma eae 
50-52, 450 e.p. naphtha.. 3.75 = 3.87 3.75 — 3.875 3.625= 3.75 
U. S. Motor Gasoline 
62 octane and below... 3.875- 4.00 3.875- 4.00 3.75 -— 4.00 
63-70 octane number... 4.50 -— 4.875 4.50 — 4.875 4.50 — 4.875 
71 octane and above... Sr esicrpankoees puts aie eteuelt_, » Gene career 
60-62, 400 e.p. Gasoline.. 3,.875- 4.125 3.875- 4.125 3.75 — 4.00 
64-66, 375 e.p. Gasoline... 4.00 — 4.25 4.00 — 4.125 3.875- 4.125 
68-70, 350-360 e.p. gasoline 4.125- 4.375 4.125- 4.25 4.125- 4.25 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
anloaders) 


Prices Jan. 7 


Bradford- Other 
Warren scoay 
52-54 Naphtha.......... 4.125- 4.25 4.125- 4.25 
PPPOE cc coeceae miNbuwwts ea 4.25 — 4.375 
Motor Gasoline: E ce i 
U. S. Motor (58-62°)... 4.25 - 4.375 4.25 - 4.375 
Minimum 60 octane. 5.75 — 5.875 5.625— 5.75 
Minimum 65 octane... 6.125- 6.25 6.00 -— 6.125 
PCR CRP. 606060000000 ppt wee (4 200Ct*«*«‘«w ig ww 
64-66, 390 e.p. gasoline... 5.00 - 5.125 5.00 — 5.125 
68-70, 350-360 e.p. gaso- 
MOR a cacka bvenman ase 5.50 - 5.625 5.50 — 5.625 
Prices Jan. 7 Dec. 31 Dec. 24 
CALIFORNIA (3c tax to be added to prices if used in state.) 
54-58 U.S. Motor, 437 e.p. 7.00 — 8.00 7.00 — 8.00 7.00 - 8.00 
54-58 U.S. Motor, 437 e.p 
for outside state shipment 5.50 - 6°50 5.50 — 6.50 5.50 - 6.50 
58-61, 375-400 e.p. gaso- 
line, 65 octane and above 8.50 1.50 8.50 - 9.50 8.50 - 9.50 
42-4 Engine Distillate 
~~ Ty liagaaaaaiay 6.00 — 7.00 6.00 - 7.00 6.00 - 7.00 
KANSAS (fF. o. b. refinery, Kansas destination) 
U. S. Motor Gasoline 
62 octane and below... 4.00 4.125 3.875- 4.00 3.75 — 3.875 
63-70 octane number... 4.75 5.00 4.75 — 4.875 4.75 - 5.00 
71 octane and above... eT ek ee ey 
60-62, 400 e.p. gasoline... 3.875- 4.125 3.875-— 4.125 3.875- 4.00 


NORTH TEXAS} (F. o. b. Wichita Falls district for unrestricted shipment; 
prices apply on products made from legally produced crude) 


U. S. Motor Gasoline 


62 octane and below... 3.875— 4.00 3.875- 4.00 3.75 = 3.875 

63-70 octane number... 4.375— 4.625 4.375- 4.625 4.50 - 4.625 

71 octane and above... Se 
60-62 400 e.p. gasoline... 4.00 4.125 4.00 — 4.125 3.875- 4.00 
64-66 375 e.p. gasoline... 4.125- 4.25 4.125- 4.25 4.125- 4.25 
68-70 350-360 e.p. gasoline 4.25 -— 4.375 4.25 -— 4.375 4.25 -— 4.375 


WEST TEXAS (F. 0. b. West Texas refinery for unrestricted shipment: 
prices apply on products made from legally produced crude) 
U. S. Motor Gasoline , ; 

62 octane and below... 3.875- 4.00 3.875- 4.00 3 

63-70 octane number... 4.625- 4.875 +.50 4.75 4. 

71 octane and above... tp REE, em itera Mn ee aero 

tEAST TEXASt (F. 0. b. West Texas refinery for unrestricted shipment; 
prices apply on products made from legally produced crude) 


U. S. Motor Gasoline 


62 octane and below... 3.875— 4.00 3.875-— 4.00 3.75 — 3.875 
63-70 octane number... £25 4.375 S25 4.375 4.125- 4.375 
71 octane and above... , ; eae aca sea rene eae 
60-62, 400 e.p. gasoline... 3.875-— 4.125 3, 875- 4.125 3.75 - 4.00 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 
U. S. Motor Gasoline 
62 octane and below... 4.50 #.50 4.25 
63-70 octane number... 5.375 5.375 yo kee 
71 octane and above... Pe pe aD 5.75 
ARKANSAS (For Arkansas and Louisiana destination) 
U. S. Motor Gasoline 
62 octane and below... 4.50 4.50 4.25 
63-70 octane number.. 5.375 5.375 5.125 
71 octane and above... 5.75 02 5.75 
OHIO (Quotations of S$. O. Ohio. Delivered any point in Ohio.) 
U. S. Motor Gasoline.... 6.75 6.75 6.75 
Above 65 Octane number 7.00 7.00 7.00 


Note: Octane — shown above are determined by C. F. R. motor 
method. (A. S. T. M. D. 357 M 33 T.) 


tRefiners sdiitig receive 0.25¢ to 0.5c per gallon more for gasoline and 
berosine for local or differential territory shipment. 


tPrices Nominal. ttOnly one refiner Quoting. *Quotations only, 





NATURAL GASOLINE 


(Prices f.0.b. Group 3 and Breckenridge represent majority of sales made on 
dates shown to blenders on the freight basis shown below, although shipments 
may originate in other manufacturing districts, such as East Texas, Panhandle 
Southwest Texas and Kansas), 


Prices Prices Prices 
san. 7 Dec. 31 Dec. 24 
ode Al USP er 
(F. o. b. redial 3.50 — 3.625 3.625- 3.75 S689 
israde 26-70... ....<< o* 
(F. 0. b. » ane oo 3.25 — 3.375 3.375- 3.50 3.50 


CALIFORNIA (F. 0. b plants in the Los Angeles basin) 


75-85, 375-390 e.p. for 


blending....... apabceaae 6.75 -— 7.00 6.75 -— 7.00 6.75 — 7.00 


BURNING OILS 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to cas 


unloaders) 
Prices Jan. 7 
Bradford- Other 
Warren Districts 
45 w.w. kerosine......... 4.50 -— 4.625 4.375-— 4.50 
46 w.w. kerosine......... 4.625- 4.75 4.50 — 4.625 
47 w.w. kerosine......... 4.75 - 4.875 4.625—- 4.75 
Prices Jan. 7 Dec. 31 \Dec. 24 
OKLAHOMA (F. o. b. Oklahoma refineries) 
41-43 w.w. kerosine...... 3.375- 3.50 3.375- 3.50 3.375— 3.50 
42-44 w.w. kerosine...... 3.50 — 3.625 3.50 - 3.625 3.50 - 3.625 
KANSAS (F. o. b. refinery Kansas destination) 
41-43 w.w. kerosine...... 3.625— 3.75 3.75 — 3.875 3.75 — 3.875 
42-44 w.w. kerosine...... 3.75 = 3.875 3.875- 4.00 3.875- 4.00 


NORTH TEXAS (F. 0. b. Wichita Falls district for unrestricted shipment; 
Prices apply on products made from legally produced crude) 


41-43 w.w. kerosine...... 3.50 3.375—. 3:50 3.375- 3.50 


TEAST TEXAS] (F. o. b. East Texas refiners for unrestricted shipment; 
prices apply on products made from legally produced crude) 


41-43 w.w. kerosine...... 3.375- 3.625 3.375- 3.625 3.375- 3.50 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 
41-43 w.w. kerosine...... 4.125 4.125 3.875 


ARKANSAS (For Louisiana and Arkansas destination) 
41-43 w.w. kerosine...... 4.25 4.25 4.125 


CALIFORNIA (F. o. b. California refineries) 
38-40 w.w. kerosine...... 5.00 — 5.25 5.00 - 5.25 5.00 — 5.25 


NEUTRAL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
unloaders) 
Vis. Viscous Neutrals (Viscosity at 70° F.) 


200 (180 ~at 100) No. 3 
color 420-425 flash: 


POLS: POUT COE sks cess 30.50 —31.00 30.50 -31.00 30.50 -31.00 
10 pour test.......... 29.50 —30.00 29.50 -30.00 29.50 —30.00 
15 pour = pisiiater a tratetie 29.00 —29.50 29.00 -29.50 29.00 -29.50 
ee 28.00 —28.50 28.00 -—28.50 28.00 -—28.50 
180 No. 3 aie: 410-415 
flash: 
PONCE PORES 6 5534-55; 24.50 —25.00 24.50 -25.00 24.50 -25.00 
150 No. 3 color, 400-405 
flash: 
Zero pour test........ 24.50 —25.00 24.50 -25.00 ° 24.50 -25.00 
BO BOUT SOE. 5 <5 0 seins 23.50 —24.00 23.50 -24.00 23.50 -—24.00 
eS Sree 23.00 -—23.50 23.00 -—23.50 23.00 -23.50 
25 POUT TEST ..0 5 cr oesccs 22.00 -22.50 22.00 -22.50 22.00 -22.50 
SOUTH TEXAS (F. o. b. South Texas refineries) 
Vis. Color (Viscosity at 100° F., pour test 0) 
100—No. 1- 24 pale.. 5.00 5.00 5.00 
200—No. 2-3 Pale...... 7.00 7.00 7.00 
300—No. 2-3 Pale...... 7.50 7.50 7.50 
500—No. 2%-3% Pale.. 8.50 8.50 8.50 
750—No. 3-4 Pale...... 9.00 9.00 9.00 
1200—No. 3-4 Pale...... 9.50 9.50 9.50 
2000—No. 3-4 Pale...... 10.00 10.00 10.00 
200—No. 5-6 Red Oil... 7.00 7.00 7.00 
300—No. 5-6 Red Oil... 7.50 7.50 7.50 
500—No. 5-6 Red Oil... 8.50 8.50 8.50 
750—No. 5-6 Red Oil... 9.00 9.00 9.00 
1200—No. 5-6 Red Oil... 9.50 9.50 9.50 
2000—No. 5-6 Red Oil. . 10.00 10.00 10.00 


_Note: Red oil prices ion above cover oils with green cast; blue cast red 
oils are slightly lower in some cases 
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CHAMPLIN’'S 








STAR PLEDG 


That Proves Leadership 


Leadership that has predominated in the 
past---Leadership that is pledged for the future. 


For seventeen years Champlin has been a 
Dependable Refiner---consistent in the main- 
tenance of Uniform Petroleum Products, 
meeting customers’ requirements with 
prompt, efficient, personal service. 


Increasing Consumer Demand for Champ- 


lin Products proves the worth of such a policy. 
Therein is the Jobber’s Profits. 


CHAMPLIN PRODUCTS 
MAKE YOU PROFITS 


aint HAMPLIN 


REFINING COMPANY 


GENERAL OFFICES - ENID, OKLAHOMA 




















SSS 
HITCH YOUR MOTOR TO STAR PERFORMANCE---“Use CHAMPLIN Products” 




















Refinery Markets, Wax, Lubricants, Heavy Oil 


Prices given below are in cez.ts per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. They repre 
sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 


They do not represent inter-refinery sales or sales made for export. 
Tank car prices do not include state or federal taxes levied on some products. 
(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





Prices Jan. 7 
MID-CONTINENT (Vis. at 100° F.; F. o. bs Tulsa basis) 


Prices represent quotations and sales. 


0 to 10 15 to 30 
Vis. Color Pour Point Pour Point 

a2 4.75 

5.75 5.25 
10.00 9.00 

9.50 8.50 
11.25 10.25 
10.75 9.75 
10.25 9.25 
11.75 10.75 
11.25 10.25 
10.75 9.75 
12.75 11.75 
12.25 t.25 
11.75 10.75 
13.75 12.75 
13.25 12.25 
12.75 1b. 75 
14.75 13.75 
14.00 13.00 
13.50 12.50 
13.25 13.00 
15.25 14.50 





CHICAGO 
Prices Jan. 7 
(Vis. at 100°F.) 


(F. o. b. Chicago district refineries) 


*15 to 30 Pour Point 


Vis. Color Pale Oils Vis. Color Red Oils 

Be -B8—— NO: Boos cee 6.50 

86-110—No. 2... ...... 7.00 180—No. 5...... 10.25 

Ce 9.75 200—No.5...... 10.75 

SGD——“No. 3... 550. cc cece 10.50 220—No. 5...... 11.75 

SEED. Sais ine sins aes'sine 12> 06290 — a. 5... os 12.75 

co. ae 11.75 280—No. 5...... 13.50 

SOR INDS Dis owen on en as 13.75 300—No. 5...... 14.00 
*Oils with 0 to 10 pour point bring Ic higher than above prices. To above 


orices add 0.25c to obtain prices delivered in Chicago. 
CALIFORNIA (F. o. b. California refineries; iscosity at 100°F.) 


All neutral oils, 14c per gal. in tank car lots, and 18c in iron bbls. to refiners 
only, excluding federal tax. 


CYLINDER STOCKS 


Prices Jan. 7 Dec. 31 
MID-CONTINENT (F. o. b. Tulsa basis) 


(Prices represent Quotations and Sales) 
Bright Stocks: 


Dec. 24 


190-200 Vis. D at 210°.. 16.50 16.50 16.50 
150-160 Vis. at 210°; 

0-10 cold test. ....... 13.50 13.50 13.50 
10-25 cold test........ 13.00 13.00 13.00 
25-40 cold test........ 12.50 12.50 12.50 

150-160 Vis. E at 210° 12.50 12.50 12.50 
120 Vis. D, 210°: 

0-10 cold test........ 13.25 13.25 13.25 
10-25 cold test......... 12.75 i275 12.75 
20-40 cold test. ........ 12.25 12.25 12.25 

600 St. Ref. Olive Green 6.00 - 7.50 6.00 — 7.50 6.00 - 7.50 
600 St. Ref. Dark Green 5.00 — 6.00 5.00 — 6.00 5.00 - 6.00 
631 Steam Refined...... 8.00 8.50 8.50 
_ i a ee ree 52> 3.00 -— 3.25 3.00 - 3.25 

CHICAGO (F. 0. b. Chicago district refineries) 

140 unfiltered........... 9.00 9.00 9.00 
160 unfiltered........... 10.00 10.00 10.00 
300 unfiltered........... 11.00 11.00 11.00 
Bright stocks, 160 vis. No, 8 color: 

0 to 10 cold test....... 15.25 15.25 15.25 
a5 te 25 cold test... ...<. 14.7 14.75 14.75 
30 to 40 cold test....... 14.25 14.25 14.25 

E filtered Cyl. Stoch..... 13.50 13.50 13.50 


WESTERN PENNSYLVANIA (A. S. T. M. Tests; Quotations and/or 
tales prices to car unloaders) 


600 Steam Refined....... 8.00 - 9.00 8.00 - 9.00 9.00 - 9.50 
650 Steam Refined eee 10.00 -11.00 10.00 -12.00 12.00 -12.50 
oS Saree 11.00 -12.00 11.00 -13.00 13.00 -13.50 
DU PADDR: cenn'ssccadence 16.00 -17.00 16.00 -17.00 17.50 -18.00 
600 Warren E........... 12.00 -13.00 12.00 -13.00 13.00 -13.50 
Bright Stock, No. 8 color 

140-150 vis. at 210°, 

540-550 flash: 

10 pour test.......... 17.50 -18.00 17.50 -19.50 19.50 -20.00 

ee 16.50 -17.00 16.50 -18.50 18.50 -19.00 

ee, 15.00 -15.50 15.00 —18.00 18.00 -18.50 

25 pour test...... 14.50 -15.00 14.50 -15.50 15.50 -16.00 


-PETROLATUMS 


WESTERN PENNSYLVANIA (Per pound, in barrels, carload lots, f.0.b. 


Penna. refinery. In tank care 0.5c per pound less. Quotations are from majority 
of petrolatum makers), 


en ek ee - 7.375- 7.50 7.375- 7.50 7.375-— 7.50 
OO ae 6.375- 6.50 6.375— 6.50 6.375-— 6.50 
ee A ee 5§.375- 5.50 5.375- 5.50 5.375- 5.50 
See AMBRE... ssc cccese 2.875— 3.00 2.875- 3.00 2.875- 3.00 
Ser dae ™ 2.625- 2.75 2 625= 2.75 2.625- 2.75 
Red.. as peter 2.50 -— 2.625 2.50 - 2.625 2.50, 2.625 
tPrices Nomi ke 
46 





WAX 


Prices 
Jan. 7 
WESTERN PENNSYLVANIA 
_ se white crude scale 


124-126 white crude scale 
a SS een 


Prices 
Dec. 24 
(Per pound, F, o. b. New Yor) 


S10 = 33.05 3.29 — 3.30 3.25 - 3.30 


3.15 - 3.20 3.30 — 3.35 3.30 — 3.35 


OKLAHOMA (Per pound in barrels; in a few instances, per pound ia 
burlap bags; F. o. b. Olulahoma refineries.) 


124-126 white crude scale 


SMR Soa et ack wnsie 3:00:= 3.25 $525 = 3.395 J.a9 = S575 
CHICAGO (F. o. b. Chicago district refineries, in cents per pound, in bags 
~— lots. Melting points are A.S.T.M. method; add 3° F. to convert intc 
122-124 fully refined. .... 4.90 — 5.00 4.90 - 5.00 4.90 - 5.00 
125-127 fully refined. .... 59S, = 5.295 5.15 = Sigs 5.15 -— 5.25 
127-129 fully refined..... 5.30.— 5:40 5.30 - 5.40 5.30 - 5.40 
130-132 fully refined... .. 5.90 - 6.00 5.90-6.00 5.90 - 6.00 
132-134 fully refined. .... 6.15 -— 6.25 6.15 - 6.25 6.15 — 6.25 
135 137 fully refined. .... 6.90 - 7.00 6.90 - 7.00 6.90 - 7.00 


GAS AND FUEL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to ca 
unloaders, for outside Pittsburgh district) Prices Jan. 7 


Bradford- tOther 
Warren Districts 
SON GOEL Oils < 6ice cd vce 4.00 - 4.125 3.75 = 3.675 
tNot including Pittsburgh 
Prices Jan. 7 Dec. 31 Dec. 24 
OKLAHOMA (fF, o. b. Oklahoma refineries) 
No. 1 white (38-40 grav.) 3.375- 3.50 3.375- 3.50 3.375 
No. 1 straw (38-40 grav.) 3.25 — 3.375 3.25 = Sits 3.25 - 3.375 
No. 2 straw (32-36 grav.) ee cy a 3.25 
No. 2 dark (32-36 grav.). 3.125- 3.2 3. 125—°3.25 3.125- 3.25 
U.G.I. gas:.oil.... 2° 125 , peenes 2. 425— 2.25 
28-30 fuel oil, zero( per Bou, Si1pl75=$t.00 $1.175-$1.20 $1.15 <=. 175 
28-30 fuel oil (per bbi.). $0.90 : $0.90 0.90 
24-26 fuel oil (per bbl.)... $0.75 -$0.775 $0.75 -$0.775 $0.75 -$0.775 
18-22 fuel oil (per bbl.)... = $0. 725-$0.75 $0.725-$0.75 $0.725-$0.75 
14-16 fuel oil (per bbl.)... $0.70 $0.70 $0.66 -$0.70 
KANSAS (fF. o. b. refinery Kansas destination) 
1 straw (38-40 grav.) 3.375- 3.50 3.50 -— 3.625 3.50 — 3.625 
18 22 fuel oil (per bbl.).. $0.85 -$0.90 $0.85 -$0.90 $0.85 -$0.90 


10-14 fuel oil (per bbl.).. $0.675-$0.725 $0.65 -$0.70 ,4$0.65 -$0.675 


NORTH TEXAS. (F. o. b. Wichita Falls district for unrestricted shipment 
prices apply on products made from legally produced crude) 


No. 1 straw (38-40 grav.) 3.25. = 3.375 4.29.= G.a85 3.25 -— 3.375 
No. 1 white Fe40 orl 3.375- 3.50 3.375- 3.50 5 Le 3.50 
Nos 2032-56 Brav.). cscs 3.125-— 3.25 3.125- 3.25 4 25= 3.25 
eS Rr ee ener 2.00 —- Pe: oo 2.00 - “ ie 2.00 - 2.125 
24-26 fuel oil (per bbl.).. .775 $0.775 
18-22 fuel oil (per bbl.).. $0.675- a +0 $0.675- es 70 $0.675- 5. 70 


WEST TEXAS (F. o. b. West Texas refineries for unrestricted shipment 
prices apply on products made from legally produced eo 
No. 2 (32-36 grav.) 3.125— 3.25 3.125- 3. _ 3-125 
18-22 he de bbl.). Rie -$0.675 $0.65 -$0. 75 $0.65-$0.675 

tEAST TEXAS (F. o. East Texas refineries for unrestricted shipment 
prices apply on products tet from legally produced crude) 


No. k 38-40 ve 3.25 — 3.375 3.25 = 5.375 S.a5 
tik aes al Sores ie 1.875— 2.125 1.875- 2.125 1.875- 2.125 
No. 2 (32-36 grav.).... si > 3.125 3.125 

Be SES TS ee ee DIED ctagseteien: geiueregene 
30-24 Soul alt ea acve ae $0.525-$0.575 $0.55 -$0.6U0 $0.55 5 —$0.60 

NORTH LOUISIANA (For Louisiana and Arlsansas destination) 

3 oil. ee 2.875-— 3.00 2.875- 3.00 2.875-— 3.00 
Wore se aeeed 0.9498. 3128 32125-3125 3 128~.3.25 
20-24 fuel oil. ......000-s $1.00 -$1.025 $1.00 -$1.025 $1.00 -$1.025 
16-20 fuel oil..........-- $0.90 -$0.925 $0.90 -$0.925 $0.90 -$0.925 
ee Cae $0.80 -$0.85 $0.80 -$0.85 $0.75 —$0.80 

ARKANSAS (For Aransas and Louisiana destination) 
U.G.I. gas eisces ; 2.75 — 2.875 2.75 - 2.875 2.75 = 2.875 
No. 2 (52-36 grav.).... gi ee age 
8-30 \, 5 3.50_ cans 
30. 24 Foal ofl ‘net bbl.). $0.825-$0.875  $0.825-$0.875  $0.825-$0.875 
56-20 Gwe GU 55.c0000 50% $0.725-$0.775 $0.725-$0.775 $0.725-$0.775 
ree $0.60 -$0.65 $0.60 -$0.65 $0.60 -$0.65 
CALIFORNIA® (F. o. b. San Joaquin Valley) 
14-18 fuel oil (per bbl.).. $0.63 -$0.67 $0.60 -$0.65 $0.60 -$0.65 
14-18 bunker oil (per bbl.) $0.65 -$0.75 $0.65 -$0.75 $0.65 -$0.75 
30-34 gas oil (per bbi.).. $1.00 -$1.15 $1.00 -$1.15 $1.00 -$1.15 
27 Plus diesel oil (per bbi.) $1.05 -$1.15 $1.05 -$1.15 $1.05 -$1.15 


*Nominal pipe line charge to Saa Francisco, 24c per obi, 
Sae Pedro, 20c per bbl. more 


more, and & 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


Prices Are As of Latest Dates Obtainable, as Posted by Principal Marketing Companies 





Latest Changes in Tank Wagon Markets 


Motor Gasoline 


Ss. O. New Jersey — _ Essolene: 
Dealer t.w. up 1.6¢, s.s. up 2.1¢e, Co- 
iumbia, S. C., to 9.5¢ and 19.5c, Dee. 


27. 


Dealer t.w. up 0.5¢c, s.s. up Ie, 
Spartanburg, to 10.4ce and 20.9c, Dec. 
31, 

Correction: T.c. price unchanged 
at Wheeling, Dec. 21, at 7.5c, instead 
of cut le, as reported on page 43 of 
Jan. 2 issue. 

Atlantic Refining — Atlantic White 
Flash Plus: T.w. and s.s. cut 1¢, 
Erie, both to lle, including 4c tax, 
Dec. 31. 

Crown Gasoline Changes 

Ss. O. Kentucky — T.w. and s.s. up 
le, Jackson, to 18.5¢e and 20.5¢c, Dec. 
28. 

T.w. and s.s. up le, Vicksburg, to 
18.5c and 20.5¢c, Dec. 21; t.w. cut 
0.5¢c, s.s. cut le, to 18¢ and 19.5ce, 
Dec. 26. 

T.w. and s.s. up 0.5¢, Birmingham, 
to 19.5¢ and 21.5c, Dee. 21. 

T.w. up 1.5¢, s.s. up 2.5¢c, Mobile, 
to 18¢c and 20c, Dec. 17; t.w. and s.s. 
up 0.5¢c, to 18.5¢e and 20.5¢c, Dec. 21; 
t.w. cut 0.5c, s.s. cut 1c, to 18¢c and 
19.5c, Dec. 26; t.w. cut 0.5¢, s.s. cut 
le, to 17.5c and 18.5c, Dec. 28; t.w. 


and s.s. cut 0.5¢e, to 17¢e and 18c, Dec. 
29. 


9 


T.w. up 3c, s.s. up 4c, Montgomery, 
to 20c and 22c, Dec. 17; t.w. and s.s. 
up 0.5c, to 20.5¢ and 22.5¢c, Dec. 21; 


t.w. cut 0.5¢c, s.s. cut lc, Dec. 27: 
t.w. cut 0.5c, s.s. cut lc, Dec. 28; t.w. 
and s.s. cut 0.5¢c, Dec. 29; t.w. and 


s.s. cut 0.5¢c, to 18.5e and 19.5c, Dee. 
31. 
T.w. up 4¢e, s.s. up 5e, 
19¢ and 2lc, Dec, 17. 
T.w. up 3c, s.s. up 4¢e, Augusta, to 
19¢c and 2l1c, Dec. 17; t.w. cut 0.5c, 
s.s. cut le, to 18.5¢ and 20c, Dee. 
T.w. up 2¢, s.s. up 3c, Pensacola, to 


Atlanta, to 


_ 
27. 


18c and 20c, Dec. 17; up ic, to 19¢ 
and 21c, Dec. 21. 
T.w. up 0.5¢c, s.s. up 1e, Lexington, 


to 16.5¢c and 18.5c, Jan. 3. 


Kyso Gasoline Changes 


T.w. and s.s. up le, Jackson, to 
17.5¢c and 19.5¢c, Dec. 21. 

T.w. and s.s. up le, Vicksburg, to 
17.5¢ and 19.5¢c, Dec. 21; t.w. cut 0.5¢ 


s.s. cut le, to 17e and 18.5c, Dec. 26. 
T.w. and s.s. up 0.5¢, Birmingham, 


to 18.5c and 20.5¢c, Dec. 21. 


T.w. up 1.5¢e, s.s. up 2.5¢e, Mobile, to 
17c and 19c, Dec. 17; t.w. and s.s. up 
0.5c, Dec. 21; t.w. cut 0.5¢, s.s. cut 
le, on both Dec. 26 and Dec, 28; t.w. 
and s.s, cut to l6e and 17e, 
Dec. 29. 

T.w. up 3c, s.s. up 4c, Montgomery, 
to 19c and 2l1c, Dec. 17; t.w. and s.s. 
up 0.5¢c, Dec. 21; t.w. cut 0.5¢c, ss. 
cut le, on both Dec. 27 and 28; t.w. 
and s.s. cut 0.5¢, on both Dec. 29 and 
Dec. 31, bringing prices on Dec. 31 
to 17.5e and 18.5ce. 

T.w. up 4c, s.s. up 
18e and 20c, Dec. 17. 

T.w. up 3c, s.s. up 4c, Augusta, to 
18e and 20c, Dec. 17; t.w. cut 0.5e, 
s.s. cut le, Augusta, to 17.5¢e and 19¢e, 
Dec. 27. 

T.w. up 2c, up 3e, Pensacola, 
to 17¢c and 19c, Dec. 17; t.w. and S:.s. 
up le, to 18¢e and 20c, Dec. 21. 

T.w. up 0.5c, s.s. up le, Lexington, 
to 15.5¢ and 17.5c, Jan. 3. 


0.5e, 


5e, Atlanta, to 


8.8. 


S. O. Indiana — Red Crown and 
Stanolind: Normal t.w. and s.s. cut 
0.2e, thru Illinois, due to change in 


manner of collecting 2 per cent sales 


tax, Jan. 5. In this change s.s. was 
unchanged at Chicago, Springfield, 
Decatur, Joliet, Peoria and E. St. 
Louis, on both gasolines. At Quincy 
both t.w. and s.s. were affected. 
Red Crown Changes 

Bartlesville: S.s. cut 0.5¢, to 18e, 
Nov. 9. 

E. St. Louis: S.s. up 1.le, to llc, 
Nov. 8. 


Madison: T.w. cut 0.3¢, in general 
cut of Oct. 20, to 15.7c; s.s. cut 1c, to 


t6e, Oct, S4: s.s. cut ie, to ise, Oct. 
27; s.s. cut 0.5¢c, to 14.5c, Nov. 13 
s.s. cut 2c, to 12.5c, Nov. 63; t.w. cut 
g.2€, to 12.56 Now. 10: t.w. up 3.5e, 
s.s. up 5.5¢e, to 16e and 18c, Nov. 23. 

Peoria: S.s. up 2c, to 13.5¢c, Dec. 
6. 

Quincy: T.w. cut 0.7¢, to 13.9¢e, 
Nov. 23; t.w. and s.s. up 0.6e, both to 
14.5¢e, Dec. 7; t.w. up 0.1¢e, to 14.6e 


Dec. 11; s.s. up le, to 15.5¢, Dec. 21; 
$.s. up 1.le, to 16.6¢, Dec. 24, 

Saginaw: Correction: S.s. price 
changes since Sept. 29 have been: cut 
2c, to 16c, Sept. 29; cut ic, to 15c, 
Nov. 3; cut to 14.5¢e, Nov. 24. 
T.w. cut 0.7e, 14.5¢c, Dec. 1. 

Sioux City: cut le, to 13.4e, 
Nov. 17; t.w. up 2.2¢, up 1.5¢, to 
14.6e and 14.9c, Dec, 7. 


0.5e, 
to 
8 


8.5. 


South Bend: S.s. changes since 
Oct. 18: cut 0.5¢, to 16.7¢, Oct. 30; 
cut 0.5¢e, to 16.2¢c, Nov. 6; up 0.5e, to 
t6.7c, Nov. 28: up 0.5¢, to 17.2¢e, 
Dec. 7. 

Springfield: S.s. cut 0.9¢c, to 15e, 
Oct. 273; s.s. cut 0.5¢c, to 14.5c, Oct. 
31; t.w. cut 1.5c, to 12.5¢c, Nov. 9: 


s.s. cut 3c, to 11.5c, Nov. 14; t.w. cut 
le, to 11.5¢c, Nov. 27; t.w. up 0.9¢e, 
S.s. up 2.9c, to 12.4e and 14.4¢, Dee. 
33; s.s. up 0.3c, to 14.7¢c, Dec, 12; t.w. 
up 2.3¢c, to 14.7¢c, Dee. 24. 


Stanolind Changes 


Grand Forks: 
15.4e and 17.4¢ 


T.w. and s.s. up le, 


to (normal), Dec. 17. 


Madison: T.w, cut 0.3e, in general 
change of Oct. 20, to 14.7¢; s.s. cut le, 
tc 15.5¢e, Oct. 24; s.s. cut le, to 14.5e, 
Oct. 27; s.s. cut 0.5¢, to 14¢, Nov. 1; 
s.s. cut 2.1¢c, to 11.9c, Nov. 6; t.w. cut 
2.8¢e, s.s. cut 0.5¢e, to 11.9e and 11.4¢ 
respectively, Nov. 10; t.w. up 3.1e, 
s.s. up 5.6¢e, to 15e and 17e¢ (both nor- 


mal), Nov. 23. 
Peoria: S.s. cut 0.4¢e, to 11.5¢e, 
Dec. 13; s.s. up 2¢, to 13.5¢, Dec. 6. 
Quincy: T.w. and s.s. up 0.6¢, to 


12.2¢c and 13.5c, Dec. 7; t.w. up 1.4¢e, 
to 13.6¢c, Dec. 11 (normal); up 
le, to 14.5c, Dec. 213 s.s. up to 
15.6¢c, (normal), Dec. 24. 

St. Joseph: T.w. and s.s. cut 0.5c, 
to 12.4e and 14.4¢c, Noy. 29; t.w. and 
s.s. up 0.5¢, to 12.9c and 14.9c, Dee. 
Oa, 

Sioux City: cut lec, to 12.4e, 
Nov. 17; s.s. up 1.5c, to 13.9c, Dec. 7%. 


S.S. 


1 BC 


S.s. 


South Bend:  S.s. cut le, to 16.2¢, 
Oct. 27; s.s. up 0.5¢c, to 16.7¢c, Dec. 7. 

Springfield: S.s. cut 0.6¢, to 13.9¢e, 
Oct. 273 t.w. cut l.lc, to 11.9¢e, Nov. 
9; s.s. cut sc, to 10.9¢c, Nov. 14: t.w. 
cut 2c, to 9.9c, Nov. 27; t.w. up 1.5c, 
s.s. up 2.5¢, to 11.4¢ and 13.4¢, Dee. 
33 s.s. up 0.3c, to 13.7¢c, Dec. 12; t.w 
up 2.3c, to 13.7¢c, Dec. 24. 

Ss. O. Nebraska — Standard Red 
Crown: S.s, cut le, MeCook, to 17.6e, 


Jan. 2. 
Reliance: S.s. 
16.9c, Jan. 2. 


cut 0.7¢, MeCook, to 


Magnolia Petroleum — Mobilgas: 
T.w. and up le, Dallas and Ft. 
Worth, to 14e¢ and 16c¢, at both points, 
Dec. 28. 


8.8. 


T.w. and s.s. cut 3c, Dallas, to 11e 
and 138e, Jan. 3. 

T.w. and s.s. cut 3e. Ft. Worth, to 
lle and 13c, Jan. 5. 


Above prices include these inspection fees on both gasoline and'‘kerosine, per gallon, figured on basis of 50 gallons per barrel: 
Alabama, 1/40c on yore 1/2c on kerosine; Aransas, 1/5c per gal. in a single barrel, 1/20c per gal. in bull; Florida, 1/8c; Illinois, 3/100c; Indiana, 1/2¢ 


per gal. ia a single barrel; 


/10c per gal. in lots of 2 to 10 bbis., 1/S¢ for 10 to 50 bbis., 2/25c for over 5( 


bbls.; Kansas, 1/50c, (3/50c can be charged to meet 


inspection department expenses); Louisiana, 1/32c; Minnesota, 1/25c; Missouri, 3/100c; Nebrasla, 3/100c; Nevada, gasoline, 1/20c; North Carolina, 1/4c; 
North Dakota, 1/20c; Oklahoma, 2/25c per gal. in lots of more than 50 bbls., 1/5c in lots less thaa 50 bbls 


vee, 2/Sc; and Wisconsin, 1/25c. 


Kerosine inspection fees only: Lowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3/5c for ae 


gal, in lots over 25 bbls. 


January 9, 1935 


(Continued on next page 


; South Carolina, 1/8c; South Dalasota, 1/10c; Teanes- 


xt 3; 2/5c for next 5; 3/19c for next 15, and 1/Sc pe 
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Metro: T.w. and s.s. up le, Dallas 
and Ft. Worth, to lle and 138c, Dec. 
28. 

T.w. and s.s. cut 3c, Dallas, to ‘¢ 
and 10c, Jan. 3. 

T.w. and s.s. cut 3c, Ft. Worth, io 
ke and 10ec, Jan. 5. 

T.w. and s.s. up 2c, Houston, to 15¢ 
and 15c, Jan. 4. 

T.w. and s.s. cut 0.5e¢ Oklahoma 
City, to 13e and 15c, Jan. 3. 


Continental Oil — Conoco Bronze 
and Demand t.w. and s.s. cut 2¢, Salt 
Lake City, to 19¢ and 21c for former, 


and 17¢ and 19e for latter, Dec. 31. 
Canada — Imperial Three-Star: 
T.w. up le, s.s. up 1.5¢, Hamilton and 


Toronto, to 22¢ and 25e at both points, 


Jan. 3. 


Aviation Gasoline 


S. O. Indiana—Cut 0.2¢, thru Illi- 
nois, due to change in manner of col- 
lecting 2 per cent sales tax, Jan. 5. 

Continental Oil—T.w. cut 2c, Salt 
Lake City, to 22c, including 5c tax, 
Dec, 31. 

, Kerosine 

Ss. O. New Jersey Up le, Atlantic 
City and Newark, to 10c t.w. for for 
mer point and 9.5e for latter, Dec. 28. 

Atlantic Refining—Up 0.5c, at fol 
lowing New England points, on dates 


specified: Springfield, to 8.5¢ t.w., 
Dec, 22; Worcester, to 9c, Jan. 1; Tall 
River, to 8.5e, Jan. 2; Hartford, to 
8.5¢c, Dec. 27; New Haven, to 8.5c, 
Dec, 22; and Providence, to &.5c, Dec. 
22. 

s. O. Lexington, 


to 12.5¢ t.w., 


Kentucky— Up le, 
Jan, 3. 

s. O, Indiana—Up 1.5¢, 
t.w., Aug. 13. 

sua 3.22. St. 


Wichita, to 
Te 


Louis, to 7.5¢, Oct. 10. 


Quincey t.w. price nas been 8.5¢ since 
July 18; up 1.5c, to 10c t.w., Dec, 11. 

Magnolia Petroleum — Up le, thru 
Texas, Dec. 28. 

Up le, Texarkana, to 9.5c t.w 
Dec, 28. 

Cut 1.5¢e, Houston, to &c t.w., Jan, 3. 

Up le, Ft. Worth, to 9c t.w., Jan. 3. 

Up lc, Ft. Smith, to 9c t.w., Jan. f. 

Naphtha 

Ss. O. Indiana—Mineral Spirits cut 

G.2c, Chicago, to 13.7c, Jan. 5. 


Stanolex Fuel 
S. O. Indiana——Cut 0.65¢e, Minnea)p 
olis, to 8.25e t.w., Nov. 16. 


Up 0.25¢e, Chicago, to 6.75¢ t.w 


fan, 2, for quantities of 150 gals. on 
more; price for 100 to 149 gals. is 
(.5¢c higher: and under 100 gals., 1.5¢ 


higher. 


48 


S.0. NEW JERSEY TERRITORY 


Posted Essolene Kero- 

Vank Dealer Tax- Posted sine 

Car T.W. es S. “WwW 

Atlantic City, N ee 7.4 8.9 4 16.4 10 
Newark, N. J......... 6.7. 8.2 4 7 2955 

Annapolis, Nid: oo cos 7 > 3 18 10 
Baltimore, Md....... 6.5 9 5 £755 8.5 
Cumberland, Md..... & 10 5 18 12.7 
Washington, D.C..... 6.5 9 3 5.5 21.5 
Daoville, Vas s.scccs 8 10.5 6 20 29 
MOINES Warns i c0e5% a5 9 6 18.5 11.3 
Petersburg, ee 7 9.5 6 19 11.4 
Richmond, Va........ 7 25 6 te 
MOANORE, V O50 os5s'00 8 10.5 6 2 te 
Charleston, W. Va. 7.3 40 5 6:5 12:6 
Parkersburg. W.Va... 7 as 18 12.2 
Wheeling, W. Va..... 7.5 9 5 17.5. Ee.2 
Charlotte, IN. Co.cc 8.9 9 7 19 15.5 
PURCMOEY TMs dics 5 s-0:000-0 ee: 7 7 13.5 33.7 
Mt. Airy, N. C 9:2 10 7 20 3.38 
mare, N.C... Ss see 8.7 9 7 1.5 Fscs 
Salisbury, N. C....... 9 a5 7 18 13.6 
Charleston: 5. ©... <4 G7 2 7 ':7 21:5 
Columbia, S. C. : 8.5 aS £ 9.5. F322 
Spartanburg, S. C. 8.9 10.4 7 20.9 35.5 


Price basis to undivided dealers: 
price, less 0.5c per gal. 

Price basis to commercial consumers: [f- 
fective Dec. 4, 1934, new commercial consumers will 
be billed on Essolene posted tank car price, ~ 
2.5¢ per gal. for t.w. deliveries of 50 or 100 gals. 
one time (depending on code region in which nak 
city is located). Discounts to contract consumers 
only, off foregoing figure on monthly purchases: 
3,001 to 10,000 gals., 0.5c; 10,100 to 20,000 gals., 1c; 
20,001 to 40,000 gals., 1.5c; 40,001 gals. and over, 2c. 

Kerosine Discount: Ic off t.w. price for 25 gals. 
or more, under contract thru territory (Baltimore 
City contract not necessary) except ro discount 
in state of New Jersey. 


SOCONY-VACUUM OIL CO., Inc. 
(S. O. New York Division) 
Socony Mobilgas 


Dealer t.w. 


Total 
Posted Posted 
Dealer Dealer Kero- 
T.W. Taxes T.W. SS. sine 
Metropolitan N. Xs City: 
Boroughs of Manhattan and Bronx............ 
PI eee 8.25 12.25 16 8.5 
Kings and Queens counties oT Brooklyn) 
sO iee i 8.5 12.5 16 $8.5 
Borough of Richmond (St sia ROO) crs cas aes 
a etelee eis oeieslesa es 8.5 4 2:5 16.5 “3.5 
ptt he a Se 9 4 13 16.5. 8.5 
Binghamton, N. Y....10 4 14 17-5 B92zS 
BunaloeNee oan oe 5.5 4 9:5 Ths. 3 
Samestown, ib # > oe [3.5 Ff 8 
Plattsburg, N. Y...... 10 4 14 17.5 9 
Rochester, N. WVe.cccs. 4 4 1] [3.5 4.5 
Syracuee, Ni YT... sc BS 4 rs.5° 7 8.75 
Danbury, Conn....... 9.5 3 2.5 36 8.5 
Hartford, Conn....... 9 3 12 15.5 8.5 
New Haven, Conn.... 9 3 12 55° 6.9 
Bangot, Me. cok s.ccses 10 5 15 iS.3 9.3 
ete | rr ere o.5 5 14.5 18 8.75 
Bost Oe eer Se ee | 12.5 16 8.5 
Sensasil. Sa are 10.25 5 15.25 19 9.25 
Lancaster, No Hi... 20% 12.25 5 16.25 20 9.75 
Manchester, N. H..... 7 5 12 14 9 
Providence, R. 1...... 8.5 3 17.5 U5 8.5 
Burlington, Vt.......11 5 16 19:3 3 
Ratland, Wits. si cicn ess 10.5 § 5:5 49 9 


Discounts to dealers: off normal s.s. price, 4c 
to undivided dealers, and 3.5c to “split” dealers. 

To commercial consumers: To be billed at 
posted tank car price, plus 2.5c. Discounts, effective 
Dec. 4, 1934; on monthly purchases, off foregoing 
figure: 3,000 to 10,000 gals., 0.5c; 10,000 to 20,000 
gals., Ic; 20,000 to 40,000 gals., 1.5c; and 40,000 


gals. and over, 2c. Those buying less than 100 gals. 
get retail 8.8. price. 


ATLANTIC REFINING 


Atlantic White Flash Plus Gasoline 


Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W 
Philadelphia, Pa......10 4 14 16 9 
Pittsburgh, Pa. .n.2. +0 4 15 17 10 
Allentown, Pa........80.5 4 14.5 16.5 10 
Erie, P 7 4 11 11 9 
Scranton, Pa dere ve a 4 15 17 10 
Aitaona: PRs <i esiccices 11 4 15 17 10 
Dower, el. .3 5.44465 10.5 4 14.5 16.5 10 
Wilmington, Del......10.5 4 14.5 16.5 9 
Boston, Mass..... _ 25 2 12.5 16 8 

Springheld, Mass..... 9 4 13 16 8.5 
Worcester, Mass...... 9 4 13 16.5 ; 


ATLANTIC REFINING (Cont’d) 


Atlantic White Flash Plus Gasoline 


Kero- 
Total sine 
T.W. Taxes ‘T. w. S.S. T.W. 
Fall River, Mass... ee 4 13 16. 8.5 
Providence, R. 1...... 8.5 3 i.s 8.5 
Hartford, Conn eae 3 12 15.5 8.5 
ew Haven, Conn....... 9 3 12 i>. 5 8.5 
Atlantic City, N. J....10.4 4 14.4 16.4 9 
ES 2 eee ae £ 9 TS 8:5 
‘prenton, I. Joss ssc sc 4 14 16 9 
Annapolis, Md aliere hate 25: 5 14.5 18 9.5 
Baltimore, Md....... 9 5 14 17.5 8.5 
Hagerstown, | 5 5 10 11 11 
Richmond, Va........ 11 5 16 18 41.7 
Wilmington, N.C..... 9.8 7 16.8 18.8 11.4 
Brunswick, Ga.......11 7 20 «913.5 
Jacksonville, Fla......10 8 18 20 1.5 


Dealer discounts: on Atlantic White Flash Plus 
gasoline, thru territory, divided dealers, price equal 
to 3.5c¢ off posted 8.8. price; undivided dealers, price 
equal to 4c off posted 8.8. price; authorized dealere 
contracts previous to Aug. 19, 1933, price equal to 
3c less than posted s.s. price, plus ic rental. 

Discounts to commercial consumers: Con- 
sumer t.w. accounts billed at full t.w. price, with 
these discounts, effective Dec. 4, 1934, on yearly 
purchases: 1800 to 36,000 gals., 1.5c; 36,000 to 
120,000 gals., 2c; 120,000 to 240,000 gals., 3c; 240,000 
to 480,000 gals., 3.25c; 480,000 gals. and over, 3.5c. 
Those buying less than 100 gals. get retail s.s. price. 

*Georgia kerosine has Ic state tax, not included 

1 above prices. 


S. O. OHIO 


Sohio X-70 Gasoline 


Ohio statewide....... 10.539. G55: ATS St 
Defiance county ae of Defiance city): 

Sih siee kaa eiale ee iar 0.5 5 5.5 17.5 9 
PRAMOOONE 6 ud sb -ac.sic0'8 mS. & 8:5 ¥7.5- 511.5 
Summit county..... as See 7S 15.5 17.5 *11 
Jackson and Green counties, excluding Bath, 

Miami townships. 5 15 16.5 *1Z 
Allen, Auglaize, Darke, Logan, Mercer, Paulding, 


Putnam, Shelby and Van Wert counties: 

PP rt eee 9 5 §.5 *11.5 
Champaign, Clark, — and Preble counties: 
wd Scaete winreg he een we 5 14 5.5 F12 
Butler, Hamilton and ae 2m counties: 

SoS eS 1S.5 iz 


Renown (Third Grade) 


Ohio statewide....... 10 Ss... 125 16 12 
Defiance county ate of ns city): 

ecptaid Mletece mace a SAUER 15 16 *9 
Summit county....... . 5 : 15 146 #11 


Allen, Auglaize, Champaign, Clark, Darke, Jackson, 


Logan, Mercer, iami, Paulding, Preble, Put- 

nam, Shelby and Van Wert a 

i csaie Riace wie niece bored 5 5S 13.5 14 %11.5 
Butler, Hamilton and Montgomery count es: 

epee nie Ree acs 5 2.5 34 «42 
Green county eae: * ‘— ~ ic. a 

ey re reer eC 5 4 


Statewide Prices to wnaiens & Agents 
(On sliding scale basis, reflecting tank car price of 
7c for 65-70 octane). 


** Author- 
tUndivided Divided ized 
Including taxes Accounts Accounts Agents 
SONIO 2m10s cc socsuce 14 14.5 14.5 
Renown (3rd grade).. 13.5 14 14 


Note: On single deliveries of motor gasolines under 
25 gallons, to t.w. consumers, 8.8. price applies. 


*Kerosine prices include lc state tax. 

tExcluding authorized agents. 

**Excluding 0.5c rental. 

Discounts to contract tank wagon consumers 


only: on all motor gasolines, effective Dec. 1, 1934, 
Po t.w. price, on deliveries per month: 1,000 to 9,999 


als., 1.5c per gal. 10,000 gals. and over, 2 5c. 
U nder l, 000 gals., full t.w. price. Single deliveries 
offless than 25 gals., full s.s. price. 


“Governmental business (U. S., state, county, 
municipal and departments thereof) for tank wagon 
deliveries of 1,000 gals. or more per month: effective 
Dec. 1, 1934, get seller’s t.w. price, at time and place 
of delivery, as posted at seller’s plant from or at 
which delivery is made, less 1.5c per gallon discount, 
subject to a maximum price limitation. (Price to 

S. Gov’t. is less 4c per gal. state tax, and to state 
deps., less lc federal tax). 

In tank wagon deliveries of less than 1,000 gals. 
per month, eeller’s t.w. price at time and place of 
delivery. 

Discounts on kerosine: to dealers 
mercial consumers, 3c per gal. off t.w. 
quantity. 


and com- 
price, any 


NEWS 


NATIONAL PETROLEUM 

















Tank Wagon, Service Station Markets for Gasoline and Kerosine 


(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


Prices Are As of Latest Dates Obtainable, as Posted by Principal Marketing Companies 





S. O. KENTUCKY 


Crown Gasoline _ 








ero- 
Total sine 
r.W. Taxes T.W. S.S. T.W 
Lexington, Ky ies SO 16.5 18.5 12.5 
Louisville, Ky « 25-6 6.5 36.5 3) 
Paducah, Ky 8.5 6 5 35.5 
Covington, Ky $.5 6 4.5 «|63S.5 8.5 
Jackson, Miss LaS -F iS.5 20.5. "53 
Vicksburg, Miss 11 7 1s 19.5 *12 
Birmingham, Ala foo 6 9.5 ZS 34 
Mobile, Ala 9 *8 17 18 12 
Montgomery, Ala 5 #9 18.5 19.5 *15 
Macon, Ga 12 7 19 21 *14.5 
Atlanta, Ga 12 7 19 21 14.5 
Augusta, Ga ities 7 18.5 20 ‘14.5 
Savannah, Ga ane 7.5 39.5 54 
Jacksonville, Fla......10 8 18 20 HS 
Miami, Fla — S 1s 20 3.5 
Tampa, Fla «nae 8 18 20 12.5 
Pensacola, Fla tax 10 “7 19 21 13.5 
(Third Grade) 
Lexington, 9.5 6 Ee.) Revd “bao 
Louisville, a 5 35.5 23 
Paducah, Ky So 6 33.5 AS 3 
Cc \vington, hy art Sh ew, Es.5 3405 3455 
ey ee PRR wecceecaGes 2 b725) 89.5 F322 
Vicksburg, Miss re 7 17 1g.5 #12 
I rh 5 PRs cn thee Fe 18 20.5 14 
bile, Ali 8 #8 16 17 12 
Mobile, Ala . 8.5 "9 7S 5ace hao 
Atlanta, Gn 11 7 Ls 20 *14.5 
Augusta, Ga ts 10.5 £ 7.5 6 14.5 
Macon, Ga. ae 11 Ys 18 20 #1425 
Pensacola, Fla Y *? Is 20 *33..5 


Dealer Discount: off posted s.s. price, on Crown 
and Crown Ethyl gasolines to “undivided” dealers 
4c; on Kyso, 3c; to “‘divided” dealers. Crown and 
Ethyl, 3.5c, and Kyso, 2.5c, all effective on o1 
about Jan. 1, 1934, 

*Taxes: in the tax column is included these 
city and county gasoline taxes at the following points 
Birmingham, Ic city; Mobile, lc city; Montgomery, 
lc city and lc county; Pensacola, lc city. Georgia 
and Mississippi kerosine prices include lc state tax 
Montgomery kerosine price includes }4c city tax 


S. O. INDIANA 


Standard Red Crown Gasoline 


Clicage, Plc dk icicles 10.6 4 14.6 14.8 8 
ppecheet. Dic. s suncewe 10.5 4 4.5 82.7 10:2 
st. Sees, This ct 10.2 4 64.2 23 Pe, 
Joliet, Ill 10.6 4 14.6 14.8 10.2 
Peoria, Ill i.5 4 14.5 43.5 10.2 
Quincy, III. ‘ 12.4 4 16.4 14.4 10 
Springteld, Ill........ 10.5 4 14.5 34.7 10.2 
Indianapolis, Ind.. 10.9 5 I.9 38.4 34,2 
Evansville, Ind....... 9.9°%5 14.9 14.9 $14 
South Bend, Ind......11.7 *5 16.7 37.2 $94.5 
Detroit, are 11 4 15 17 9.5 
Grand Rapids, Mich.. 9.6 4 13.6 15.6 10.2 
Saginaw, Mich —vaeee - b4:5 34:5 36.5 
Marquette, Mich..... 12 + 16 18 10.8 
Green Bay, Wisc..... bE:2- 5 16:2 36.2 10,2 
Madison, i) ee 11 5 lo 1s > Pe 4 
Milwaukee, Wisc..... 10.8 5 i.e 7.8 9.7 
La Crosse, Wisc...... ll 5 16 18 10.8 
Minneapolis, Minn.... 9.5 4 13.5 14.4 10.4 
Duluth, Minn........ iss 4 5.3 7.35 36.4 
Mankato, Minn......11 4 15 17 10.3 
Des Moines, la....... 9 4 13 14.4 10.1 
mous Rity, faci... cde 4 14.6 14.9 9.7 
Davenport, la........ 10.5 4 14.5 14.5 10.1 
Mason City, la....... 0.7 4 4.7 We.7f 16.3 
St. Louis, Mo er eee T+ 11 11 YP 
agg ae City, Mo..... 7.7 ve s.f inf 3.5 
Joseph, ene errs 9.9 T4 3.9 15.9 8.8 
pag ge SPS Sere 12 + lo 18 11.4 
Grand Forks, NM Dsvckaxe 4 16.4 18.4 12.4 
weinot, NW. Bhs. kicks cas 3.4 4 i.e cs a 
Pierre, WD elec charg Se 12.2: *5 12.2 E92 FEL 
el a a : 1.5 75 ?;.> 8.5 Eas 
W ita, Kansas sé. ee Oe 3.5 45.5 ren 
Bartlesville, Okla.....11 5 16 1s G5 


Note: Kerosine s.s. prices are generally 3c above 
normal t.w. price. 
Stanolind Gasoline (Third Grade) 


Stanolind prices are lc under normal Red Crown 
Prices shown above, thru territory. Among ex- 
ceptions are the following points: 


Chicago, Hl.... »6 4 13.6 13.9 
Decatur, Ill... 33. 4 ious 3.7 
E. St. Louis, il... , Se © o3.2 85 

Joliet, Lil 9.6 4 53.6 313;9 
Peoria, Ulises ss ‘ fs ia.3 §ac5 
Quincy, Ill ae 11.4 4 iu8 §354 
eae Ind 1.35 5 635 34:9 
Springheld, Ill ye 035-5:) $927 
be epi is, Ind 10.4 5 15.4 17.4 
South Bend, Ind 10.7 l rf 36.7 


January 9, 1935 


S. O. INDIANA (Cont'd) 


Stanolind Gasoline (Third Grade) 





ero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Davenport, la........ 9.5 4 13.5 14 
Des a BO tanks 6.0 4 10 13.9 
De » Mich.. ron, 4 3.5. 35.5 
it Mir iat 10.3 4 14. > 35.3 
Seniuet, Mich. es cceee Som om 53.3. $3.5 
ee, Minn.... 8.1 4 17.3 234 
yuis, Mo i) t4 10 0 
lac Rie. cee cen ches ono 15.5 17 
Green Bay, Wisc..... 9.7 5 4.7 E327 
Milwaukee, WEG. ccce See So 14.8 16.8 
Wichita. Kan verre e.. 4 12 12 
Bartlesville, Okla..... ) 5 14 40 
TSt. Louis, Kansas City and St. Joseph prices 


lc city tax. {flncludes 4c state tax. 
*South Dakota gasoline and kerosine prices include 
.le for sales tax. Indiana t.w. and s.s. gasoline 
Prices include 0.2c for chain store tax. 
Discounts: 


include 


maximum discounts to controlled 
and uncontrolled dealers and undivided gasoline 
accounts, th territory ff s.s. price at normal 
points, Ethyl an Red Cr y»wn gasoline, 3.5c; Stano- 
lind 2.5c; at points where prices are more than le 
subnormal, 0.5c less. Divided gasoline accounts get 
0. 7 less per gallon In case of lease and agency 
and AAA accounts, the above discounts include the 


0.5¢ per gal. rental all 
Discounts to 


ywance 


commercial consumers: ef- 


fective Feb. 26, 1934, thru territory, including 
Chicago, on purchases per month, discount off t.w 
price; Ethyl and Red Crown, 3000 to 10,000 gals., 
Ic; Stanolind, 0.5c; over 10,000 gals., Ethyl and 
Red Crown, 2c; Stanolind, lc. Purchases under 
3,000 gals. monthly made at regular t.w. price, if 
single deliveries of less than 25 gals. are made, 
regular 8.8. price applies 
. 
S. O. NEBRASKA 
Standard Red Crown Gasoline 
Omaha, Neb. .......:% 10.9 5 15.9 17.9 10 
McCook, Neb........ 11.6 5 16.6 17.6 10.7 
Norfolk, Neb a | ox 16:3 38,3 10 4 
North PI Neb.. ) Pe > 16.7 oes LOLS 
Scottsbluff, Neb eer 12.4 5 17.4 19.4 tl 5 
Reliance Gasoline (Third Grade) 

Omaha, Neb. ........ m9 5 14.9 16.9 10 
McCook, Neb..... 10.6 § 15.¢ 16.9 10.7 
Norfolk, Neb......... 1.35 5 56.3 i7.3° 10.4 
North Platte, Neb....10.7 5 iS.7 37.7. 10.8 
Scottsblutf, Neb...... 11.4 5 16.4 18 “4 5 

Discount to dealers: where s¢ ervice station 
gasoline prices are normal, resellers’ allowance off 
service station prices are (Maximum »ver-all, 

; 


including rent) as follows eliance, 24@c; Standard 
Red Crown, and Red Crown Ethyl, 3 4c. Where serv- 


prices are 





ice station gasoline bales normal re- 
sellers’ allowances are reduced one-half of the 
amount below normal, down to the following 


rent): Reliance, 2c; 


Crown Ethyl 3c 


(Minimum over-all including 
Standard Red Crown and Red 





Discounts to consumers: for tank wagon 
deliveries covered nly | St lard Comme 
Consumer Contract, effective January 1, 1935 


S. O. LOUISIANA 


Essolene 

Posted Kero- 

Tank Dealer Tax- Posted sine 

Car T.W. es SS. T.W 
Little Rock, Ark...... 6.6 8 7.5 11 
Alexandria, La....... 6.6 8.1 %7 18.6 *12 
Baton Rouge, La... 6.7% 8.2 6 17.7 742 
New Orleans, La...... 6 5 *8 19 *10 
Lake Charles, La..... 6.7 8.2 *7 18.7 *12 
Shreveport, La....... ae 6 16.5 *12 
Reravetee, EA. icc CE S39 98 19.8 *12 
Bristol, Tenn ) 6.5 8 17 l4 
Chattanooga, Tenn ) 10.5 8 22 ll 
Knoxville, Tenn.... Aa 30:7 3 yg ey ae i pa 
Memphis, Tenn... . #.@ Y 8 20.5 10.5 
Nashville, Tenn...... 8.5 10 S 21.5 12 

*Lake Charles and Alexandria gasoline tax 

cludes 5c state tax, Ic federal tax, and le parish 


tax; Lafayette and New Orleans 
Louisiana kerosine prices include lc 


Price basis to dealers: 


2c parish tax. 
State tax. 
Undivided dealers get 











dealer price, less 0.5c. 

Price basis to commercial consumers: Ef- 
fective Dec. 4, 1934, all new commercial consumers 
billed on Essolene posted tank car price, plus 7 
per gal., for tank wagon deliveries in lots of 50 « 
100 gals. at a time (depending 1 code region in 
which each city is located To ¢ t consumers 
ynly, these d ints 3.00] 10 10 gals per 
month, 0.5 10,001 to 20 20,001 


40,000 gals., 1.5c; and 40,0 
month, 


MAGNOLIA PETROLEUM 


Mobilgas Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 

Muskogee, Okla...... 10 5 15 17 6 
Oklahoma City....... 10 5 15 17 7 

POs Cs ccccccovede 5 15 17 a3 
rt Smith, Ark A . 14.1 l¢ ’ 
Little Rock, Ark...... 9.1 7.5 16.6 19 9 

Pexarkana, Ark. ’ 5 14 l 5 
D is, Tex ¢ Ll , 
I Worth, 'T 5 11 ) 

Houston, Te 10 17 

San Anton Tex 11 5 l¢ 1S 5 
kl Paso, Tex 13 5 Ls 20 12 
Santa Fe, N. M sche, SY 19 21 13 
Roswell, N. M 1 ++¢ 5 18.5 20.5 > 


Metro Gasoline 


a Cc cu 8.5 5 3.5 25:5 6 
Oklahoma (¢ 8 5 13 15 4 
Tulsa, Okla aneaweeae 8.5 § m5 355 Y 
t Smi ¥ rk.. a & 5 13 l 5 ) 
Little Rock, AsGc..... BS  F5 % 18 ) 
Texarkana, Ark. 6 5 11 i 5 
Dallas, Texas ‘ . 2 5 S 10 ra 
Ft. Worth, Texas } Ss ) ’ 
H 1, Tex s | l 
San Antonio, Tex 5 14 16 
El Pas Tex ‘ 11 . l¢ is l 
Santa Fe, N. M ? » **7 l¢ ‘ 
Ros we N. M. 10 ff6.5 16.5 18 
*ln Texarkana, 4c Texas tax applies; outside 


Texarkana, 6.5c Arkansas tax applies. 

tin Fort Smith, 4c Oklahoma tax applies outside 
Fort Smith, 6.5c Arkansas tax applies. 

**Includes Ic city tax. 

ttincludes 0.5¢ city tax. 


Note: Price basis to dealers off s.s. price 
in t.w., bulk or bbl. deliveries, on Mobilgas and 
Ethyl, normally: to 100% dealers, 4c; to divided 
dealers, 3.5c. On Metre gasoline in Texas, Oklahoma 
and New Mexico: to 100% dealers, 3c; to divided 
dealers, 2.5c. On Metro, in Arkansas and Louisiana: 
to 100% dealers, 3.5c; to divided des — ae, 


Price basis to consumers: All of gasoline 
invoiced at consumer’s t.w. price, wahdé h normally is 
2c less than 8.8. price, in Texas, Oklahoma and New 


? ] } q nr - t r r g r 
Mexico and 2.5c¢ less than s.s. price 1 Arkansas and 


kauisiens, less applicable quantity discounts, if 
auy, earned at end of month and at end of year. 
CONTINENTAL OIL 
Conoco Bronze Gasoline 

Mobilgas Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 

Penvet, Coles ccces 13 5 i8 20 52.5 
Pueblo, Col Soreeercre: 13 5 18 20 11 
Grand Ju Colo... 5 16 18 15 

Casper, Wee iat as tes as a 13 5 18 2U REGS 

Cheyenne, Wyo...... 13 5 18 20 13 

Billings, Mont........ 16 6 22 24 16.5 

Butte, OS are 15 6 21 23 17.5 

Great Falls, M Gti.sckeecs 6 7.5 a5 17.5 

Spray Be cacdans 17 6 23 25 R725 
t Lake City, Utah..14 > 1Y 21 16 
‘Goiee, Mie wicescseacteen 4 22.3 24:3 
Twin Falls, 2 eee 16.5 6 22.5 24.5 38 
Albuquerque, N. M...11.5 t6.5 18 20 13 

Demand (Third Grade) 

Denver, Colo......... ll 5 16 18 12.5 
Cheyenne, Wyo...... 3 3 16.5 18.5 13 

Helena, Mont........ 15 6 21 23 17.5 
Salt Lake City, Utah. .12 5 17 ly lo 
Boise, Ida... 14.5 6 20.5 22.5 18 
Albuquerque, N. M. 8.5 6.5 15 17 13 


Ttlaciudes city tax ‘of 0.5¢. 

Discounts: effective March 1, 
thru territory, off 8.8. price: to 
Ethyl and Conoco 
‘divided” dealers: 
Demand. 2.5c. 


S. O. 


1934, on gasolines, 
“‘undivided”’ dealers: 
Bronze, 4c; Demand, 3c; to 
Ethyl and Conoco Bronze, 3.5c: 


CALIFORNIA 


Standard Gasoline 


Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 

San Francisco, Cal....12.5 4 16.5 18.5 12.95 

Los Angeles, Cal...... H.S 64 15.5 17.5 32.5 
Wealth: CO ccccdueas 13 4 17 19 14 
Phaenit, Afidc.ccccce ¥ 6 15 17 T16 

Ratan, NOWiic ceccsex 14 5 19 21 5.5 

Portland, Ore........ 13 6 6 «19 21 13.5 

Seattle, Wasn........ 13 6 19 21 13.5 
Spolsane, Wash....... 16 6 22 24 18 

Tacoma, Wash....... 13 6 19 21 13.5 


Continued on page 60 














Complete Seaboard Markets 


Prices on this page do not include federal tax 
levied on some products 


(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





Eastern Domestic Markets 


Prices for taok car lots, unless otherwise noted, f.o.b. refinery or 

Seaboard terminal, representing majority of sales and quotations to 

fobbers and/or consumers. Florida and S. Carolina inspection tax 
not included.) 


MOTOR GASOLINE: Prices—Jan. 7 


59 Octane 65 Octane 
and Below 60-64 Octane and Above 
New York harbor...... 5.25 5.50 5.50 5.75 5.75 — 6.00 
New York harbor, barges 5.00. — 5.25 5.25 5.50 5.50: — $.75 
Philadelphia district. .... 5.25 5.50 5.50 — 6.00 5.75 6.25 
Baltimore district...... 5.25 - 5.50 5.50 — 5.75 5.75 — 6.00 
Norfolk: district. ....... 25 5.50 5.50 5.75 5.75 — 6.00 
Wilmington, N.C., district 25 5.50 5.50 5.75 5.75 — 6.00 
Charleston, S. C., district a5 . 5.50 5.50 te f- $ 75 = 6.00 
Savannah district....... 25 — 5.50 5.50 c 9r 5.75 6.00 
Jachsonville district..... 5.25 5.50 ee Se ee 5.75 — 6.00 
Portland district........ wre 6.00 6.00 — 6.25 6.28 =— 6.50 
Roston district...... . 25 5.50 5.50 5.75 5.75 — 6.00 
Boston district, barges... 5.00 5.25 5.25 5.50 5.50 -— 5.75 
*rovidence district §.25 -— 5.50 5.50 5.75 5.75 - 6.00 
Providence district, barges 5.00 5.25 25 5.50 5 50. § 75 
WATER WHITE KEROSINK—Prices—Jan. 7 
New York harbor.... 6.00 Charleston district... 6.00 
New York harbor, Savannah district.... 6.00 
0 ee 5.75 Jacksonville district.. 6.00 
Philadelphia district. . 6.00 Portland district..... 6.25 
Baltimore district... .. 6.00 Boston district 6.00 
Norfolk district. ... 6.00 Boston dist., barges 5.75 
Wilmington, N.C... 6.00 Providence diatri: 6.00 
Prov. dist., barges 5.75 
@EATING OILS: New York New York Philadelphia 
Prices—Jan. 7 harbor harbor, barges district 
RR ks bab wines 6.00 5 9s 57> 
SS 4.75 4.50 4.75 
2 eee orre re 4.75 4.50 4.75 
2a 4.75 4.51 4.75 
No. 5 (per barrel) $1.35 $1.35 
No. 6 (per barrel) $1.15 $1.15 
Baltimore Boston 
district district 
Pi eibesaeesass 6.00 6.00 
See 4.75 4.75 
- : ee 4.75 4.75 
Sh deg aha shh ie 4.75 4.75 
No. H (per barrel) $1.35 $1.45 
No. 6 (per barrel) $1.15 $1.15 
Boston district Providence Providence 
barges district dist., barges 
St Me kee coos 5.75 6.00 oe 
> Seen 4.50 4.75 4.50 
ere ees 4.50 4.75 4.50 
eS Seer 4.50 4.75 4.50 
Prices Jan. 7 Bunker Oil ftDiesel Oil Gas Oil Diesel Oil 
Grade C Ships’ Bunker 28-34 Gravity Shore Plants 
Per barrel Per barrel Per gallon Per gallon 
New York harbor. *$1.15 *$1.89 4.75 4.75 
Philadelphia dist.. $1.15 *31.95 4.75 ae aiees 
Baltimore district. *$1.15 *31.89 4.75 aes 
Norfolk district. *$1.15 *$1.89 4.75 ae 
Charleston district $1.10 $1.95 ues ica 
Savannah district. $1.10 $1.95 4.75 
Jacksonville dist.. *$1.10 $1.95 4.75 
Portland district. ; $1.25 $2.05 Ae 
Boston district... $1.15 *$1.89 
Providence district $1.15 $1.95 
®Lighterage for bunker oil, 5c per bbl. additional; for Diesel oil, 6.5c¢ per - bbl. 
edditional. 


Pacific Export Market 


(Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except where otherwise noted.) 


Prices— Jan. 7 Dec. 31 Dec. 24 

53-55 U. S. Motor...... 4.50 - 4.75 4.50 - 4.75 4.50 - 4.75 
400 e.p. blend 65 Octane 

NS FEC 4.75 - 5.2 4.75 5.25 4.75 -— 5.25 

Gas oil, 30-34 per bbl.. $1.10 -S$1.15 $1.10 —$1.15 $1.10 =$1.15 

Diesel oil, 27 plus, per bbl. $1.05 —$1.10 $1.05 -$1.10 $1.05 -$1.10 


Grade C bunker oil, for 
sh ps bunkers, per bbl. $0.825-S0.85 $0.825-$0.85 $0.825-$0.8 
Grade C bunker oil, in 


cargoes, per bbli....... $0.67 -—$0.70 $0. ¢ $0.67 $0.65 -$0.67 
$8-40, w.w. kero., 150 fire 4.50 $.75 4.50 4.75 4.50 - 4.75 
Geods 
Gasoline, U.S. Motor.... $1.50 —$1.65 $1.50 -$1.65 $1.60 -$1.65 
Gasoline, 400 e.p. blend... $1.60 —$1.75 $1.60 -$1.75 $1.60 -$1.75 


38-40 w.w. kero., 150 fire $1.20 -$1.30 $1.20 -$1.30 $1.20 -$1.30 
Kerosine, prime white. . $1.17 -$1.20 $1.17 -$1.20 $1.17 -$1.20 


Set York Export Markets 


(Prices in cents per gallon in barrels, F. a. s. New York) 
CYLINDER OILS (Pennsylvania Products) 


Jan. 7 Dec. 31 Dec. 24 
Bright stock, No. 8 color 21.00 —21.50 23.00 -23.50 23.00 -23.50 
Bright stock, No. 6% 
color diluted.......... 20.00 -21.00 22.00 -22.5 29:00: =22.50 
Neutral 200 No. 3 color.. 35.00 —35.50 35.00 -—35.50 35.00 -35.50 
Neutral 150 No. 3 color.. 28.00 —28.50 28.00 -28.50 28.00 -28.50 
600,Warren E filtered.... 18.00 -1 0 19.00 -19.50 19.25 -19.75 
600 stm. refd. unfiltered. . 13.50 -14.00 14.50 -15.00 15.00 -15.50 
$50 etm. refd. unfiltered. . 16.00 —Leé 17.00 -17.50 17.50 -18.00 
600 flash, steam refined.. 16.50 -1 10 17. 5¢ 18.00 18.00 -18.50 
$30 flash, steam refined... 21.50 -22.00 ‘3 2.00 22.00 -22.50 


nu 





Wax Market 


(Prices in cents per pound. Tests made by A. S. T. M. methods. Bteiting 
points shown below, however, are A. M. P., 3° higher than A. S. T. 

(E. M. P.) melting points. Export prices are f. a.s. carload lots. ¥ lf 
prices are f.o.b. refineries in New York and New Orleans districts, in 
bags, carload lots, with 0.2c discount allowed for shipment in bulk). 


Prices—Jan. 7 New York New Orleans 
Domestic Export Domestic Export 
124-6 Y.C. scale.... 3.00 — 3.25 3.00 —- 3.25 3.00 — 3.25 3.00 — 3.25 
122-4  etele... 3.128 3.25 3.12S— 3.28 3.125- 3.25 §.929~ §.35 
124-6 W.C. scale... 3.25 — 3.375 3.25 — 3.375 3.25 — 3.375 3.25 — 3.375 
123-5 Fully refined. . 4.70 4.625 4.70 4.625 
125-7 Fully refined... 4.80 4.75 4.80 4.75 
128-30 Fully refined 5.05 5.00 5.05 5.00 
130-2 Fully refined. . 5.20 5.25 5.20 ee 
133-5 Fully refined. . 5.80 5.75 5.80 5.75 
135-7 Fully refined. . 6.05 6.00 dats 


Gulf Coast Bulk Market 


(Prices are f.o.b. Gulf oil terminals representing sellers’ opiniones 
except a e- specified to the contrary. Prices cover bulk shipments 
of 20,000 barrels or more, unless otherwise noted.) 


Prices—Jan. 7 Dec. 31 Dec. 24 
MOTOR GASOLINE: For Domestic Shipment 
59 octane and below..... 5.00 — 5.25 5.00 — 5.25 4.50 -— 4.75 
60-64 octane number.... 5.25 = $250 S.29 = 5.350 4.75 — 5.00 
65 octane and above..... 5.50 5.50 5.00 — 5.25 
HEATING OILS 
No. 1 Heating oil........ 5.00 5.00 4.75 - 5.00 
No. 2 Heating oil........ 3.625 3.625 3.50 - 3.625 
No. 4 Heating oil........ Pr $25 JuaD 
KEROSINE 
a is isksane canes 5.00 5.00 5.00 
For Export Shipment 
GASOLINE 
U. S. Motor gasoline..... 4.625— 4.75 4.625-— 4.75 4.375— 4.50 
60-62, 400 e.p. gasoline... 4.75 — 4.875 4.75 -— 4.875 4.50 — 4.625 
61-63, 390 e.p. gasoline... 4.875— 5.00 4.875- 5.00 4.625- 4.75 
64-66, 375 e.p. gasoline. . 5.00 — 5.125 5.00 — 5.125 4.75 - 5.00 
U. Pi otor, cases (car- 
| Ee eres $1.20 -$1.25 $1.20 -$1.25 $1.20 -$1.25 
64- 6. 375 e.p. cases (car- 
ee A eae $1.25 -—$1.30 $1.25 -$1.30 $1.25 -$1.30 
KEROSINE 
44 water white.......... SEZs 5.125 4.875- 5.125 
41-43 water white. ...... 5.00 5.00 4.75 — 5.00 
41-43 prime white. ...... 4.875 ao 4.625— 4.875 
W.W., cases (cargoes)... $1.15 —$1.2( $1.15 -$1.20 $1.15 -$1.20 
P.W., cases (cargoes).... $1.10 -$1.15 $1.10 -$1.15 $1.10 -$1.15 
For Domestic and /or Export Shipment 
GAS AND BUNKER OILS 
*26-30 translucent gas oil 3.375 tors aaa = S.STS 
*30 plus translucent gas oil 3.50 3.50 3.375— 3.50 
**30 plus transp. gas oil. . 3.625 3.625 3.50 — 3.625 
Diesel Oil ships’ bunke.s t$1.70 T$1.70 $1.70 
Grade C bunker oil, for 
ships’ bunkers, per bbl. t$1.00 +$1.00 +$1.00 
Grade C bunker oil, per 
DOL. 10 CONBOUB.. 6 ci sccs $0.75 -$0.80 $0.75 -$0.80 $0.75 —%0.80 


*Less than 4% of 1% sulphur. ftLighterage 5c per bbl. additional. 
**Less than 4% of 1% sulphur; Maximum No. 3 color. 


MEXICAN CRUDE AND BUNKER OILS (f.0.b. Steamer, Tampico 
Heavy Panuco crude taxes 


to be paid, per bbl...... $1.00 -$1.03 $1.00 $1.00 
Grade C bunker oil, ships’ 

bunkers, taxes paid, per 

Wik ski isucecatenass $1.00 $1.00 $1.00 
MID-CONTINENT LUBRICATING OILS: (Prices in cents per gallon 


in bbls. f.a.s. Gulf terminals. In drums and new barrels, 0.5c to Ic 
higher per gal. in some instances). 


190-200 vis. D210 brt. stk. 22.50 -—23.00 22.50 -—23.00 2? S09 =23 


22 2 ms ; yr Be .00 
LSU EOUMNOINEES ccc eccs. Jaebestceed  Suaecc ade, 

0-10 cold test........ 19.50 -20.00 19.50 -—20.00 19.50 -20.00 

10-25 cold test........ 19.00 -19.50 19.00 -19.50 19.00 -19.50 

25-40 cold test. ....... 18.50 -19.00 18.50 -19.00 18.50 -19.00 
150-160 vis. E 210 brt. stk. = 18.50 -19.00 18.50 -19.00 18.50 -19.00 
120 vis. D210 bright stock §=18.75 -19.25 18.75 -19.25 18.75 -19.25 
180 vis. No. 3 color neutral 

Macarena senases 6's bs@emencie,. bie eedee eae a a 

0-10 pour test.. ms 17.25 -17.50 17.25 -17.50 17.25 -17.50 

ek , See 16.25 -16.7 16.25 -16.75 16.25 -16 
200 vie No. 3 color neutral 

O.1U pour tests... 2... 17L78 1812s 19778" 285ds 17.75 -18.25 

15-30 pour test........ 16.75 -17.25 16.75 -17.25 16.75 -17.25 
600 s.r. olive green....... 12.00 -12.50 12.00 -12.50 12.00 -12.50 
600 e.r. dark green....... 11.00 -11.50 11.00 -11.50 11.00 -11.50 
631 s.r.. j re 14.00 —14.50 14.50 -15.00 14.50 -15.00 

(Continued on page 56) 
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When buying gasoline ... 


—it is essential to procure a product adaptable to weather conditions 
as well as high anti-knock value. 


All materials supplied by ‘‘Berry’s’’ are made with a specified distilla- 
tion range suitable for instant starting and maximum mileage. 


We offer products from a 50 to 70 C. F. R. Octane;—shipments orig- ‘ 
inating from either our Ocean Terminals or Pennsylvania refineries. 
We solicit your inquiries on any grade you might desire. 











JAMES B. BERRY SONS’ CO., INC. OIL CITY, PA. 


Branch Offices: New York City, Chicago, IIl., Boston, Mass., Philadelphia, Pa., 
London, England, Hamburg, Germany. 


Refineries: Oil City, Pa., Emlenton, Pa., Farmer's Valley, Pa., St. Mary’s, W. Va., Water- 
loo, Ark. Ocean Terminals: Baltimore, Md., Tiverton, R. I., Dorchester, Mass., Carteret, 
N. J., Edgewater, N. J., Glastonbury, Conn., Philadelphia, Pa. 





























LUBRICATING **1I am deeply indebted to the weekly issues of NATIONAL PETROLEUM 
NEWS for helpful articles from which I have gleaned many a working 
rule, which brought me more gallons and more rebate checks’’ . . . from 
GREASES Richmond, Ind. 
e 
by E. NV. Kiuwqued, B. Se. e P 
‘6 . NATIONAL 
Your publica- PETROLEUM 
Bee of practical and scientific tion is very pop- NEWS is the oil 
data on the manufacture and | ular in our or- man’s best pal 
use of lubricating greases. ganization. and friend — 
Such expres- and worthy and 
Valuable to grease makers, refinery sions as ‘Have cheap at double 
executives, research chemists, lubri- you read this its price’? 
cating engineers, salesmen and week’s NPN, from New ‘Ox 
others interested in the efficient yet? What do leans, La 
manufacture and_ utilization of you think of the 7 , 
lubricating greases. article on crack- 
Contains chemical analyses of many —— coils? Or, =e 
commercial lubricants, abstracts of there’s seen 
important patents, and formulas good dope = ae 
and practical processes for the | marketing Pr Renew my sub 
manufacture of greases. this week’s is- for next year 
sue — are cur- the best 
CHAPTER HEADINGS: rent topics of investment any 
1—Manufacture of cup greases; conversation in one in the oil 
2—Uses, testing, analyses, patents of our office’? ... industry can 
cup greases; 3—Soda base greases; from Elizabeth, make’? ... from 
4—DMixed soda lime base greases; N. J. Concord, N. C. 
5—Sett greases; 6—Lead base [} | J- — — — — — — —CLIP AND MAIL~- —_-”- —- —- —_— —_ ~—~. 
greases; 7—Miscellaneous greases 
and compounded oils; 8—Mechani- National Petroleum News 503 Penton Bldg. Cleveland, O. 


cal mixtures; 9—Trend of grease 


research | Enter my subscription for NATIONAL PETROLEUM NEWS each week. 


Enclosed is $5.00, rate in U 


198 pages Illustrated Price $5.50 


NATIONAL PETROLEUM NEWS | City-Stat 
1213 Ww. 3rd St. Cleveland, Ohio Peeereeereree Fekete ke ° ee y Ml Sd wd eee wese wes 
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U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 





MILLIONS OF BARRELS 


TOTAL FINISHED MOTOR FUEL STOCKS 


DAILY AVERAGE CRUDE RUN TO STILLS 
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All Refining Groups Reduce Crude Runs 


the past week, with stocks at East to 4,852,000 barrels. Stocks of other 


(By Telegraph) 


NEW YORK, Jan. 8. 


2 000, 000-barrel increase 
reflected in bulk motor fuel stocks 


Was 


the week ended Jan, 5 when these 
stocks reached 53,468,000 barrels as 
compared with 51,468,000 barrels the 
week ended Dec. 29, the American 
Petroleum Institute reports. These 


reports were gathered from 89.7 


per 


cent of the country’s refining capacity. 


Total finished motor fuel stocks 





Coast plants gaining nearly 450,000 motor fuels gained 90,000 barrels, to 


barrels, Indiana-Illinois-Kentucky dis- 4,440,000 barrels. 
trict plants increased stocks 222,000 Crude runs to stills were ata 


barrels, but these sizeable gains were average rate of 2,242,000 barrel 
offset by decreases of 333,000 barrels past week, a decline of 140,000 


daily 
s the 
bar- 


in the Texas and Louisiana Gulf rels from the previous week. While 


plants, every refining district showed 
Motor fuel stocks at refineries rose creases, the more notable one 
1,650,000 barrels, to 26,105,000 bar- curred in these districts: Texas 


de- 
S - 
Gulf, 


rels on Jan. 5. In-transit and ter- 51,000 barrels; Oklahoma-Kansas-Mis- 


minal stocks rose 388,000 barrels, to souri, 27,000 barrels; Louisiana 
18,071,000 barrels while stocks of un- 16,000 barrels; and Indiana-Ill 


Gulf, 
inois 














rose 207,000 barrels, to 44,176,000 finished gasoline fell 133,000 barrels, Kentucky, 14,000 barrels. 
Current Refinery Operations 

cr Stocks ~ Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas& Gas & Capacity duction (Barrels) 

Reporting Week Ended Week Ended Motor Fuel* Motor Fuel* Fuel Oil Fuel Oil Reporting Week Ended 
Jan. 5 Dec. 29 Jan. 5 Dec. 29 Jan. 5 Dec. 29 Jan. 5 Dec. 29 Jan. 5 Dec. 29 
Fast Coast 100.0 $70,000 476,000 80.8 S18 12.365 11,917 12,572 12.861 5.0 83,000 13,000 
Appala in 3.3 11,000 17,000 65.0 69.3 1.840 1.873 1,373 1,433 100.0 19,000 19,000 
Ind., Ill. Ky 14.6 273,000 287,000 64.7 68.0 7,350 7.128 5.095 5,236 5] 85,000 13,000 
Okla., Kans., M 83.7 219,000 246,000 56.7 63.7 4,285 4,217 3.865 3,888 3.0 61,000 56,000 
Inland Tex 47.6 82,000 86,000 $9.1 31.5 1.211 1.281 1.715 1,707 80.5 25,000 27,000 
Texas Gulf 17.7 29,000 580.000 1 INN 5.140 5.352 10,320 10.852 9,2 100,000 103,000 
La. Gulf 1.4 114,000 130,090 70.4 80.2 175 1.095 4,285 $356 100.0 23,000 24,000 
» La \ $3.7 $1,000 51,000 oe 65.2 230 236 453 44] 12.7 7,000 7,000 
Rocky M , 28,000 32.000 5:8 30.0 621 648 732 734 91.3 7,000 12,000 
Calif % 395,000 = 397,000 $8.1 $3.3 10,159 10,221 67,591 68,028 100.0 45,000 48,000 
rOraAI SOo8 2.242.000 2,382,090 635.8 69.9 44.17 43,969 108,002 109.556 95.6 455,000 482,000 
| ilk te l 1es and in ins 
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Heating Oil Markets Generally Steady; 
Japan Takes 100,000 Tons of Oil 


EATING oil markets throughout 

the country remained in fairly 

good shape in the week ended 
Jan. 5. Prices were steady in most 
areas; they tended higher in the east- 
ern seaboard markets. 

Jobbing demand in the open market 
was only moderately active, contracts 
apparently supplying the bulk of 
routine demand. Contracting of heavy 
fuels featured the west coast market. 
The Japanese government was_ re- 
ported to have negotiated for 100,000 
tons of oil for shipment over 1935. 
Kerosine was a particularly tight item 
in the Atlantic seaboard market — at 
some points it was quoted 0.25 cent 
above posted prices for high octane 
gasoline. 

TULSA, Jan. 5 Open market 
activity in heating oil tapered off 
somewhat in most Mid-Continent refin- 
ing districts the first week of the year. 
The cold snap which was felt in many 
parts of the north and middlewest 
early in the week failed to cause any 
noticeable improvement either in 
movement or price. 

East Texas remained out of the 
heating oil picture. Shipments of East 
Texas oils into northern markets were 
light. Outlets in the southeast were 
reported to be absorbing a large por- 
tion of distillate and gas oil made in 
Kast Texas. 

Acceptance was more general of 
specifications set forth by the Com- 
merce Department’s commercial stand- 
ards CS12-29 for domestic and heating 
oils in the Mid-Continent. Recogniz- 
ing this trade practice, NATIONAI 
PETROLEUM News, with this issue, is 
changing its classifications for Mid- 
Continent heating oils to conform 
more nearly with government specifi- 
cations. These specifications, however, 
are being elaborated upon to meet 
more nearly the refining and market- 
ing practices of the various Mid-Con- 
tinent refining districts. The wide 
variety of fuel oils in the Mid-Con- 
tinent has precluded the use of sug- 
gested government specifications for 
these oils. 


NEW YORK, Jan. 5. Kerosine 
featured eastern heating oil markets 
during the week just ended. Prices 
for this product have forged 0.25 cent 
ahead of high octane gasoline and, ac- 
cording to some reports, is headed for 
still higher levels. All available sup- 
plies were being closely held. In the 
parlence of the trade this oil is being 
called a “Tiffany”? product. 

Light heating oils have also im- 
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proved substantially. Tank car markets 
for No, 2 oil have advanced generally 
to 4.75 cents and retail markets in 
most areas have returned to normal, 


CHICAGO, Jan. 5. Trading in 
heating oils was of routine nature 
in Chicago market during the first 
week in January. Price changes were 
of only a minor nature, with the trend 
still pointing higher. By far the 
majority of sales were made On con- 
tracts, 

The situation of the heating oil dis 
tributor was brighter this week, due 
to the advance in retail prices of three 
grades of oil. Another factor which 
caused considerable joy was that start 
ing Jan. 5 the 2 per cent Illinois sales 
tax will be charged to the consumer 
when he pays his fuel bill. 

Heretofore the fuel oil distributor 
had been absorbing this 2 per cent tay. 
One distributor said it cost his com 
pany between $7000 and $10,000 last 
heating oil season to absorb the sales 
tax, 

Many independent companies started 
charging the sales tax last winter, 
but as some of the majors and a few 
of the independents refused to follow, 
the others had to discontinue collect- 
ing it, 

Prices in the tank car market were 
practically unchanged over the week. 
No. 1 white furnace oil was extremely 
well held at 3.375 cents and some sell 
ers asked 3.5 cents for the bette 
grades. <A rather draggy market for 
kerosine had a detrimental effeet on 
the possibility of increased prices for 
the furnace oils, it was reported, 


Independents Unite In 
Stabilization Program 


NEW YORK, Jan. 5. Fuel oil job- 
bers of northern New Jersey have 
joined hands to bring about stabiliza- 
tion of tank wagon prices. Working 
through _ their jobbers 
representing approximately 90 per cent 
of the independent gallonage in that 
area adopted a minimum price sched- 
ule effective Jan. 5 as follows: 


association, 


Cents per 


Gallon 
No. 1 oil 8.5¢ 
No. 2 oil - Te 
No. 3 oil Te 
No. 4 oil 6.5¢ 
No. 5 oil - 5e 


Range oil 9¢e on deliveries up 
to 100 gallons 
on deliveries of 
more than 100 
gallons 

A discount schedule was adopted 
for Nos. 1, 2, 3, and 4 oils for yearly 
deliveries to commercial, industrial, 
building and loan associations, man- 
agement associations, municipal and 
governmental purchasers, as follows: 


Range oil 8.5¢ 


Quantity 
20,000 to 


Discount 
50,000 gallons, 0.25e 
50,000 to 100,000 gallons, 0.5e 
100,000 gallons or more 0.75¢ 
The above schedule of prices is simi- 
lar to that which was announced by 
Standard of New Jersey several months 
ago. In recent weeks, price cutting 
Was rampant in northern New Jersey, 
and the Standard and other major 
companies have been meeting competi- 
tion where they found it. One refiner 
stated that he would follow the higher 
price schedule but that he was still 
smarting from the loss of millions of 
gallons of business in recent months. 
The Fuel Oil Association of New 
Jersey is operating under an agre 
ment between the members similar to 
the one in effect among jobbers in 
metropolitan New York. It is based 
on the NIRA and the state’s enabling 
act. The members post bonds of 
$1000 to assure complianee. An im- 
partial ageney is set up where con- 
tracts can be filed and inspected. 





| Heating Oil | 


Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
territories. Prices are in cents per gallon. 

Prices in Effect Jan. 7, 1935 
No. 1 No. 2 No.3 No. 4 
S. O. New Jersey 





Newark, N. J] 


& 5 7 
Arlantic Cit N |] S ¢ 7 7 
Biltimore, Md 8.5 7 7 
Washington, D. C 8.75 7.25 7.28 
S. O. New York . 
\ Vork Cit B 5 7 f 
\ N. ¥ nf ( ) 
R ster, N. ¥ S 
B tor Mas x ( ( 6 + ( 0 
ta. M “=. 75 
Ml t N. H ) ¢ ( 
B \t ’ 
N H n, ¢ 8S 5) 6 50 6.50 6.00 
Providence, R. I. : 8.50 6.50 6.50 6.50 


No. 1 No. 2 No.3 No.4 
Atlantic Refining 
7 


Phil adelphia, eer ) eoce si 
Allentown, Pa.......... 9 7.3 Tad 7.5 
Wilmington, Del 8.5 7 6.5 
Springfield, Mass S.¢3 @.25 7.25 
Worcester, Mass.. 8.75 7.25 toa 
Hartford, Conn... ia 7 7 

S. O. Ohio 


Ohio Statewide..... ad 8 48 7.50 4.25 
Note: S. O. ¢ Jhio prices are for hose dumps; bucket 
dumps are 0.5c per gallon higher. 
S. O. Indiana 
Stanolex Fuel Oil No. 1 


Chicag 6.75 
Indianapolis, Ind...... : sane SER 
Detroit, Mich....... er = ire aia 9 

Madison, Wis alae ; ee : 8.4 
Minneapolis, Mint 8.25 
See Gain 16. cic cccccans 5.2 
ee ae 7.8 
ne ee eer Pe 


*Includes state tax of 4c 

Discounts: at Chicago above price applies on 
150 gals r more; 100 to 149 gals., 0.5¢ higher, 
nd 100 gals., l.5¢ higher. Indianapolis and 
Detroit Ic off t.w. price for deliveries of 100 gals. 
ind over; at St. Louis, lc off for 50 gal. dumps and 
ver; at other above points, lc off t.w. price for 
Jeliveries 150 gals. and over. 
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Crude Oil Prices (In Effect Jan. 7, 1935) 


Crude prices for the whole year in OIL PRICE HANDBOOK published annually 
(Prices are per barrel of 42 U. S. Gallons at the well; A. P. I. Gravity) 
(Now Ready—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





EASTERN FIELDS 


Posted by Joseph Seep Purchasing Agency 
19 


(Effective Jan. 4, 35, except Corning effective 
Oct. 2, 1933 

Bradford District oil in National Transit Lines $2.20 
Penna. Grade Oil it Southwest Penna. 

Pine: GARGS. ..5)<.0s - ss 5 spb ke are See aT 
Penna. Grade Oil Kureka Pig Lines 

(West Virginia). fe $1.82 
enna. Grade Oil in Buckey Pi; Lines 

(Macksburg, O.) . $1.72 
Corning Oil in Buckeye Pipe Lines (O} $1.32 

tFor Macksburg oi] run previous to Mar i 
1932, $1.67, effective Jan. 4, 1935 
Posted by Other Companies 

Tide Wat Pipe Co., Ltd 

Bradf -Alleghar ] P 

N. ¥ Effective Jan. 4, 19 $2.20 
rhe P il ¢ (Eb fhe ] ‘ 19 

Penna. Grade Oil Nat Ir I *$2.12 
Ashland Oil & ‘I port C | e Sept 

10. 19 

Sor e) \ 1 Line K $1 

*The Pe 1 ¢ | $2.12 in € in, Frank 
in, Hamiltor nd Doolittle, P fields: prices 

r districts 1 down to $2.07 per bl t 
MICHIGAN 


(Posted by Pure Oil Co.) 


Midland, Midland ey, (Sept. 30, 1933). te: 
West Branch (Apr. 1, 1936)... s<cccce cesses 0.86 


(Posted by pate Pipe Line oo.” 
CENTRAL STATES FIELDS 


Posted by Ohio Oil Co. 
(Effective Sept. 29, eas May 26, 
1933) 1934 


Ce eer $1.30 West. seid $1.08 
(E fective Jan. 5, 1934) 
Princeton....... $1.13 Illinois Si suceins alate $1.13 


CANADIAN CRUDE 
Posted by Imperial Oil Refineries, Ltd. 
Western Ontario 
(Effective 7 a. m. Sept. 9, 1933) 
DN ce ea hey ou sac eicucs aim $2.1 
I EMERRER. ccc ccunlon eases se cecsew ences $2.1 
Alberta 
Turner Valley 

(Prices f.o.b. field tankage) 

Naphtha: 

(Effective 7 a.m. 
May 21, 1934) 
oe ea $2.31 
tDiscolored...... $2.55 


NO 


Crude: 
(Effective 7 a.m. 

Dec. 9, 1933) 
oh eer $1.50 
OS ear 2.07 

(Effective 7 a.m. 

May 21, 1934) . 
$0 and above... . $2.19 

¢Clear naphtha: 22 color; 10 lbs. vapor pressure, 
Reid method; 90% recovery; end point, 410°, 
Discolored naphtha: same specifications as for clear 
eaaphtha except color. 


MID-CONTINENT 
Prices of Stanolind Crude Oil Purchasing Co. 
(Effective 7 a. m. Sept. 29, 1933) 


(In North-North 
Central Texas) 


$0.79 


(In Oklahoma- Kansas) 





RK OOCOCCCCOoO°CoO 
© 
— 


Above Stanolind prices met as follows 


Sept. 29, by The Texas Co. in Oklahoma, and in 
North and North Central Texas; Continental Oil 
in all three states; by Empire, White Eagle and 
Gypsy (Gulf). 


See also Carter Oil, Magnolia, Humble schedules 
below and footnotes under Carter table. 


Prices of Carter Oil Co. 
(In Oklahoma and Kansas) 
(Effective 7 a. m. Sept. 29, 1933) 


Below 25... .<.<5 $0.76 SS ey: $0.94 
(4c i eee 0.78 ok, Nop eee 0.96 
eee 0.80 Sn 0.98 
Ce ti ee 0.82 36-36.9 1.00 
71 eh ee 0.84 ies A 1.02 
oS 5D a ee 0.86 J 1.04 
ee 0.88 5 ce see 1.06 
1S) er 0.90 40 and above. 1.08 
2S, 5 A” Se 0.92 


Sept. 29, Carter age and price schedule met in 
Oklahoma-Kansas by Sinclair-Prairie, and Humble 
price schedule met in North-North Central Texas 
except that Sinclair-Prairie posts five lower grades 
down to below 25, with 2c differential for each. 
Same day, Shell Petroleum met Carter in full in 
Oklahoma-Kansas. 


Prices in Magnolia Petroleum Co. 
(Effective 7 a. m. Sept. 29, 1933) 


In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.76 and 
ending with 40 & above, at $1.08. 

In Texas: North aad North Central, including 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central Texas, in- 
cluding Mexia, Wortham, and Panola county, same 
gravity and price schedule as Stanolind in Texas, 
which see above, beginning with = 29 at $0.79, 
and ending with 40 & above, at $1.0 


MID-CONTINENT (Continued) 
tPrices of Humble Oil '& Refining Co. 
(*In North, North Central and Centrai Teras 
(Effective 7 a.m. ee 7A «ite 
BelowJ29.......$0.79 . Rr 
9-29.9 0.81 : a 





40 and above... 1.03 





*Including North Texas, Ranger, Mexia, Powell 
Boggy Creek, Richland, Wortham, Currie an¢ 
Moran fields 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60 F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
or below 60 F, 

PANHANDLE TEXAS 
Humble Oil & Refining Co. 


(Effective 7 a.m. Sept. 29, 1933) 


Gray Carson- 

County Hutchinsos 
Below 35.. $0.79 $0.69 
BO elas ceiaaaa wits 0.8 0.71 
IO Dvikcsceencecns ty 0.83 0.73 
S037 ose exaewarers 0.85 0.75 
i SS ee Paice waste 0.87 0.77 
OO Ss sox nas wits we ia 0.89 0.79 
WU DONE. os 5 i 5 ees 0.91 0.81 


Sept. 29, above prices met by Sinclair-Prairie 
Magnolia and The Texas Co. in the entire area 
also by Continental Oil in Carson-Hutchinson. 

EAST TEXAS 

(Effective 7 a.m. Sept. 29, 1933) 
Stanolind, Humble, Sinclair-Prairie, Texas ano 
PMMMRONO aos oo oeaiates coerce eee sk ones - $1.00 

WEST TEXAS and NEW MEXICO 

Humble Oil & Refining Co. 

(Effective 7 a.m. Sept. 29, 1933) 
Ector, Pecos and Winkler Counties, W. Texas ano 

€a ‘Co, Ni 0.75 
Crane, Upton, Crochet, 

COUREE. “WE. “PGBs oo x bskk des ow cae cewaees 

Sept. 29, Magnolia met in Crane, Upton, Howard, 
Glasscock, Mitchell and Winkler. Sept. 29, Texas 
Co. met Humble in Winkler, Crane, Upton and 
Lea counties; Stanolind Oil & Gas met in Hendricb 
field, Winkler county and posted in Marion county 
Tex. below 25 at $0.63, plus 2c differential to 40 & 
above at $0.95. 

SOUTH and SOUTHWEST TEXAS 

(Posted by Humble Oil & Refining Co.) 


—"s a Sept. 29, 1933) 
Mirand 


Howard and Glasscoch 
$0.70 


Darst Creek... i eee $0. 80 
Se 2 70°87 PeUEG es ccesaws 1.05 
Oe ee 0.85 cc . 4.39 


Sept. 30, The Texas Co. met Humble in Dar 
Creek. On Sept. 29 it posted $0.80 in Duval county 
and $0.85 in Saxet-Greta. 

(Continued on uext page) 





CALIFORNIA CRUDE 
Standard Oil Co. of California 


All gravities above those quoted take highest price offered in the field) 
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(Crude Oil Prices continued on next page) 
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Crude Oil Prices (in Effect Jan. 7, 1935) 


(Continued from preceding page) 





SOUTH TEXAS (Continued) 


Oct. 2, Magnolia eg $0.87 in Darst Creel and 
$1.15 in Tomball; Sept. 29 it sted $0.80 in Mi- 
rando, fr 75 in Luling and $0.95 in Lytton Springs. 

Jan. 11, 1934 Magnolia posted $1.00 for Cleveland, 
Liberty county, Tex. 


Humble 
Conroe (Montgomery Co., Tex.) 
(Effective 7 a. m. Sept. 29, 1933) 


$9-33..9... 000000 $1.09 A eee ag 
oe, 1,11 oe 1.17 
nh a een 1.13 40 & above... — 1.19 


Sept. 30 Texas Co. met above prices. 


NORTH LOUISIANA-ARKANSAS 
Prices of Standard Oil Co. of Louisiana 
(Effective 7 a. m. March 17, 1934, except Homer, 
Smachover and Nevada county Sept. 29, 1933) 
(In Caddo, Homer, Haynesville, Sabine, De Soto, 
Sarepta, Carterville, El Dorado and Miller county) 


at ee $0.71 33-33. 2 ha 89 
| 3 4 eee 0.73 Be ee 0.91 
Oo Sere 0.75 3} eee 0.93 
1 Ss i See 0.77 5 oe eee 0.95 
pS 0.79 8 Ser 0.97 
a & 0.81 Ba ft SOE 0.99 
_ Sh eee 0.83 SITTER cc ecéee 1.01 
. 2 3 Sr 0.85 40 and above... 1.03 
_ 5 Sere 0.87 

ONE UEUIN, oi<6 oo Scie war caenerenuwes $0.70 


WN MN a sw c:etis seas gk edb necenceneses 0.60 
Urania, La. (La. Oil Refg. Co., Jan. 1, 34)... 0.87 


*GULF COASTAL 


Posted by Humble Oil & Refining Co. 
(Effective 7 a. m. Sept. 29, 1933) 


Below 20....... $0.82 ye 1 PL LOTTO $0.98 
2S eee 84 yh Se 1.00 
2 rere 0.86 ys AL ee 1.02 
es 0.88 Ee ee 1.04 
Sh See 0.90 .j oS See 1.06 
pS ee 0.92 pS eee 1.08 
; A Se 0.94 bn See 1.10 
| 2. 5 Sera 0.96 34 and above. 1.12 
ne a SE ORO Te Te Tere “$0. 85 


Effective Dec. 1, 1934 Humble prices are based 
on 99% tank tables at 60 F. Allowance or deduction 


of 1% is made for each 25° change in temperature 
above or below 60 F. 

*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Orange, Pierce 
Junction, Rabbse Ridge, Raccoon Bend, Refugio 
light, Sour Lake, Spindletop, Sugerland and West 
Columbia. 

Above prices met Sept. 29 by Sinclair-Prairie and 
Sun Pipe Line Co. 


The Texas Co. 


(Effective 7 a. m. Sept. 30, 1933) 
Same gests and price schedule as Humble 


ap to 30-30.9 gravity, which see; plus these grades: 
} Se $1.04 SE Sivcividance $1.10 
. 5) See 1.0 ck) Se il 
o/s | 1.06 ps: Ol ae ‘12 
. 3 ae 1.07 Se gt Ce 1.13 
Se re 1.08 40 and above. 1.14 
. ee 1.09 


ROCKY MOUNTAIN FIELDS 


Posted by Stanolind Oil & Gas Co 
(Effective 7 a. m. Sept. 29, 1933) 


Salt Creek and Dutton Creek, Wyo. Same 
schedule as Stanolind posts in Oklahoma-Kansas 
which see on first crude price page. 


PE MS. ccc ue ccc uwivkesonuesuwes $1.18 
NS er rrr 1.18 
GE GN NRO B so dddscccécccecdtcdcccnenecs 0.62 
CRONIN F OUCITIORG So occ ccikcccciccesceceute 1.18 
SEE GM ec daskeslecnacakeeseacoakes 0.96 
ME ocak okceuctadeasadaceaawauete 0.90 
OE | ee re err 5.3) 
Frannie light (Effective May 1, 1934)........ 0.70 
PROMOS WONT oiib kx ceobssewetweucdéecawcadéuns 0.62 
Posted by Ohio Oil Co. 
(Effective 7 a. m. Sept. 29, 1933) 
See ON WOOO 6 ce cc turdewecesaceanceaeces $1.18 
Gen GOON, COB cucicicccwecesectéecs 1.18 
RIRINMOMED Ud cng Cav ekecsocaewe cdeeweens 1.02 
EE cowie sdblendactausewsacren ce 1.01 
te II's ikaw tccanewadeeekeudcnes 1,35 


Pested by *International Refining Co. 
(Effective 7 a. m. May 23, 1934) 


ET CET eee a Ee eee $1.45 
Texas Co. subsidiary. 





New REFINING PATENTS 





Still Gases. U.S. P. 1 976 717, Oct. 
23, 1934, application filed July 6, 1928 
and in Great Britain Oct. 8, 1927; 
Albert E. Dunstan and Richard V. 
Wheeler, assignors to Gasoline Prod- 
ucts Co., Inc. 

S AN improvement in the art of 
A utilizing waste gases from crack- 
ing stills or from other stills, the gas 
is subjected to pyrolysis in presence 
of steam under conditions which mini- 
mize earbon deposition, and a gaso- 
line rich in aromatic hydrocarbons is 
obtained. The pyrolysis is effected in 
narrow tubes at a_ predetermined 
optimum rate of gas flow, with little 
or no earbon deposition, and the gas 
leaving the tubes is expanded suddenly 
against baffles in expansion boxes so 
that carbon deposition may proceed 
where it will not interfere with the 
reaction. The residual gas is useful 
for producing carbon black, or for 
catalytic synthesis of oxygenated or- 
ganic compounds. 

Claims 

A thermal process for converting 

methane, ethane, propane, butane and 


January 9, 1935 


pentane to aromatic liquids, compris- 
ing flowing these gases through pipes 
at 650-950°C. at such a linear velocity 
that if they were at a normal tempera- 
ture their rate of flow would be about 
200-300 feet per hour per linear foot 
of pipe, and thereafter cooling the 
heated products and recovering aro- 
matic liquids therefrom. 


Dewaxing Oils, U. S. P. 1978361, 
Oct, 23, 1934, application filed May 3, 
1932; Gustav A, Beiswenger, assignor 
to Standard Oil Development Co. 

HIS invention relates to a _ novel 
‘Tae for the economical and ef- 
ficient recovery of viscous lubricants 
from reduced crudes, primary tars, 
lignite tars, shale oil or the like. The 
charging stock is fractionated and gas 
oil and light lubricant fractions are 
removed; only the heavy lubricant 
fraction and an asphaltic residual 
fraction age treated. The heavy lubri- 
cant fraction is dewaxed by a solvent 
method, msing a very light distillate 
containing pentane and lighter hydro- 
carbons. For the deasphaltizing treat- 


ment of the residual fraction a still 
lighter distillate is used, namely a 
propane fraction, or a pentane fraction 
may be used. The deasphaltized oil 
is mixed with the lubricant to be de- 
waxed, thus increasing the yield. 
Claims 

Treating a heavy residue by frae- 
tionating it into a light lubricant frac- 
tion with all the lighter components, a 
viscous wax-containing lubricant frac- 
tion, and bottoms, passing the bot- 
toms under pressure with a solvent 
comprising pentane and lighter hydro- 
carbons into a deasphaltizing zone 
where an asphalt layer and a deas- 
phaltized bottoms layer in light hydro- 
carbon solution are formed, mixfng 
the lubricant fraction with the deas- 
phaltizing bottoms solution, 
and settling in a dewaxing zone to ob- 
tain a wax-containing bottom layer 
and a dewaxed top layer in a light hy- 
drocarbon solvent, removing the bet- 
tom layer and freeing the top layer 
of solvent to obtain a heavy 
fraction, 


chilling 


ubricant 


Heat tor Cracking, U. S. P. 1 977- 
617, Oct, 23, 1934, application filed 
Oct. 17, 1930; Emil Blanckenburg, as- 
signor to Petroleum Conversion Corp. 

N THE use of hot blast stoves for 
i heating cracking still gas or like 
waste combustible gas as heat carrier 
in cracking heavy oils, there is a con- 
siderable explosion hazard in the tran- 
sition from the blast period to the 
firing period, and the combustion tem- 
perature is too high because of the 
high calorific value of the fuel gas. It 
has been found, however, that hot 
blast stoves can be safely used, at the 
desired temperature for best cracking 
results, if several such stoves are em- 
ployed as a unit and are operated in 
such a way that combustion gases 
from a stove which is being heated 
are used both as a diluent to reduce 
the calorific value of the fuel gas and 
as a purge for the stoves both before 
and after the blast period. 


Claims 
In a system for supplying hot com- 
bustible gas as an aid in oil cracking, 


the method of operating a plurality of 
hot blast stoves comprising heating a 
given stove by burning fuel therein, 
discontinuing the heat at the desired 
temperature and passing through the 
stove, to purge it of air, combustion 
gases from another stove which is be- 
ing heated, 

Heating Pipe Stills. U. S. P. 1 976 
029, Oct. 9, 1934, application filed 
Aug. 14, 1926; Wilbur G. Laird, as- 
signor to Gasoline Products Co., Inc. 

N THE operation of pipe stills hav- 
| ing a series of tube banks it is dif 
ficult to supply adequate heat to the 
later tube banks in the series without 
overheating and burning out the lower 
tubes in the first tube bank. To over- 
come this difficulty, and at the same 


(Continued on page 58) 














Complete Seaboard Markets 


(Continued from page 50) 








SOUTH TEXAS LUBRICATING OILS (Viscosity at 100° F. cold test 0) 
(Tanker, f.o.b. Gulf oil terminals.) 
Prices Jan. 7 Dec. 31 Dec. 24 

100 vis. No. 3 unfilt. pale 5.50 — 6.00 5.50 — 6.00 5.50 -— 6.00 
200 vis. No. 3 unfilt. pale 6.375— 7.00 6.375— 7.00 6.375-— 7.00 
300 vie. No. 3 unfilt. pale 7.00 — 7.50 7.00 -— 7.50 7.00 - 7.50 
500 vis No. 3 4 vafilt. pale 7.875— 8.50 7.875— 8.50 7.875-— 8.50 
750 vis. No. 4 unfilt. pale 00 — 9.50 9.00 - 9.50 9.00 - 9.50 
1200 vis No. 4 unfilt. pale ».50 -10.00 9.50 -10.00 9.50 -10.00 Rates—Jan. 7 
2000 vis No. 4 unit. pale 9.75 -10.25 9.75 -10.25 9.75 -10.25 
100 vis. No 5-6 red oil... 5.50 — 6.00 5.50 — 6.00 5.50 - 6.00 Calif.-U.K. /Continent* 
200 vis No 5-6 red oil... 6.125— 6.75 6.125-— 6.75 6.125- 6.75 Gulf.-U.K. /Continent®. 
$00 vis No 5-6 red oul... 6.75 7.00 6.75 — 7.00 6.75 -— 7.00 Calif.-N. Atlantic 
$00 vis. No. 5-6 red oi’... 7.875— 8.50 7.875- 8.50 7.875— 8.50 (not E. of N. Y) 
750 vis. No. 5-6 red oil. .. 00 I-50 9.00 -— 9.50 9.00 -— 9.50 Gulf-N welantic™” Se 
1200 vis. No. 5-6 red oil.. ».50 -10.00 9.50 -10.00 9.50 -10.00 (not E. of N. 
2000 vis. No. 5-6 red oil. 9.75 -10.25 9.75 -10.25 9.75 -10.25 

Note: Red oil prices shown above cover oils with green cast; prices for bluecast 
red oils are slightly lower in some cases. 


Tanker Rates 


(Approximate tanker freight rates to Continental ports, in shipments 
per ton of 2240 pounds, British sterling; to U. S. ports, cents per barrel) 


Crude &/or Fuel Refined Oil & /or Spirits 
Last Paid Owners Ask Last Paid Owners Ask 


9/6 13 /-14/ 11/3 19 /-21/ 
9/6 10 /-10 /6 12/6 13 /-14/ 
45c 50c 47c 60-62c 
17.5¢ 17c 24.5c 25¢ 


*Continental ports in range between Bordeaux and Hamburg, both inclusive 
**Venezuela loading same rate: Tampico 2c to 3c per bbl. additional. 





Daily range of gasoline 





prices (cents per gallon) in tank cars, as 


Daily Gasoline Prices 


(Week ended Jan. 5, 1935) 


reported 


in PLATT’S OILGRAM. 





U. S. Motor, 62 octane & below Dec 
East Texas 3,875 
North Texas 3.875 
West Texas 3.875 
Oklahoma 875 
Chicago (Group 3 7 

U.S. Motor, 63-70 octane 
Kast Texas t.25 
North Texas $3 
West Texas 4.50 
Oklahoma +.50 
Chicago (Group 4.37 

U. S. Motor, 59 oc tane & below 
New York harbor 5.25 
Phil idelphia district 
Baltimore district 

Motor Gasoline, 60-64 octane 
New York harbor 5.50 
Philadelphia distric 
Baltimore district 

Motor Gasoline, 65 octane & above 
New York harbor 
Philadelphia district 
B iltimore district 

U. S. Motor Gasoline 
Bradford-Warren (We ‘ $.25 
Other districts ‘ilceeat Pe 4.25 

Motor Gasoline, Minimum 60 octane 
Bradford-Warren (Western Penna 5.75 
Other districts (Western Pe 5.625 

Motor Gasoline, — 65 octane 
Bradford-Warren (Wes 1 Penna 6.125 
Other districts (West Pen 6.00 

Seek Restrain Majors 
Setting Margi 
etting argins 
CHICAGO, Jan. 7.—-A motion of 

Krank Goldstein, Chicago dealer, ask 

ing a temporary injunction § against 


najor oil companies to prevent alleged 
fixing margins 


Federal 


and 
before 


of 
today 
Lindlay. 


prices was ar 


gued Judg 


No decision was rendered, Judge 
Lindlay asking both sides file briets 
containing additional information 
within 10 days, with further answer 
ing briefs to be filed within another 
five days. 

A similar case brought by Axel 
Mickelson, Chicago dealer, charging 


restraint 
anti-trust 


with 
violation 


major oil companies 


of trade and of 


. 
56 


31 Jan. 1 Jan. 2 
$4.00 3.875-— 4.09 3 
4.00 3.875-— 4.00 3 
+. 00 3.875-— 4.00 3 
4.00 3.875-— 4.00 3 
3.875 3.75 3.875 3 
4.3 4.25 4.375 + 
4.625 4.375- 4.62 + 
4.75 4.625- 4.875 } 
4.875 4.50 4.875 4 
4.75 4 375— 4.75 $ 
50 ee 5.50 5 
ie L ee ¢ 
5°95 $496 & 
) ee S 
5.50 5.30 5 
50 50 S 
6.00 7 & OO 5 
e 7c 5 S 
4.375 4.25 4.375 4 
+. 375 P25 4.375 4 
5.875 5.95 5.875 5 
. 3E 5: 695~°§ 75 5 
6.25 6. 425— 6.25 6 
6.125 6.00 6.125 6 
laws, whieh has been in court for 


about a year and a half, was dismissed 
by Federal Judge Woodward. 
Judge Woodward ruled that 
and ageney contracts were not 
straint of trade; do not violate 
trust laws and are valid and enforce- 
able. Sufficient evidence was not pro 
duced to show the major oil companies 
in restraint of trade, the judge 


lease 
in 
anti- 


Fe- 


to be 


held. 


Officials Tour U.S. 


Meeting with key sellers of Pennzoil 


Company oils, three teams composed 
of sales promotional and advertising 


officials of The Pennzoil Co., are trav 
eling about the country introducing to 
these dealers, in their respective ter- 
ritories, a new Pennzoil soon to be in- 


troduced. The new lubricating oil will 
be the first Penn grade crude oil to 


_ 

= 

~ 
w 


f Jan. 4 Jan. 5 

875— 4.00 3.875— 4.00 3.875- 4.00 
875— 4.00 3.875-— 4.00 3.875- 4.00 
875— 4.00 3.875— 4.00 3.875- 4.00 
875— 4.00 3.875-— 4.00 3.875- 4.00 
75 3 N75 3.75 3.875 i. i 3.875 
2 4 375 4.25 4.375 4.25 - 4.375 
375 4 625 4.375-— 4.625 4.375-— 4.625 
625— 4.875 4.625- 4.875 4.625— 4.875 

1-4 875 4.50 -4 875 4.50 4.875 
375- 4 4.375-— 4.75 4.375- 4.75 
25 5 ) 5.25 5.50 5.25 5.50 
25 5 50 5.25 5.50 §.25 5.50 
95 5 6n SG 3. 550 5.95 = § Sh 
50 5 7 5.50 5.75 5.50 $23 
30 6.00 5.50 6.00 5.50 6.00 
s9.=.5 5.90.59 5 $0 = 5.295 
75 6.00 ar fe" 6.00 ee fs 6.00 
75 6.25 5.75 6.25 5.75 6.25 
75 6.00 5.75 6.00 5.75 6.00 
1 am. CT, 4.25 — 4.375 4.75 — #.375 
25 4.375 4.25 4.375 4.25 4.375 
75 = $2875 5.75 — 5.875 5.75 — 5.875 
625—- 5.75 5.625-— 5.75 5.625- 5.75 
195~ 6.35 6.125- 6.25 6.125— 6.25 
090 6.125 6.00 6.125 6.00 - 6.125 
be refined by the latest developments 


in the solvent extraction 


new oil will appear about 


The 


process. 
Feb, 1. 


Opening all the meetings is a special 
amplified long-distance telephone talk 
by Charles L. Suhr, president of The 
Pennzoil Co. in Oil City, Pa. Mr. Suir 
speaks briefly on major plans for the 
coming year. Other speakers discuss 
sales material, new-customer 


Ing 


procur- 


features, advertising plans’ for 
1935, explanations relative to the new 
Pennzoil, and conclude with the show- 


ing of a dramatic talking picture that 
shows some of the outstanding speed 
events of the past year in which were 
the company’s oil. Divided 
two parts, the film is readily 
as the company has 17 


used into 
available 


projectors for 


presenting the feature at meetings 
other than just those of the Pennzoil 
organization. 
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ELH, Moisture Free: 


12 FEET, 8 INCHES 








Furnished with or with- 
out side drains, with or 
without hand _ guns, 
with or without flusher. 





Model LDF 150 
thonary 





Lacquered in oil co. 
colors. Simple and 
trouble-free operation. 
No moisture in grease. 
Low first cost often 
paid from first 60 days 
profits. 








COMPARE THE COST of this Automatic Salesman and Merchandiser with the cost of a 
lodge-Podge of Equipment inferior in Speed 
































and Efficiency 





Unsurpassed as a Merchandiser and Salesman. 
Actually less in cost than a miscellaneous assort- 
ment of hand equipment. Speed, efficiency, operat- 
ing economy of these high pressure units proven by 
thousands of oil company installations. Greater 
capacity, biggest display. Scientific dispensing 


reflects profits both in labor costs and repeat 
customers for lubrication and allied products. Now 
available in square tank design; heretofore built 
only to special order. 
FULL DETAILS. 


WRITE TODAY FOR 








profits lie 


Sel Dante lE 


Sales Offices: 


341 N. Clark, Chicago—246 W. 65th St., New York 


Factory & Main Office: 


6916 Romaine Street, Los Angeles, California 


tion sales automatic- 
ally. Gets cars at pump | 


onto hoist, where real 





sta- 
illustrated. 
Patented No. 1,969,404. 
The most popular unit 


of the largest line of 
lubricating equipment | 
in the country. Makes | 
greasing and _ lubrica- | 





——6 FEET, 2 INCHES 








LUBRICATION GUIDE 


— and third edition of the 
‘“*Service Man’s Guide to 
Automotive Lubrication’’ has 
just been published. 


Revised and brought down to 
date with new illustrations. 
Chapter headings: 


1-Automotive Lubrication Business; 
2-Fundamentals of Lubrication; 
3-Bearing Lubrication; 4-Lubricat- 
ing Oils and their Characteristics; 
5-Automobile Engine Details; 6- 
Engine Lubricating Systems; /7- 
Engine Lubrication Requirements; 
8-Behavior of Oil in Engine; 9- 
Automobile Transmissions; 10- 
Gear Lubricants; 11-Clutches; 12- 
Universal Joints; 13-Rear Axle Sys- 
tems; 14-Wheel Bearings; 15-Spring 
Shackles; 16-Brakes; 17-Springsand 
Shock Absorbers; 18-Individually 
Suspended Front Wheels; 19-Steer- 
ing Gears; 20-Central Chassis Lub- 
rication Systems; 21-Routine in 
Lubricating Car. 


Written by John B. Rathburn, 
petroleum engineer and J. Howard 
Pile, editor of Chek-Chart, it is a 
comprehensive work on the sub- 
ject of automotive lubrication. 
Contains 131 pages with 119 illus- 
trations. Price $2 per copy. 


Send your order 
to the Book Department, 
NATIONAL PETROLEUM NEWS, 
1213 West 3rd St., Cleveland, O. 


Esnesmensmnenamnene 
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Pyrethrum Flowers 


A new book by C. 


B. Gnadinger, chief chemist, 


McLaughlin Gormley King Company 
270 pages, profusely illustrated 


HE use of pyrethrum flowers in 

the manufacture of fly sprays 
which contain petroleum  hydro- 
carbons of the general nature of 
kerosine as a vehicle has been estab- 
lished on a large scale within recent 
years. 


This book contains up-to-the- minute 
information concerning the growing 
of pyrethrum flowers; preparation 
for market; manufacture of powders 
and extracts from them, with many 
illustrations. 


Chemistry of pyrethrum flowers is 
given in detail; comparative value 
of opened and closed flowers; effect 
of storage, light, heat, adulteration 
fully discussed. Also uses of py- 
rethrum; past and present experi- 
ments in cultivation of the flowers 
in U.S 


Chapter headings include: Com- 


—_——— = = == <= oe Clip and Mal =r — 
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mercial Sources of Pyrethrum 
Active Principles . . . Evaluation by 
Chemical Methods Biological 
Methods for Evaluating . . . Corre- 
lation of Chemical Assays and 
Biological Tests .. . 


Comparative Value of Commercial 
grades of Pyrethrum . . . Effects of 
Storage, Light, Heat . . . Adulteration 
. Powdered and Ground . . . Manu- 
facture of Extracts . . . Pyrethrum 
Household Insecticides .. . 


Pyrethrum Live Stock Sprays 
Horticultural Powders, Dusts, Sprays 

. Miscellaneous Uses . . . Possible 
Source of Pyrethrum Flowers in 
United States. 


A valuable book for chemists, 
purchasing agents and_ others 
interested in Insecticide industry. 
$3.50 postpaid. 


Penton Bldg. 


Send Gnadinger’s book entitled “PYRETHRUM FLOWERS” postpaid 


Enclosed i: check for $3.50. 


NAME 


Address...... 


Cleveland, Ohio 
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New Refining Patents 


(Continued from page 55) 


time to permit hitherto unattained 
fiexibility in operation by providing 
for control of the temperature in any 
tube bank of the still, a novel sys- 
tem has been developed by which the 
intensity of heating is controlled by 
selective over-ventilation or under 
ventilation of the firebox, as required. 
This permits maintenance of a safe 
temperature in the first tube bank, so 
that overheating is avoided. To pro- 
vide adequate but not excessive heat- 
ing of the later tube banks, additional 
fuel may be admitted to the hot gases 
entering the second or later compart- 
ments, or fresh heating gases may be 
from the firebox to laier 
compartments in the series, in such 
quantity as gives the desired kind and 
amount of regulation. 


by-passed 


Claims 

Heating hydrocarbon oil passing 
through a series of still tubes by heat- 
ing the oil in a portion of the tubes 
by an over-ventilated combustion of 
fuel, and heating the oil in the re- 
maining tubes by burning additional 
fuel with only the additional 
supplied in the first heating. 


* * * 


oxygen 


Blown Asphalts. U. S. P. 1 975 563, 
Oct. 2, 1934, application filed Jan. 17, 


1930; Sijbren Tijmstra, assignor to 
Shell Development Corp. 

N A _ novel process for. efficient 
| and economical blowing of petro- 
leum oils to make asphaltic products 
the reaction vessel is fitted with 
dividing walls, alternately attached to 
opposite ends of the vessel and ex- 


tending nearly but not quite the full 
length thereof, so that the oil is made 
to traverse a tortuous path. In each 
portion of this path provision is made 


for accurate control of the temper- 
ature and of the amount of air blown 
into the material. Thus the exother- 
mie reaction is kept under control, 
optimum conditions are provided ac- 
cording to the properties of the de- 


sired product, and the process is made 


continuous. As an added feature of 
the invention, steam is admitted to 
the vapor space of the_ reaction 


chamber to prevent formation of ex- 
plosive mixtures and to prevent over- 
flowing and entrainment of asphalt by 


breaking up the froth formed in the 
blowing operation. 
Claims 


Continuous blowing of petroleum 
material by the material to 
traverse a path in separated parallel 
reaches of substantial length, supply 
air pro- 
‘gressively as it traverses the separate 
reaches, separately and independently 
regulating temperature in each of the 
reaches by indirect heat exchange, and 
withdrawing the material after the 
blowing is completed. 


causing 


ing separate streams of 


Crude Price Changes 

PITTSBURGH.—On Jan. 4 Joseph 
Seep Purchasing Agency advanced all 
Pennsylvania grade crude 15 cents per 
barrel, except Corning which remained 
unchanged at $1.32. Last previous 
change was a 25 cent cut on Dec. 6, 
1934. 

New prices are: Pennsylvania grade 
crude in Southwest Pennsylvania lines, 
$1.87 per barrel; in Eureka lines 
(West Virginia), $1.82; in Buckeye 
lines (Macksburg, O. district), $1.72. 

On the same date Tide Water Pipe 
Co., Ltd. advanced Bradford-Allegany 
district crude 15 cents, to new price 
of $2.20 per barrel. : 

The Pennzoil Co. advanced lower 
district Pennsylvania crude 15 cents, 
making its new prices in Cochran, 
Iranklin, Hamilton and Doolittle 
fields $2.12 per barrel, and ranging 
down to $2.07 in other districts, 


Northwest Convention 


Adds 2 Speakers 


MINNEAPOLIS, Jan. 4.—Two ad- 
ditional speakers at the Northwest Pe- 
troleum Association convention, Mia- 
nesota division, Jan. 17 and 18 at 
the West hotel, Minneapolis, were an- 
neunced this week by Elwin E. Had- 
lick, association president, They are: 

G. I’. Barnes, Wolverine Enipire Re- 
fining Co., Oil City, on 
Merchandising.” 

Ray b. Bowdon, 


“General 


secretary, North- 
west Country Elevator Association, 
Minneapolis, on ‘‘Agricultural Condi- 
tions in the Northwest.” 

Motion pictures of the 19384 foot- 
ball games of the University of Min- 
nesota were announced also as a spe- 
cial feature. With the national foot- 
ball championship resting on the slin- 
campus the exhibiting of pic- 
the games by Phil Brain, 
Minnesota's official photographer, at 
the annual banquet is expected to be 
ot special interest. 

Other convention 
nounced previously 
Platt, publisher of NATIONAL 
um News; J. Howard Pile, 
Chek-Chart; and George H. 
Minnesota chief oil inspector, 

The convention and equipment ex- 


nesota 
tures of 


speakers = an- 
are Warren C. 
PE PROLE- 
editor of 
Griffith, 


position opens at 9 a. m. Jan. 17 with 
registration. The first meeting begins 
at 1:30 p. m. with a cash prize for 


prompt attendance. 

The annual banquet, vaudeville en- 
tertainment, and football 
will be on the first 
A jobber’s consultation 
desiring to business 
or association problems privately with 


motion 
evening. 


pic- 
tures, 
service tor 


those discuss 


officials will be held from 9 to 11:50 
a. mm. Jan. 23. 

The second and final meeting be- 
gins with lunch at 12 o’clock on the 


second day. 





Kansas City Oil Club 
Aids 24 Families 


KANSAS CITY—A final check on 
the holiday activities of the Oil Men’s 
Club of Kansas City showed _ that 
Christmas cheer was provided for 24 
families, 

Food, toys and clothing were given 
these families by the club’s welfare 
committee, and in some cases fuel was 
provided. Christmas merrier 
cay also for 89 children in these 
families. 

The report of 
activities 
sue, page 


Was a 


the club’s Christmas 
published in the Jan. 2. is- 

50, was taken from the 
minutes of the Dee. 22 meeting. A 
further report made by A. J. Burk- 
hardt, club chairman, after the hoii- 
day, showed even greater activity. 

In addition to aiding the 24 
lies, the club gave Christmas stock- 
ings filled with oranges and nuts to 
about 60 crippled children in the De 
Lano school. 


fainl- 


Club Offers Course 
On Oil Products 


CHICAGO, Jan, 4.—A series of lec- 


tures and discussions on _ petroleuim 
and its products will be started soon 
for the members of the Chicago Oil 


Men's Club, 
Krawetz, 


under the direction of J. 
Phoenix Chemical Labora- 


tory. 

The course will consist of one hour 
of leeture and one hour of question 
and discussion, one night a week for’ 


18 weeks. 

The subjects are: sources and types 
of crude oils, constituents and adapta- 
bility of each to various ter- 
minology of the petroleum 
basic principles of refining; 
gasoline and other gasolines; overhead 
fuel oils, heavy fuel oils and diesel 
fuels; lubricating oils; greases and ex- 
treme lubricants; 
trial uses of petroleum. 


USeS; 
industry; 
natural 


pressure and indus- 


Humble Surplus Transter O. K’d 


HOUSTON—Approval of the trans- 
fer of $100,000,000 from the surplus 
account to capital account of the com- 
pany, making the latter $175,000,000, 


was voted by stockholders of the 
Humble Oil & Refining Co. at a re- 
cent meeting. The capital stock of 


the conipany remains unchanged, there 
being 9,000,000 shares of no par val- 
ue, 

The capital increase was made for 
the purpose of conforming the com- 
pany’s book account with facts, stated 
R. L. Blaffer, president. 
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Ready Soon! 





OIL PRICE 
HANDBOOK 
For 1934 


**Send the OIL PRICE HANDBOOK for 1934 the 
minute it is off the press. It is one of the greatest 
time-and-money savers in our organization.’’ 








Requests like these coming in almost daily prompt 
this advance announcement of our 11th edition 


of the OIL PRICE HANDBOOK. 


Orders will be filled in the order of their receipt. 
If you wish one of the first copies off the press, 
send your order in NOW! 


The 1934 OIL PRICE HANDBOOK is the most 


complete record of oil prices ever published for 
the industry— 


Refinery, tank wagon, crude and export markets— 
conveniently indexed—a Refinery Directory by 
states giving plant location, daily crude capacity, 
cracking process used, etc. 


First come, first served! If you want one of the 
first copies off the press, send your order in 


TODAY! 








NATIONAL PETROLEUM NEWS 
Penton Bldg., Cleveland, Ohio 


Send 1934 OIL PRICE HANDBOOK and Refinery Directory as soon as it is off the press. 
Attached is check for $10.00. (On order of 5 copies special discount of 59%; 10 or more copies 10% discount; 
50 or more copies 20%, payable in advance). 


ee ee ee ee 


RON Paine erdr ween Mass a City-State 


ee ee ee ee | 
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NLY an idiot would smoke at a 

loading rack. But isn’t it equally 
fool-hardy to depend upon fire extin- 
guishers which have frequently failed 
to put out bulk plant fires in the 
past? 

As an example, consider the fol- 
lowing which was recently reported 
to us. A quantity of gasoline over- 
flowed from a tank truck, being filled, 
when the driver had trouble closing 
the filling valve. Running down onto 
the truck’s battery, the gasoline was 
ignited. Several extinguishers of the 
pump-gun type were used against the 
flames on the truck and on the ground 
without effect. Then a LUX extin- 

‘guisher was brought from the pump 
room, and with it, the fire was put out. 

The LUX extinguisher puts out oil 
fires burning on a surface as effec- 
tively as foam or carbon tetrachlo- 
ride units. LUX also extinguishes 
fires in gasoline or oil pouring from 
a leaking pipe or overflowing tank 
against which foam and carbon tetra- 
chloride fail. 

Why take chances with halfway 
protection ? Certainly the added safety 
which LUX offers for your bulk plant 
and profits is worth investigating. 

Write to Walter Kidde & Company, 
Inc., 63 West Street, Bloomfield, N. J. 


t happens when you 


Here is wha 
ong extinguishers 


depend on wr 

ee SRE a 9 
Effective Fire Protection for 
Refineries —Bulk Plants—Trucks 
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Late Changes In Tank Wagon Prices 


(Continued from page 49) 





S. O. CALIFORNIA (Cont’d) 


Flight Gasoline (Third Grade) 


Kere- 

Tota: sine 

T.W. Taxes T.W. S.S. T.W. 

San Francisco, Cal....10.5 4 14.5 16.5 12.5 

ion Aneees, Cal.34.< 9:5 4 1.5 35.35. 12:5 
a oe 11 4 15 17 14 

ee, ee 12 5 17 19 a 
Phoenix, Anig< .civ.0s 7 6 13 15 +16 

Portland, Ore... sae 6 17 19 i 

Seattle, Wash... say 6 17 19 13,5 

Tacoma, Wash.. mo! 6 17 19 seo 
Spokane, Wash.. 14 6 20 22 18 


tincludes 5c atate tax. 

Discounts: on gasoline: on Stanavo Aviation, 
Standard Ethyl, and Standard gasolines, to 100% 
dealers, 2c below t.w. price; on Flight, le per gal. 
below t.w. To “split” dealers, all brands gasoline, 
lc below t.w. 

On kerosine: tank car delivery, 4c off t.w. price 
to all classes of trade; transport truck and trailer 
deliveries, 4c below t.w. to resellers; to bona fide 
jobbers: plant stem deliveries, 3c below t.w. 


CANADA 


Prices of Imperial Oil Ltd 
Per Imperial! Gallon, which is 1.2 U. S. Gallons 


Imperial Three Star Gasoline 


Hamilton, Ont.......16 6 22 25 17.5 
Poronto, (nt. . .65.ss 16 6 22 25 7.3 
Brandon, Man...... 2.3 33:3 28 
Winnipeg, Man...... | > ee 28,7 31.4 wore 
Regina, Sask...... cue 6 29 32 a..9 
Saskatoon, Sash..... 25.8 6 31.8 34.8 24.3 
Edmonton, Alta..... 25.2 6. Sio2 38:2. 23.7 
Caipary, Ait... 60:0 22.5 & g6.5 31.5 2) 

Vancouver, B. CG...... 20 et gt 30 24 

Montreal. Que....... 18 6 24 27 17 

ee eS Sees | 8 26 30 19.5 
Peete, IN. Bissccsas 18 8 26 30 19.5 


Discount to dealers and A.R.D. Accounts: 

On gasoline, effective May 14, 1934: in Maritime 
Provinces, all dealers get 4c off s.s. price; in all other 
provinces, open dealers get 3c off 8.8. price and lc 
additional to 100% accounts. 


| Aviation Gasoline Prices | 


Following are tank car and/or tank 
wagon prices of aviation gasoline in princi 
pal marketing territories (Stanavo aviatior. 
in all territories except Continental Oil and 
Magnolia Pet. Co.) Tax column includes Ic 
federal tax, and state tax; also municipa! 
taxes as indicated in footnotes. 

Note: S. O. New Jersey, Colonial Beacon Oil Co. 


and S. O. Pennsylvania have withdrawn published 
prices for aviation gasoline temporarily. 


Prices in Effect Jan. 7, 1935 








S. O. OHIO 


To. Tax T.W. 


Thru Ohio: (To Commercial Consumers) 
Stanavo Ethyl Aviation (73 Octane): 
ilaaera ined PRE, | 8 5 20.5 
Discounts: to commercial consumers on contract 
only: 60 octane and above, from 3,000 to 10,000 
gals. per month, lc; over 10,000 gals. per month, 2c 
For delivery on contract to hangar operatore 
reselling: 2c below commercial consumer postec 
t.w. price. 


S. O. INDIANA 


Bs TO | re 13.6 4 17.6 
indianapolis, Ind..... 14.4 5 19.4 
Detroit, Mich........ 4 19 
Milwaukee, Wisc..... 13.8 5 18.8 
Minneapolis, Minn....14 4 18 
St. Louis, Mo........ 13.2 3 16.2 
Kansas City, Mo..... 12.9 %4 16.9 
Fargo, N. D.....c00. 5 4 19 
eS Ss | ae 0914.5 5 19.5 
Wichita, Kans........ 42.5 4 16.5 
*Includes lc city tax. 
®®I ncludes 0.lc to cover sales tax. 
MAGNOLIA PETROLEUM 
Tota) 
T.W. Tax T.W. 
Dallas, Tek. cc.cccccs 12 5 17 


HUMBLE OIL & REFINING CO. 
Tank Ca: 
Baytown, Tex. (exclusive of taxes)...... 8. 


CONTINENTAL OIL CO. 


Total 

TW. Tax TW. 
Denver, Colo.........16 5 21 
Cheyenne, Wyo...... 16 5 21 
Helena, Mont........ 20 6 26 
Salt Lake City, Utah. .17 : 22 

Albuquerque, N. M...16 *6.5 22.5 

*Includes city tax of 0.5c. 

S. O. CALIFORNIA 
oe eee 14. 6 20.3 
Los Angeles, Cal...... 12.3 4 16.3 
San Francisco, Cal....12.2 > 16 2 
ee oT 13.5 5 18 § 
Portland, Ore........14.7 6 20 7 
Seattle, Wash........ 15.4 6 214 
Spokane, Wash.......17 4 23 


Note: For discounts, etc., see note under Standard 
and Flight gasoline above. 


| Naphtha Prices | 


q 








Prices in Effect Jan. 7, 1935 


(In Tank Wagon or Steel Barrels; in Cents per 
Gallon) 


-_ a .& ~ 
fe Ge $2 5 
Vom eo] es > 
os so Sa, S 
= a Y S 
= & 78 — & St 
OD 27. OZ * 
Altoona, Pa 17 
Baltimore : : *#**] 4 
Boston 17 17 l¢ 17 
Bridgeport ee 
Buffalo (net) 14 
Chicago. ..... ik eg 15 15 15 
Detroit. . , ¥17.4 **17.5 %*18.5 17 
Kansas City 5:5 16.3 19 
Lancaster, Pa. 17 
Milwaukee.... 19.5 21 21.8 18 
Minneapolis.... **19.8 **21.3 **22.1 115 
Newark, N. J.. ae 12 
New York City. 13 13 15 12 
Philadelphia... 13.5 15 l¢ 13 
Providence... ne 15 
Rochester (net). es l¢ 
St. Louis... 14.7 16.2 17 5, 


Syracuse....... Ps: re ats 
Petroleum Spirits (Solvent) 

In Tank Cars (F.o.b. refinery or seaboard terminat) 
ey le TOE oooh ik dain ecennceees 9 
Philadelphia district....... ee ere 9 
Co ee ene 9 
*In the East, prices apply on product generally 

known as Petroleum Spirits; in the middlewest, 

rices apply on Sg¢anosol (S. O. Indiana grade of 

Stoddard Solvent). 
tincludes 4c state tax. 

**I ncludes 3c state tax. 
tts —_ for less than 100 gale, 

**2c discount allowed if under contract; 
allowed on 200 gals. or more, with Ic premium 01, 
steel bbls. 

Note: 2c off above t.w. prices to large buyers io 
some instances. 

tThis price applies for 150 gals. or more; prices areé 
Ic higher for less than 150 gals. 





Late Market Changes 

CLEVELAND—On Jan. 10 Stand- 
ard Oil Co. of Ohio will advance tank 
wagon and service. station, prices of 
X-70 gasoline 1 cent, through Logan, 
Miami, Putnam and Shelby counties, 
to 15 cents and 16.5 cents respectively 
Renown (third grade) gasoline will be« 
unchanged. 

On the same date the Standard will 
reduce tank wagon price 0.5 cents and 
service station price 1 cent, through 
Hardin county, on X-70, to 15 cents 
and 16.5 cents. respectively, and wiil 
reduce tank wagon price of Renown 
1.5 cents and service station price 2 
cents, to, 13.5 cents and 14 cents. 
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Refiners’ & Compounders’ 


Supplies 





Following are average market prices for 
materials used by refiners and compounders 
effective on the date shown. 


Refiners’ Supplies 





Jan. 7 Dec. 31 
Soda Ash light 58.. bags, cwt. $1.23-1.30 $1.23-1.30 
Silicate of Soda 60 deg. drums 
eR Tre eee cwt. $1.75-1.90 $1.75-1.90 | 
Silicate of Soda 40 deg. drums } 
lalla ite rae Gea ee as ote cwt. $0.70-1.00 $0.70-1.00 
SAE DUGG MUR. dick sexe cc wwe $1.00-1.10 $1.00-1.10 
Caustic Soda 76% solid..cwt. $2.60 $2.60 
Sulfuric Acid 60 deg. tank 


f.o.b. 
per ton 


cars, shipping point 

$11.00-12.50 $11.00-12.50 
Sulfur, flowers of. .cwt. $3.10-4.05 $3.10-4.05 
Liquid Chlorine, tank cars 


EMivawieeies eotaceed: Ib. $2.00-2.40 $2.00-2.40 


Compounders’ Supplies 


Vegetable Oils 


Linseed carloads, spot..... lb 8.10 8.1 
po A eee peer 8.10-8.30 8.10-8.30 
Soya Bean, Tank, coast... Ib. 7.00 7.0 
Oleic Acid 
Distilled, tanks........... Ib. 6.50 6.50 
Distilled, bbis............ Ib. 7.375 7.375 
Saponified, Cl re Ib. 7.00 7.00 
Saponified, bbls........... Ib. 7.50 7.50 
Lard Oils 
Prime Winter Strained... .lb. 9.75 9.75 
Extra Winter Strained... .1b. 9.00 9.00 
Se Oe a petra. Ib. 8.50 8.50 
Se SS Sree eat lb. 8.00 8.00 
NE SE a ere Ib. 7.75 7.75 
OE Olas Cee ebe Dee E Ib 8.25 8.25 
Neatsfoot Oil 
Pe Ns Seed ade cedaes Ib 12.75 12.75 
eS ere lb 8.75 8.75 
Saar eeree lb 8.50 8.50 
Cold test, 20 degrees...... Ib 16.00 16.00 
Naval Stoteé 
Steam distilled weer: - 
errree rere 52.50 49.75 
Steam distilled witbenifne, 
ee rT ree al. 47.50 44.00 
Gum turpentine, N. Y....gal. 46.00 45.00 
Gum _ turpentine, f.o.b. cars 
rer gal. 41.00 40.00 
Wood Rosin, ap ceaaue< bbl. $5.10 $5 10 
Wood Rosia F, Sava’h..bbl. $4.30 $4.30 
Gum Rosin B, N. Y...... bbl. $5.20 $5.20 
Gum Rosin B, f.o.b. cars 
ee rere bbl. $4.00 $4.00 
ee Se eee gal. 48 48 
Bosia oil, compounded. .. gal. 59 59 
Pine Tar 
Mie WORE. <cssccdscnsws ae 0012. 50812. 00- 12. 30 
MUI Gcascacescccucee $12 $12 
Alcoho. 
Denatured Formula 5, per gal., 
We DOE. COP TOU. ccc sccecs 34-35 34-35 





Constructs Refining Plants 


The Burrell-Mase Engineering Co., 
Pittsburgh and Tulsa, is building a 
liquefied gas plant at Lucinda, Pa., for 








the Oil-Gas Products, Ine., Philadel- 
phia, 
A vapor recovery plant is also be- | 


ing built by this company for the Re- 
public Oil Co. at Texas City, 

The Empire Oil Co., Burrton, 
sas, is adding a P. D. Stabilizer which 
is being engineered by the company. 


Texas. 
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A FREE-WHEEL LIFT IS & 
SWELL —IF IT DON'T STICK 
COMING DOWN 


i eee 






RS | 
You ARE NOT TALKING ee 
ABOUT TA/S LIFT — THIS 

LIS A CURTIS 


te B 
ff Py [rs 
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YEAH, BUT WHEN THE REAR 

WHEELS TOUCH FIRST THE 
WEIGHTS ALL ON ONE END, 
AIN'T IT 2 —— 
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J | SURE —BUTA CURTIS | 


SELF-LEVELING \ 
PLATFORM TAKES CARE oF | 
THAT — WATCH IT NOW 


Jamz 














“NOPE - CURTIS SURE DOPED 
OUT THINGS RIGHT WITH 
THIS SELF-LEVELING IDEA 


PWeic! AIN'T THAT THAT “SOME- 
THING — AND THIS | FLOOR 
AIN‘T LEVEL, 


on EITHER 
Seen 














And the Curtis automatic 
drop-away wheel guides locate 
the new low skirted cars with- 
out your getting down on your 
knees to reach underneath. 


All Curtis lifts are Oil- 
Locked —safe at all heights. 


- 4 

Tus self-leveling platform is a 
patented Curtis feature which 
forever ends binding and stick- 
ing of the plunger caused by 
unequal weight distribution due 
to variable front and rear axle 
clearances or uneven floor 
surfaces. 


Curtis Pneumatic Machinery Company 


518X Hudson Terminal, New York City 





1965 Kienlen Avenue, St. Louis, U.S. A. 
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WORLD’S LARGEST MARKETERS 
OF PETROLEUM COKE 


Inquiries and offers inv'ted., 


GREAT LAKES COAL & COKE CO. 


500 Fifth Avenue 
New York, N. Y. 


910 So. Michigan Avenue 
Chicago, Illinois 











Midland Building 
Kansas City, Mo. 
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tart 1935 with Da-Rite! 


RIGHT NOW isthe time for service station and bulk station 
owners to prepare to install the Da-Rite daily record system. 


Service and bulk station operators have more time now to start 
the system than later in the season, when gallonage runs 
heavier. Then, too, it is easier to start off with a new calen- 
dar year than to change later on. 





The Da-Rite daily record system will save you money in 1935! 
Devised by an expert accountant of many years’ experience in 
the oil business and now used by many individual stations 
and small marketing companies over the country, Da-Rite 
System offers at low cost: 
1—Da-Rite Svstem of Simplified Bookkeeping, incorporating in one book 15 x 
914 inches, one year’s records in daily transactions of sales, purchases, etc., 
with provision tor monthly and annual totals. Price in U. S. and Canada $3. 
2—Da-Rite Bulk Station daily report forms, listing individual sales of all items, 
cash or credit; stock check and inventory and receipt and sales summary. 32 
originals and duplicate for one month’s use, price $1.25, or 64 originals without 
duplicate, price $1.50. 
3—Da-Rite Service Station daily report forms for recording sales and inventories 
of all items and cash summary, giving total day’s operations at a glance. 32 
originals and duplicates for one month’s use, price $1.25, or 64 originals without 
duplicate, price $1.50. 
e (SS SS Gupvand Mia Se a ee ee Se ee 
' NATIONAL PETROLEUM NEWS 
Use this | 1213 West Third Street, Cleveland, Ohio. 
handy | Send the following Da-Rite records at once: 
ina hee copies of Da-Rite System of Simplified Bookkeeping, price $5. 
coupon | posite Shik copies of Da-Rite Bu/k Station daily report forms 
today (32 originals and duplicate, price $1.25) 
: | (64 originals without duplicates, price $1.50) 
° | . copies of Da-Rite Service Station daily report forms 
(32 originals and duplicate, price $1.25) 
(64 originals without duplicates, price $1.50) 
’ Enclosed is check for $.......... 
! a, a ere eee err ce | 
| 
AUGSESS 6 scans «cans 4 veers eae ee 
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C. M. Sutherland Opens 
Office in Lincoln 


LINCOLN, Neb.—Charles M. Suther- 
land, formerly secretary of the Nebraska 
Petroleum Marketers association and 
chairman of the Nebraska state code 
committee, has established an office in 
Lincoln to serve as a lobbyist and to 
supply statistics on the oil industry. 

Two sons, C. Austin and Lowell W., 
are affiliated with Mr. Sutherland. The 
firm name is C. M. Sutherland & Sons. 


Mr. Sutherland has announced to the 
oil trade that he will be registered as a 
lobbyist at the 50th Nebraska legisla- 
ture, and will issue a weekly legislative 
letter. Other activities will be in sup- 
plying intormation on gas tax bonds and 
all kinds of insurance, collecting delin- 


quent accounts, and dealing in bulk 
plants and service stations. 
The sons will issue monthly and 


annual reports on common carriers, and 
on gasoline tax collections. 

An office has been opened at 1017 Ter- 
minal Building, Lincoln. 


South Dakota Jobbers 
To Meet Feb. 7, 8 


MADISON, S. 
nual convention 
Independent Oil Men’s’ Association 
will be held Feb. 7 and 8 at the Mar- 
vin Hughitt hotel, Huron, F. H. Bueh- 
ler, association announced 
this week. 

This will be 
convention of 


D. Jan. 3 
of the South 


The an- 
Dakota 


secretary, 


the sixteenth annual 
the association, one of 
the oldest oil jobber organizations in 


the country. 

The formal program will be an- 
nounced later, but legislation, the code 
and stabilization will receive major 
consideration, so Mr. Buehler’ an- 
nounced, 


Historic Ohio Pictured 


Published as a service of the Stand- 
ard Oil Co. of Ohio is a booklet en- 
titled ‘“‘Let’s Explore Ohio.’ Pictorial, 
it contains 15 black and 
white illustrating certain 
historic areas within the state and the 
most interesting sights to be seen. Ac- 
companying each of the four or five 
drawings on a page is a brief para- 
graph containing a 


pages of 
drawings 


condensed story 
together with the highway route num- 
bers. The sketches were made from 
photographs taken by the State High- 
way Department, Children are urged 
te color the drawings in crayon or wa- 
ter color paint. The booklet was dis- 


tributed at the recent Cleveland Ex- 
position, and throughout the state. 


Janu: 9. 1985 


Company 


S.O.N.J. Employes in the Money 


Some 16,500 employes of the Stand- 
ard Oil Co, of New Jersey will bene- 
fit from the distribution early in Feb- 
ruary of approximately 400,000 shares 
of company stock held under the em- 
ploye stock acquisition plan. The 
current distribution is the fourth stock 
plan sponsored by the Standard com- 
pany, 

The 
tunity 
Those 
time 


first stock 
was made 
employes 
and have 
more than 
Total stock 


acquisition 
available in 
who signed 
held their 
doubled their 
distributed 


oppor- 
1921. 
at that 
stock have 
investment. 
amounts to 
2,116,553 shares of which 1,169,496 
shares, or 4.4 per cent of the out- 
standing shares of the company, have 
been retained by employes, 

The fifth acquisition 
effective Jan. 1, 1935. 


plan became 


Grants Exclusive Rights 


BAGDAD—Oil concessions covering 
all his territory have just been made 
by the sheik of Kuwait, powerful po- 
tentate of a small but active princi- 
pality of some 50,000 inhabitants on 


the north-western Oman coast of the 
Persian Gulf, to a group of Anglo- 
American interests. Sole rights have 


been granted by his highness to this 
combine in which the British are rep- 
resented by the Anglo-Persian Oil Co. 

The concession will be operated by 
the group through a British company 
named the Kuwait Oil Co., Ltd., ac- 
cording to a special New York imeTs 
dispatch. The sheik of Kuwait is sub- 
sidized by the British government 
which maintains a political agent at 
the Kuwait court. 


NEW YORK—Kenneth lLydecker 
announces his connection as eastern 
representative of the Niles. Steel 
Produets Co., of Niles, O. He is re- 
taining his former address at 50 
Chureh St. 


Oil Dividends 


Announced Last Week 








Amount 








Amerada Cory 50 Jan. 15 Jan. 31 
Bishop Oil Jan. 2 Jan. 15 
Devonian Oil ; 15 | 10 Jan. 21 
do extra, 10 J 10 | 21 
Eureka Pipe Line $1.01 Jan. 15 i 1 
Oilstocks, Ltd., ) J 12 J 1y 
do Cxura... eon 10 12 J 19 
Simms Petrol ] l I l 
Standard of N. J. ext Feb. 1 Mar. 15 
Westland Oil R \ | | 3] I l 
ft in Mis ( 

Dividends Waiting Payment 
Company Amount Record Payable 
Darby Petr 25 Jan. 10 Jan. 2 
McColl Frontenac pfd. q. $1.50 Dec. 31 Jan. 1 
Standard of Ohio pfd., q. $1.25 Dec. 31 J | 





Payable 


THE 
OIL INDUSTRY 
EXCHANGE 


Position Wanted 


OIL BURNER DESIGNER 
duction engineer also organizer of installation 
and service. Present position chief engineer. 
Desires connection with oil company to promote 
oil sales or design and manufacture good efficient 
low priced oil burner. Write Box 165 


Consultant and pro- 


Situations Open 


CHEMIST WANTED 
and chemical 


with refinery 
laboratory experience. 


operating 
Good per- 


sonality and ability to handle other men State 
salary desired. Address Box 166. 
CAR LOT SALESMAN wanted Large well- 


established marketing company handling car lot 
gasolines and fuel oils, desires capable salesman 
to sell jobbing trade in Middle West. Address 
Box 167. 


Equipment Wanted 


USED LABORATORY EQUIPMENT wanted. 
Penetrometer, analytical balances, drying oven, 
MeMichael Viscosimeter, flash and fire Describe 
fully and state condition cash price. 
Address Box 168. 


and lowest 


Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 











L. G. Huntley J. R. Wylie, Jr. 


HUNTLEY & HUNTLEY 


PETROLEUM GEOLOGISTS 
AND ENGINEERS 


Grant Building PITTSBURGH, PA. 








ANTI-KNOCK VALUE 
DETERMINATIONS 


THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 8-4020 








ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


611 Eleventh Street, N. W. 
Washington, D. C. 














Transactions in Oil Stocks on New York Stock Exchange 











Last Transactions Week Ended Jan. 5 
1933 1934 Listed Par Current Div. Sales Week's 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
47 18% 55 39 922,070 N.P Memereds Cate... cs.sscces pres 50cQ Oct. 31, 34 2,600 5234 50% 51 0 
35 6 40 29% 2,290,412 $25 Aesociated Of Co...06sccccccesss 50c Dec. 20, 34 ; ay 
32% 12% 35% 21% 2,696,652 25 Atlantic Rebsiag Co... ....0.00005 25cQ Dec. 15, 34 7,300 255% 25 25% 4 
11 3 10 S% 2,258,779 5 ONE OTUs 6.66 5500:6000:06%: Son May 1], 31 12,100 7 6% Z 34 
12 5Sy%69%SC=CSS 1,444,970 N.P. Colonial Beacon Oil Co.......... ie  _cecteavcaeinte a 50 7 i 7 + 
15%) oS 144% 7% ~~ 14,218,835 N.P. Consolidated Oil Corp........... 14c Oct. 31, 34 22,200 834 8 3% 8% 4 
108 95% 112% 108 32,771 $100 SS See ere $2Q Nov. 15, 34 ; : mane 
19% 4% 22% 15% 4,722,652 Commnentel Oil Cac. cccicccce ce 25¢ Oct. 31, 34 13,300 19% 18% 19 5 
27 4% 23% 12 413,333 $10 General Asphalt Co............. eee June 15, 32 4,100 1714 157 1714 11 
38 8% 29% 12% 95,841 100 wo ae WRENS Sir saw ssentens owes! 86. eeu 1,200 1734 16% 17 3 
7% 1% 5% 254 678,234 25 _ gegen annaeaa eres ee Feb. 1,32 2900 3% 3 aK (CO 
4% 1% 4% 2% 1,207,132 10 tales PN NOD: 5 5:0:65:0:0.600 ee Dec. 15, 20 100 2% 2% 2% Vg 
4 ‘9 3% a4 1,309,060 N.P. a EMR cccess 0 ete 60S Bes 900 I +4 l 4 
29 3 23 7% 40,000 $100 Eee May 16, 32 ’ , 
4 % 3% 1K 330,000 N.P sonia Oil _aeanee GOs icss  “Sueeuesens 
2 55° 63% 50 449083 $100 Mexican Petroleum Co.......... aos Apr. 20, 31 
16 3% 14% 9K 1,857,912 N.P Mid-Continent Pet. Gass ep aGienss 25¢ Nov. 15, 34 2,500 12% 12% 1234 0 
17% 4% 15% 8% 6,648,052 N.P a ee cree 1Sc¢ Dec. 15, 34 12,100 10 10% 10% 4 \ 
14 8 11% 10% 4,699,885 $5 Pan Amer. Pet. & Transp. Co.... aAe Mar. 15, 35 ; 
4% yy 2% % 199,370 N.P Panhandle Prod. & Ref’g. Co Sees:  Mieweeteeenane 300 g 34 8 0 
20 5% 21% 7 17,994 $100 0 HORE cadmas as swene ones Pe July 2, 23 40 ) & ) l 
15 4% 14% 8% 2,153,444 Petroleum Corp. of America..... 50c May 14, 34 1,700 936 ) 36 + 
18% 4% 20% 13% 4,439,450 N.P Phillips Petroleum Co........... 25¢ Dec. 1, 34 16,100 16 15 155 - ‘ 
im” % 1% %&% 12184817 S35 «- Patnce GM Cate... ..cs0s0ccceee ee a BRE EA 1.500 Lg 8% 4, 0 
13% 3% 10% 4h, 150,000 100 a RR ee pea te Feb. 1, 22 300 514 54 54 0 
2% % 2 i 2,500,000 N.P Pierce Petroleum Corp.......... ie Feb. 16, 31 100 l l 1 0 
17 6% 16% 7% 1,050,000 $5 Plymouth Oil....... ; 25cQ Dec. 22, 34 4,200 8 54 814 8 5g % 
15 24% 14% 61% 3,038,370 N.P. Pure Oil Co.. icecieas ase Sept. 1, 30 18.900 754 71% 7% \s 
69% 30 80 49 130,000 $100 do 8% pid. oie eee wae aaa ais Apr. 1, 33 890 61 56 60 41% 
398, 17% 39% 285% 425'342 $14.00 Royal Dutch Co. (N.Y. shares). $1.35 July 31, 34 400 0% 293% 30% i 
43% 15 38% 20% 1,244,383 N. Beapoara Oil OF WE. ssecccesess 15cQ 10c Ex. Dec. 15, 34 6,200 26% 24% 26 2 
31 11% 26% 19 56,148 £2 Shell Transport & Trading Co.... 75¢ July 23, 34 100 21% 20 36 21% 1 
11% 4 11% 6 13,070,625 N.P. Shell Union Oil Corp............ sa tee June 30, 30 10,100 7 5% 634 75% ‘ 
61 28% 89 57 400,000 $100 hy ME sc osc cise pais oe July | 1.400 70 69 69% 4 
12% 4% 16% 7% 461,000 10 Simms Petroleum Co............ 30c Aug. 1, 34 20,900 18 5¢ 1534 18% 2% 
9% 3 11% 6 1,100,069 25 8 eer rere ee Dec. 15, 30 100 7 7 7 0 
57% 22 68% 51% 120,000 100 Se Re rer rere May 1, 31 400 62 60 61% 314 
17 6 19% 12% 31,701,348 25 Socony Vacuum Oil Co.......... 15c Dec. 15, 34 20,200 147% 14% 1454 lg 
102% 92% 114 96 764, 925 100 S. 0: Zeport Corp. Pid: ..<cece0< $2.50S.A. Dec. 31, 34 800 111% 111 111% be 
45 19% 42% 26 13,102,900 N.P. a ee re 25cQ Sept. 15, 34 10,500 32% 314 3134 3 
ss wsve Sam 255g 85,375,175 $25 So Oe ere oe 25c Dec. 15, 34 re ; 
39% 12% 41 26 320,00 $10 A A ae eee eee 50c Oct. 31, 34 100 3014 30% 3014 l 
47% 22% SOM 39% 25,740,965 25 S. O, New Jersey 50cS.A Dec. 15, 34 17,100 43% 43 43% + %& 
59 35-7434 «518% «1,590,406 NLP. Sum Oil Cow... cccccecccsceceeeee 25c0 Dec. 15, 34 500 «69 69 eo” +2 
103 89 118 100 100,060 $100 IO ihapaeeeesancecdsswsscenss $1.50Q Dec. 1, 34 100 117 115 117 ' M 
4 % 1 966,979 N.P. Superior Oil Corp. (Del.). Sieautinn eines  sebenens nie 2,600 17¢ 1% 1% + & 
30% 10% 29% 19% 9,851,236 $25 Pe ey Le ioe 25cQ Jan eh 11,400 21% 20% 21 + 4 
6 1% 6% 2% 0,570 10 Texas Pacific Coal & Oil Coie... sarees Dec. 31, 24 5.400 37% 3% 3% + O& 
11 3% 14% 8 5,998,919 N.P Tide Water Associated Oil Co.. 50c Apr. 1, 34 10,000 10 93% 93% \4 
65% 23% 87 64% 695,503 $100 eye ae | ee $2.00 Dec. 20, 34 800 £87 86 87 1 
26 9% 40 24 2,191,823 P bie Water Oil Co...... pees his 75¢ Oct » 34 ; ; 
80 45 102 +80 199,446 $100 ERPS ro ee ror ne $1.25Q Nov. 15, 34 400 *102 100 102 2 
23 8% 20% 11% 4,386,070 25 Union il of California.......... 25cQ Nov. 10, 34 3,500 163% 1534 1634 0 
22 10% 26% 15% 1,200,000 N.P. Dein Tame Car Gb... .cccecsccs 30cQ Dec. 1, 34 3,600 *I614 25% 8% + 8% 
4% % 31 1 759,538 N.P. Warner Quinlan Co............. aus ay 3: 30 700 1% 1% 134, + ¥\ 
5% 2 5 2 431,443 $5 Hz. F. Wilcox Oil & Gas Co....... - . 28 1,400 2% 2% 3 4 


*New high. tNew low. x Ex-div 


®*On accum. pfd 


Standard Oil Stocks on 


1933 1934 
High Low High Low 


Shares Par 
Issued Value 





40,000 $ 


13 6 11 6 25 
3934 25 38 26 200,000 50 
129 71 150 116 120,000 25 
12 24% 14% 9% 5,977,873 N.P. 
4134 20 37 30 50,000 $100 


105% 40 49% 33% 9,000,000 N.P. 
15% 6% 17% 12% = 26,742,792 N.P. 
1534 6% 17% 12% N.P. 
8 3y% 6% 3% 300,000 $10 
23% 8% 33% 19% 14,247,088 N.P. 
10 5% 9% #7 513,000 $12.50 
4% 3 4% 3 100,000 5 
6% 4% 7 43 120,000 10 
87 70% 91 8334 580,796 100 
4 14% 8% 3% 400,000 25 
6 2% #265 +4 100,000 10 
22% til 26 17 1,200,000 25 
43 24% 50 41 35,000 50 
19% 8% 18% 14% 2,606,983 10 
20% 11 16% 8% 190,822 25 
41 15% 28% 12% 752,465 25 
88 60 95 77%4 120,000 100 

3 1 44% 2% 34,158 25 


*New high. tNew low. ttIndiana Pipe Line .05c extra, Nov. 1 


spec. extra, $5.00, Dec. 31. 
x Ex dividend. 


New York Curb Market 








Last Transactions Ween Ended Jan. 5 
Current Div. Sales eek’s 
Company Dividend Paid Shares High Low Last Change 
Borne Scrymser Co............. oe ee. 15, 30 ar ae , , 
Buckeye Pipe Line Co......... 5cQ Sept. 15, 34 150 32 31 32 + 2 
Chesebrough Mfg. Co... ttl. 00k x.-$1.00Q Dec. 28, 34 150-145 142% 145 + 3 
CARMGROUIOIRUEN Cis acckancsee 8 8=©|6 hee 686 (|! meee pases 6,900 13% 3 13 0 
Eureka Pipe Line Co...... $10 Nov. 1, 34 100 34 34 34 +1% 
Humble Oil & Refg. Co.... 25cQ Jan. 1, 35 2,800 491g 47% 48 — 1% 
oe ge cE? ce Tt25c S.A. Dec. 1, 34 10. 700 17% 16% 17 + 
do registered......... 25cQ mag 1, 34 100 17 17 17 0 
Indiana Pipe Line Co.. at Ttl5c S.A. Nov.'15, 34 650 4g 334 334 + 
International Pet. Co....... Tt56c S.A. Dec. 1, 34 9,400 31% 30% 314% + 4% 
National Transit Co.. . 35c Dec. 15, 34 300 7% 7% 7% + & 
New York Transit Co 15c S.A. Oct. 15, 34 ne aye yee @ rat 
Northern Pipe Line Co.......... 25c §.A. July 2, 34 ree a re 
Ohio Oil Co. pfd..... Sais $1.50Q Dec. 15, 34 100 9034 9034 9034 0 
Penn Mex. Fuel Co.. renee eae, ec. 22, 33 100 & 8 8 0 
Southern Pipe Line Co..... 1Sc Sept. 1, 34 as moet rere als 
South Pena Wil Co... ccc cccccees are Dec. 31, 34 "1,900 23% 23 23%4+ 
South West Pa. Pipe Lines..... $1Q Dec. 31, 34 50 *50 50 50 +7% 
Be Us OORORT. o:5- 55s cee eee ss 28¢Q. $1. OOEx. Dec. 15, 34 4,900 = *18% 18 y+ kh 
ee ER oasis ees e caweecies ScQ June 20, 34 pea mits a ext re 
Bee as hrs sak 6 o4 cs 0 oe April 16, 34 500 1434 414 1444 + 4% 
ek ft eee $1.25Q Oct. 15, 34 25 93% 93% 93% 0 
Swan Finch Oil Corp.. pera ae Se | are arte ee a an 
5; aiid onal Pet. Co. 44c, Dec. 1; Imperial Oil, 15c, spec., Dec. 1, °34; Cheseb rough 





Bank Deposits Up in Oklahoma 
TULSA, Jan. 5.—-Deposits increased 


$9,497,193 in Tulsa banking institu- 
tions the past year, according to re- 


64 


ports submitted to t 


as of Dec. 31. 


he comptroller of 
the currency in response to a bank e¢all 


totaled $74,991,305.57. 


Oklahoma 
increase 


City 


of $4,000,000; 


Deposits on that date 


banks reported an 
Enid banks 


an increase of $570,755, and Ada 


banks reported an increase of more 


than $1,000,000, 

The increase at Ada can be attri- 
buted in part to the discovery of the 
Fitts pool there a few months ago. 
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Oil and Royalty Stocks on New York Curb 





Transactions Week Ended Jan. 5 





1933 1934 Par Sales Week's 
High Low High Low Value Company Shares High Low Last Change 
2% % 1 ¥ N.P. American Maracaibo.. 3,500 ‘6 4 ‘G i's 
5% 1% 2% % N.P. Arkansas Nat. Gas.... 200 4 tis 3 \4 
4 1 2% N.P. 2 EEE 1,200 g 4 ee ly 
4% 2 3% is) $10 eee 300 314 31g 3 lg 
15 6% 15% 12% N.P. British Amer. Oil coup. : 
i yw§ 1% $$ Carib Syndicate....... +,300 2% 2 2% M4 
6% 1% At 1% N.P. Cities Service ........ 14,200 1k 1 3g 1 3% Mg 
3K ss a0 ug a o asi emuiaceaee 1,600 12% «fills 1244 136 
“ae 
25 5 23% 9 100 | ee 10 11% 114 11'%4 a) 
4 \y 3% 4 NE. Colom Oil Corp.......- 400 5 8 s Lg 
244 ym 1% N.P. Columbia Oil & Gas vtc. 2,600 be g ly WA 
2% #1 2 iff $1 Consolidated Royalty.. : 
3% 1% 3% i pees bo ad We veweeene 1,400 4 5 4 0 
6% 6 9 100 “ee 
1% Xs 1\% 3 N.P. Crown Central Pet.... 500 1g 
8 2% 7% 4% N.P. Darby Petroleum...... 
24 5” 2%~=O«d1 N.P. a er 1,621 114 | 1% 4 
2 2 iin: vaceona: | ee OP: RS eae 
62 24 76% 50 $25 Gulf Oil Corp....... 6,300 6074 ‘ 60% 5 
a if Kt: 1% Le ae > tebe Illg. Oil A 100 134 1 3% 134 0 
4 IN.E. oO ceoeeasesscesece . 
2 § 3 1% N.P._ Kirby Petroleum...... 1,200 2% 2% 2% 35 
1\% % i $25 Leonard Oil Dev...... 3,600 3 c 3% le 
9% 1y #6 3 N.P. liom Of Refe......... 100 $36 436 436 36 
12% 43% 8% 4% =N.P. ~~ Lone Star Gas...... : 3,500 534 514 Le \4 
7 4 8% 5% N.P. Margay Oil Co........ : 
5 1% 2% #1 N.P.  Merxico-Ohio Oil....... : 
6% 1 5 2% N.P. Michigan Gas & Oil.... 200 234 234 234 \4 
4 1% 2% 1 N.P. Mid. States Pet. A vtec. 00 156 1% 15% 3% 
1% y UK YyeN.P. BL db Oe 
1\% \% is wt $1 Mountain & Gulf...... ; 
6% 2% #5 4 10 ountaia Producers... 1,200 454 414 $54 34 
20 10 18% 13 N.P. National Fuel Gas..... 1,500 135g = =F13 13 1 
2% 4 353 1% $5 New Bradford Oil..... 2,700 2% 23% 2% 4 
5 % 3 13% N.P. North Central Texas... 
hay oot tk tt N.P. North European....... 
8% 3 10 84% N.P. Oil Stocks Ltd. A...... 

3% 4 2% % N.P. Pantepec of Venezuela. 5,600 2! 2 2 l¢ 
1% ye % ye N.P. Producers Royalty..... 5,600 1 0 
57 21 63 33% $100 Pure Oil6% pfd....... 20 $445 +! $41, 1% 

2% 4% 1% 3% =6N.P. Red Bank Oil......... 

1% A 1 ts N.P. Reiter-Foster Oil. ..... 100 VA 04 0 
2M y 4 Me $25 ~~ Richfield Oil pfd....... 300 14 | l 0 
Sis ° 1\% 4 Root Refining......... 200 4 ‘ zi 0 

8 3 8% 3% 10 do conv. pr. pfd..... 200 tho tho 4% Le 
i ad ia pate Bey. $10 Royalty Corp. pfd..... 

4% % 3% % N.P. Ryan Consolidated. ... , 

1 % 1 tse $10 Salt Creek Consolidated 200 l l 0 
9% 3% $7% 5 10 = Salt Creek Prod....... 1,200 614 ¢ 614 4 
6% 3% 6 434 N.P. Southland Royalty.. 2,100 5 b4%4 \4 
1% y2 +4 $5 Sunray Ol... sc cees 2,600 14 Llg ll 0 
13 6% ll 4% N.P. Texon Oil & Land..... 1,900 6% 6\4 6 5¢ 84 
1% \y 1\% 4 $5 Venezuela Petroleum.. 200 bo " 1s x 
33% 1% SK 2% 1 Woodley Petroleum.... 

*New high tNew low 


Ne 


Week Ended Jan. 


w York Bonds 


5 


New 


York Curb 


Week Ending Jan. 


Bonds 








High Low Last Change 


High Low Last Change 








Atlantic Refg. deb. 58... 107% 107% 107% 0 
Cal Pets SOli a. es 0% ' 10214 102 102% 0 
Calif. Pet 5s 103 102% 103 “te x% 
General Pet. 5s : 103144 102%4 102% — & 
Pan Amer. Pet. of Calif.6s 43% 42 43 +1 
Pan Amer. Pet. of Calif. 6s 

ctfs ; 43% 39% 42 42% 
Phillips Pet. 514s 102 101% 101% — %& 
Pure Oil 5 Ws 101 100% 100% + \% 
Pure Oil 5 Ws 100%, 9934 100 + % 
Richfield Oil of Calif. 6s 33 he 30% 32% +2 
Richfield Oil of Calif. 6s 

ctfs 33% 2934 33% +3 
Shell Union Oil 5s 102% 102% 102%— % 
Sinclair Con. Oil 7s 103 he 1027, 103% + % 
Sinclair Con. Oil 64s 103% 103% 103% + \% 
Skelly Oil 5 Ms... 99% 98% 99% + % 
S. ©. NW. ¥. 5s 1023, 102% 102% 0 
S.O. N. Y. 44s 104 103 103% 
Union Oil of Calif. 5s 104% 1037 104% + & 
Union Oil of Calif. 6s. . 1165 116% 116% — % 
W arner-Quinlan 6s 27 27 27 + & 


Hall 


LOS ANGELES, Jan. 4.—R. L. Hall, 
who has had over 25 years experience 
in the marketing of petroleum products 
in the Orient, is now guiding the ex- 
port operations of the MacMillan 
Petroleum Corp., with headquarters at 
530 West Sixth St, 


Joins MacMillan 


Mrs. Bogardus Dies 


CHICAGO, Jan. 7.—Mrs. Edgar Bo- 
gardus died today following an illness 


January 9, 1935 








Cities Serv. 5s ’50 407, 393¢ 40 + ly 
Cities Serv. 5s '66 42 40 414 42% 
Cities Serv. 5s 66 reg.... 3934) 39% 39% O 
Cities Serv. G. 5 Ms *42 65% 63% 65% +2 
Empire O & R 5 Ws *42 56% 54 56 15% 
Gulf Oil 5s ’37.. ‘ 105% 105% 105% le 
Gulf Oil 5s ’47 1077, 107 10774 lg 
Tide Water 5s’7 80 76 78lg +25% 
Valvoline Oil 7s ’37 2 2 2 0 
Pittsburgh Stock Exch 
ittsOurgh Stock Exchange 
Transactions Week Ended Jan. 4, 1935 
Change | 
Over 


Sales High Low Last Week 





TCities Service 11 114 1% I4+kh 
Col. Gas & Ele« 583 734 7% 74% + \4 
TContinental Oil 24 18% 185 18% +1% 
tLone Star Gas 3,209 5% 5 sSyt+ kh 

do 6 p.c. « 

pfd ; SO 76 75 76 +6 
Plymouth Oil 100 8 8 8 —l% 
TSocony-Vacuum 131 14% 14% 144% + & 
Shamrock Oil & 

Cie. c 100 1 1 yO 
TStandard Oil 

N. i 399 434% 42% 42%4 % 
West. Pub. Ser 550 4 334 344 + & 

TUnlisted 
of several months. The husband, Ed- 
gar Bogardus, assistant to the vice- 
president of the Standard Oil Co. of 


Indiana, and a son, Henry H. Bogard- 
us, jobber at Janesville, Wis., survive. 
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Cole Committee Report is Filed 


Following is the text of the report 
filed with Congress by the Cole com- 
mittee which has spent the last sev- 
eral months investigating the oil in- 
dustry. Introductory material includ- 
ing the resolution authorizing the in- 
vestigation and a history of the ac- 
tivities of the committee have been 
eliminated to conserve space, 


When it is realized how imperative 
and absolutely essential petroleum and 
its products are to the nation, not only 
in war times but in peace times as 
well, any threatened or possible ex- 
haustion of such a resource is of seri- 
ous consequence, 


Petroleum is admittedly irreplace- 


able. The quantity of petroleum in 
known fields and pools is capable of 
fairly accurate determination. With 


the quantity of known reserves estab- 
lished and the discoveries in the fu- 
ture entirely problematical, it is nat- 
ural that the conservation of this very 
valuable resource has claimed the at- 
tention of federal and state govern- 
ments, as well as of the petroleum in- 
dustry, for some time. 

During the war, the importance of 
our petroleum resources was brought 
more forcibly to the attention of the 
country as a whole than ever before. 
In December of 1924, President Cool- 
idge authorized the formation of the 
Federal Conservation Board, consist- 
ing of the Secretaries of War, Navy, 
Interior and Commerce. 
President Coolidge stated: 

“The future might be left to the 
simple working of the law of supply 
and demand, but for the patent fact 
that the oil industry's welfare is so 
intimately linked with the industrial 
prosperity and safety of the whole 
people, that Government and business 
can well join forces to work out this 
problem of practical conservation.’’ 

The Federal Oil Conservation Board 
submitted five interesting and able re- 
ports, the last in 1932. The hearings 
before the board and the reports of 
the board are public documents and 
we commend all of them to the mem- 
bers of Congress. The concern ex- 
President Coolidge has 
been reiterated in one form or an- 
other by each succeeding President. 
In the early part of the present admin- 
istration, President Roosevelt ad- 
dressed the following letter to the 
Honorable John N, Garner, president 
of the Senate, and the Honorable Hen- 
ry T. Rainey, speaker of the House: 

‘“‘As the Congress is doubtless aware, 
a serious situation confronts the oil- 
producing industry. Because oil tak- 
en from the ground is a natural re- 
source which once used cannot be re- 


In doing so, 


pressed by 
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placed, it is of interest to the nation 
that its production should be under 
reasonable control for the best inter- 
ests of the present and future gen- 
erations, 

“My administration, for many 
weeks, has been in conference with 
the governors of the oil-producing 
states and with component parts of 
the industry, but it seems difficult, if 
not impossible, to bring order out of 
chaos only by state action. In fact, 
this is recognized by most of the gov- 
ernors concerned, 

“There is a wide-spread demand 
for federal legislation. May I request 
that this subject be given immediate 
attention by the appropriate commit- 
tee or committees? The Secretary of 
the Interior stands ready to present 
any information or data desired. 

May I suggest further that in or- 
der to save the time of the special 
session it might be possible to ineor- 
porate action relating to the oil in- 
dustry with whatever action the Con- 
gress decides to take in regard to 
other industries——in other words, that 
consideration could be given at the 
same time that action is taken on the 
bills already introduced and now pend- 
ing in the committee.”’ 


ITH the passage of the National 
Wi inaustriaa Recovery Act, the oil in- 
dustry like other industries, was placed 
under a code. Special sections dealing 
with the importation of petroleum and 
its products were included. Another 
special section made provision for the 
exact type of regulation to be imposed 
on that industry. This special sec- 
tion known as Sec. 9 (c) or ‘‘the Con- 
nally amendment” is as follows: 

“The President is authorized to pro- 
hibit the transportation in interstate 
and foreign commerce of petroleum 
and the products thereof produced 
or withdrawn from storage in excess 
of the amount permitted to be pro- 
duced or withdrawn from storage by 
any State law or valid regulation or 
order prescribed thereunder, by any 
board, commission, officer, or other 
duly authorized agency of a _ state. 
Any violation of any order of the 
President issued under the provisions 
of this subsection shall be punishable 
by fine of not to exceed $1000, or im- 
prisonment for not to exceed 6 months, 
or both,’’ 

The Secretary of the Interior was 
designated as Oil Administrator and 
the Petroleum Administrative Board 
Was created with extremely important 
duties, 

Since the enactment of the National 
Industrial Recovery Act and the adop- 


tion of the petroleum code thereunder, 
there has been much litigation with 
respect thereto in state and federal 


courts. The principal cases which 
present constitutional questions and 
which the subcommittee deems of vital 
importance, are the Amazon and Pan- 
ama cases initiated in the state of 
Texas and argued on December 10, 
1934, before the Supreme Court of the 
United States. The importance of the 
decision in these cases, which is ex- 
pected to be delivered at an early 
date, is discussed later in this report. 

lor many years conservation of pe- 
troleum resources has been of very 
definite concern to the oil-producing 
states, resulting in waste and prora- 
tion statutes being passed and in ef- 
fect today. Many of these statutes 
provide for separate agencies with 
broad authority. In addition to the 
interest of the federal government and 
that of the oil-producing state gov- 
ernments, studies and recommenda- 
tions have been made by the various 
groups within the industry. The Fed- 
eral Oil Conservation Board, report- 
ing finally in 1932, recommended that 
the producers of petroleum be relieved 
of federal anti-trust legislation, to aid 
in voluntary co-operation in endeavors 
to limit production of crude oil in 
the United States. 

The Committee on Mineral Law of 
the American Bar Assiciation has con- 
sidered the practical and constitutional 
problems involved. Various solutions 
to these problems were proposed, In- 
terstate compacts for the regulation 
of the production of petroleum, with 
the principal oil-producing states as 
contracting parties, were suggested, as 
was actual regulation of the business 
by the federal government. A _ pro- 
posed federal law drafted to effeet 
such an end was included. Two bills, 
one to provide for voluntary ‘‘unit de- 
velopment” or co-operation voluntarily 
among all the owners of an oil field 
for its most economic operation by a 
federal law lessening the restraints of 


the anti-trust laws, and the other to. 


provide for compulsory unit develop- 
ment proposed for enactment by state 
legislatures, were submitted. 


The American Institute of Mining 
and Metallurgical Engineers reported 
the addresses of many prominent au- 
thorities favoring some form of. re- 
straint on the wide open competitive 
methods, and also discussions by Ros- 
coe Pound, dean of the Law Schoo] of 
Harvard University, and by Henry M. 
Jates, dean of the Law School of the 
University of Michigan, dealing with 
certain legal questions. In 1925 a 
report of a committee of eleven to 
the American Petroleum Institute on 
the subject ‘‘American Petroleum— 
Supply and Demand” was made. This 
survey purported in its own language 
to be thorough and country-wide, and 
it incorporated the opinions and find- 
ings of experts and scientists in the 
industry and in related fields. Fre- 
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quent reference to this report is found 
in the hearings. 

The P. & C. Committee of the pe- 
troleum industry under the code, has 
been very active from the time of its 
organization. Representatives of this 
group have appeared frequently before 


the subcommittee, Judge Amos L. 
Beaty, chairman of the PP. & 
Cc. Committee, testified and lat- 
er presented a brief in sup- 
port of legislation which he fa- 
vored. (P. 2839). On Dec 19, 
1934, the subcommittee received a 


letter from the P. & C,. Committee en- 
closing the draft of a bill which it 
recommends, This letter did not reach 
the subcommittee in time to be print- 
ed as part of the hearings. 

The American Petroleum Institute, 
an active organization consisting of 
representatives of integrated and non- 
integrated met in Dallas, 
Texas, on Nov. 12th to 15th inclusive. 
At this session majority and minority 
reports 


companies, 


recommending concrete legis- 
lation were presented. Testimony be- 
fore the subcommittee explaining the 


attitude of the American Petroleum 
Institute is found in many places in 
the hearings. The personnel of the 
board of directors of the American 
Petroleum Institute, a copy of the 
majority and minority reports and 
the division of vote by the board of 
directors, are found in the hearings 
at pages 1754 to 1759. 

At various times, the governors of 


the oil-producing states have attempt- 


ed to solve the major’ problems, 
through the medium of _ interstate 


compacts, In 1931, a compact between 
some of the states was agreed upon, 
but later declared illegal. Pro- 
posed federal legislation to permit 
such compacts was considered by a 
committee of the 72nd Congress. On 
Dec. 3, 1934, a meeting was held at 
the home of Governor-elect E. W. 
Marland, in Ponea City, Okla., for the 
purpose of discussing the 
of an interstate compact, That meet- 
ing adjourned to Jan, 3, 1935. The 
resolutions presented by the governors 
and governors-elect of the oil-produc- 
ing states attending that meeting are 
found in the record compiled by the 
subcommittee. (p. 2884). 


Hearings on H. R. 9676, and S. 
3496, known as the Disney Bill and 
the Thomas Bill respectively, were 
held in the second session of the 73rd 
Congress. Section 1 of H. R. 9676, 
which is a statement of policy, was 
used as a basis for the resolution un- 
der which the sub-committee has func- 
tioned, 


was 


possibility 


The Secretary of the Interior, Hon- 
orable Harold L. Ickes, in an address 
delivered at the meeting of the Amer- 
ican Petroleum Institute in Dallas, in 
November last, discussed the question 
of making the petroleum industry a 
publie utility, and the chief executive 
of one of the leading companies in 
the industry, in a statement before 


January 9, 1955 


the sub-committee, discussed the 
question of the nationalization of the 
industry. The subcommittee, how- 
ever, has not had the time to go into 
either one of these subjects and ex- 
press no opinion thereon. 

It is evident from the aforegoing 
brief summation of federal, state and 
other activities manifesting concern as 
to our petroleum resources and inter- 
est in the conservation thereof, that 
the subjeet is of unusual importance. 
The subcommittee is of the opinion 
that the hearings filed herewith, along 
with the available from sources 
hereinbefore and many 
others, wealth of informa- 
tion for the consideration of Congress 
in dealing with the many subjects in- 
cident to petroleum legislation, 


E have not deemed it advisable at 
W ini: time to set forth in this report 
or to prepare for introduction when 
Congress convenes on Jan, 3, a bill or 
bills our conception of 
what permanent and/or temporary 
legislation should be enacted by the 
74th Congress dealing with the petro- 
leum 


data 
mentioned 
present a 


embodying 


industry. There are numerous 
reasons for our taking this position. 
In the first place the National Indus- 


trial Recovery Act, though temporary, 
has through its provisions, and rules 
and regulations thereunder, 
helped the petroleum industry to some 
extent. At this time for instance, the 
operation of the Federal Tender Board 
is given a great deal of credit for pro- 
duction being fairly in line with the 
demand established by the _ federal 
government. We anticipate that some 
ot the pending temporary legislation 
will become permanent, 

Because of the constitutional diffi- 
culties which have the last 
18 months in the administration of the 
petroleum code and other provisions 
of the N. I. R. A. pertaining to 
troleum, we feel that the decision by 
the Supreme Court of the United 
States in the Amazon and Panama 
cases should be very helpful to Con- 
gress in drafting legislation. 

The National Resources Board ap- 
pointed by President Roosevelt early 
last summer to make a study of na- 
tional, including natural resources, has 
just submitted an exhaustive report, 
Voluime 1 thereof being the only one 
available to the subcommittee at this 
time. Volume 5 evidently will deal 
with our natural resources and it is 
important that the information and 
recommendations therein be known to 
Congress before definite legislation is 
considered. 


passed 


arisen in 


pe- 


Another reason for not submitting 
legislation with this report is the pend- 
ing effort of the governors of the oil- 
producing states to effect an inter- 
state compact. We have made ref- 
erence to the first meeting of the 
governors’ conference On Dec. 3 last. 
A meeting will be held simultaneously 


with the convening of the 74th Con- 
gress. We strongly urge upon the 
oil-producing states the adoption of 


state compacts to deal with the prob- 
lems of the production of petroleum 
with which individual states are pow- 
erless to cope. 

The subcommittee clearly recog- 
nizes the principle of state compacts 
for the purpose of effecting a common 
end of state interests. Other plans 
for dealing with the problems of pe- 
troleum production outside of state 
lines full of constitutional ques- 
tions. State compacts, flexible in op- 
eration and over which the President 
of the United States or a _ federal 
agency in the interest of the consum- 
ing the nation, hold 
power, is an jdeal solution 
petroleum pro- 
cannot be solved by 
of the ‘“‘Law of Capture’ 
and other legislation operating with- 
in state boundaries. 


are 


masses of 
veto 
of those problems of 
duction, which 
modification 


may 
some 


We are confident that 
of the oil-producing 
majority of 
states, 


the governors 
and the 
the industry within those 
are cognizant of the common 
sense theory that waste of petroleum 


states 


resources must be prevented. Huge 
waste, such as the subcommittee has 
witnessed in the Panhandle of West 


Texas should not be permitted to eon 
tinue. Waste of many kinds in other 
both 
one 


fields, and shock 
any 
with, 
At the meeting of 
and governors-elect 
tives of 


past present, 


possessing familiarity there- 
the 
and 


fsovernors 

representa 
Dec. 3, 
resolutions looking 
to the formation of an interstate com- 
pact were offered. It is the under 
standing of the subcommittee that 
these resolutions will be before the 
meeting on Jan, 3, 1935. This 
and consideration by the 
governors of our oil-producing states 
coming at this time when the 
tures of all of are 
in session or about to convene, pre- 
ample opportunity for the oil- 
producing states through actual agree- 
ment and approval to present to the 
74th Congress before its adjournment, 
a definite, specific compact for its con 
sideration, 


governors, held on 


various important 


second 
discussion 


legisla- 


these states either 


sents 


it will 


Jan. 3 


not take many weeks 
for the Congress to decide 
whether the effort of the governors of 
the oil-producing states promises 
worth-while results. We believe they 
should be given the opportunity to 
take the initiative in drafting definite 
proposals without the Congress set- 
ting forth in a permissive way some- 
thing in advance for the states to 
adopt. Something real and substan- 
tial may grow out of the pending ef- 


after 


fort. If it does not the 74th Congress 
will have ample time to pass such 
legislation as may be deemed neces- 
sary. 


The determination of the necessity, 
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extent and character of possible leg- 
islation, depends in part upon the 
question of whether an excessive sup- 
ply of petroleum exists. There may 
be a difference of opinion as to wheth- 
er “excessive supply of petroleum and 
its products means supply available 
to meet current demand, or reserves 
available to meet future demand.’’ 


N excessive supply of petroleum 
and its products to meet current 


demand undoubtedly exists. The poten- 


tial production, based upon available 


potentials, is considerably in excess 
of today’s production of crude oil. 
Large quantities of crude oil are 
above the ground in storage and im- 
ports of crude oil have been limited 
by definite restrictions. The total de- 
mand for crude oil, which includes 
domestic consumer demand and ex- 
port requirements, is much less than 
the aggregate of potential production, 
stocks in storage and supplies avail- 
able in foreign countries. 

There can be no doubt of the capa- 
bility of the major oil fields to pro- 
duce oil currently in excess of the 
rate at which the nation can consume 
petroleum and its products, This be- 
ing true, an admittedly excessive sup- 
ply will exist to meet current demand 
so long as proven reserves are capable 
of production in excess thereof. 

Based upon conservative estimates 
of known reserves, an excessive supply 
of petroleum to meet future demand 
does not exist. Numerous estimates 
of the petroleum resources of the 
United States have been made during 
the past quarter century. Should fu- 
ture daily demand continue approxi- 
mately in the amount required today, 
and no additional discoveries of new 
fields be made, the present known 
reserves would last—-according to 
nost estimates-—approximately 15 
vears, 

This conclusion is reached upon the 
basis of present day production meth- 
ods and ignores the possibility of fu- 
ture discoveries. We feel, however, 
that new pools will undoubtedly be 
found in many parts of the country 
and improved methods of bringing the 
oil to the surface, or even mining for 
the same——where too great a depth 
does not exist——will all result in a 
greater ultimate recovery. Oil shale 
coal and other substitutes provide, at 
increased cost, vast quantities of pe 
troleum products. 

The life of the present reserves to 
meet our future demands may be ex- 
tended beyond the time estimated by 
improved mechanical devices for the 
use of petroleum products. We do 
not feel justified, however, even in 
view of the admitted possibility of im- 
proved methods of recovery being em- 
ployed, and of additional discoveries 
of new pools, and of the use of sub- 
stitutes and of possible improved me- 


chanical devices, in arriving at the 
conclusion that the petroleum reserves 
available in the country today to meet 
future demand are excessive, but, on 
the contrary, we feel that they are of 
a very limited nature. 

Statistics of production are also sta- 
tistics of exhaustion. No one knows 
how much petroleum there is under- 
ground in America. We take the 
broad position that whether our pe- 
troleum supplies are large, or small, 
they should not be physically wasted 
above or below the ground. Cheap 
and abundant fuel as power are the 
very corner stone of American indus- 
try, transportation and business. The 
people who predict abundant petro- 
leum reserves 50, or 100 years from 
now, do not give bond for the ac- 
curacy of their estimates. 

We recommend, not only to the 
national Congress, but to the state 
legislatures of the oil-producing states, 
as well as to public opinion itself, the 
strengthening of existing legislation 
toward the prevention of waste. The 
United States government, with re- 
spect to petroleum on public and In- 
dian lands, has not been without fault 
in this matter. As owners of public 
lands and guardians of Indian lands, 
the national government has _ itself 
been a party to the rapid extraction 
of petroleum and the exhaustion of 
reservoir energy. We are impressed, 
despite much constructive legislation 
by many of the states, there is still 
room for much more to be done, 


The subcommittee has observed and 
had experience with the Petroleum 
Administrative Board as now consti- 
tuted. While it is our belief that the 
Secretary of the Interior and the P. 
A. B. have worked to accomplish 
worthwhile results, we do not believe 
that such an agency of the federal 
government, dealing with the impor- 
tant problem before it, should be 
continued as a permanent agency in 
its present form. 

The petroleum industry, the third 
largest in the country, represents an 
investment, based upon present day 
values, of more than twelve billions 
of dollars. No argument is needed 
to establish reasons for the interest 
of the national government in the fu- 
ture development and in the opera- 
tions of many of the present day ac- 
tivities in the petroleum industry. 

We recommend, therefore, that any 
legislation establishing permanently 
the interest of the federal govern- 
ment in the petroleum industry should 
provide for an agency, commission, or 
board, as it might be designated, to 
absorb some of the activities in vari- 
ous departments of the federal gov- 
ernment as now constituted, The Bu- 
reau of Mines might very easily be 
revamped for the purpose. 

The subcommittee feels that such 
an agency should have sufficient per- 
sonnel and authority to study continu- 


ously the status of the petroleum re- 
serves; encourage discoveries of new 
pools; assist in improving present day 
methods of production; study the pos- 
sibility and expense of repressuring 
in various existing fields; systemat- 
ically determine the total demand for 
petroleum and its products, both do- 
mestic and foreign, have jurisdiction 
over the management of oil-producing 
public and Indian lands; be given 
jurisdiction to establish pipeline rates, 
unless the Interstate Commerce Com- 
mission is given greater appropriation 
to handle more expeditiously this sub- 
ject now before it; and to study and 
make report as to the advisability of 
divorcing pipe lines; recommend at 
regular intervals to the President of 
the United States—the President be- 
ing given authority by Congress to ap- 
prove—limitations upon the importa- 
tion of petroleum and its products, 
including natural asphalt, so as to 
prevent importation thereof from in- 
terfering with current domestic pro- 
duction by supplying an undue pro- 
portion of the domestic consumption 
and export demand therefor; to rep- 
resent the federal government, if need 
be, in any co-operative interstate com- 
pact, agreed upon and approved by 
the Congress and in general, to 
possess all other necessary authority 
so as to present that dignity, from a 
national standpoint, to which the 
subcommittee believe the petroleum 
industry is entitled. 


OAL, timber and other natural re- 
C sources, might properly also be 
included under the jurisdiction of this 
agency. 

We are convinced that not sufficient 
attention is being paid to the interest 
of consumers of petroleum products. 
Settlement of so-called price wars, 
which result in some cases in an 
increase of nearly 100 per cent to the 
cost of gasoline, strain the credulity 
of the observer on the theory that 
they just happened without prear- 
rangement. In view of the fact that 
the “Sherman Anti-Trust Act’ is 
still the law of the land, except in so 
far as temporarily it may be 
suspended by the operation of the 
N. I. R. A., we think that the fixing of 
gasoline prices is a matter worthy of 
close and constant scrutiny by the 
Department of Justice. 

It is the purpose of the members 
of this subcommittee, all of whom 
have been re-elected to the 74th 
Congress, to ask the permission of 
the 74th Congress to file a supple- 
mental report when the decision of the 
Supreme Court in the Panama and 
Amazon cases’ shall have been 
rendered, the result of the governor’s 
conference, now in_~ session with 
respect to an _ interstate compact, 
shall have been concluded and the 
full report of the National Resources 
Board shall have been published 
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